ee 


Pmpleted by-May 31, 
‘eement, announced by 
securities Commission, 
agreement .on stibe 
terms. 


Nation’s 
Business 


New Wheat Conference 


Is Ill-advised 

REMIER BRACKEN has an- 
P counced his intention to call a 
conference on problems of markets 
for and marketing of wheat and 
other agricultural products. These 
matters are of such great importance 
to Canada that useful ideas are to be 
wecomed. But there are several 
reasons for doubting whether Pre- 
mier Bracken’s conference proposal 
ip well advised. 

One reason is that the great mass 
of information collected by Mr. Jus- 
tice Turgeon, and the conclusions he 
grew therefrom, are still only partly 
digested and only partly acted upon. 
To ignore or to repudiate that en- 
quiry is to reduce to an absurdity a 
pew probe, even before it starts, 

Secondly, wheat marketing has 
become very much a national prob- 
jem, Especially since the Dominion 
Treasury is likely to incur a loss of 
$50 millions on its programme this 
year, it is very much to the inter- 
est of western Canada to keep it a 
national matter. A western premier 
who tries to take it out of the na- 
tional field and bring it into that of 
provincial government will not be 
doing good service to his own con- 
stituency. 

Western premiers ‘made a serious 
error of this nature when they gave 
their wheat guarantees in 1930. The 
consequences of that error were 
very harmful, and not the less so 
pecause they delayed for some years 
the assumption of national responsi- 
bility which later came about. Mr, 
Bracken’s province suffered a seri- 
ous financial loss, which is repre- 
sented by a permanent addition to 
the province's funded debt. 


ps THERE are dangers in treating 
wheat as a provincial instead of 
as a national problem, there are also 
dangers in dealing with it from the 
international, instead of from the 
national standpoint. 

Mr, Bracken hopes to have his con- 
ference attended by individuals, 
who can hardly be called repre- 
sentatives, from other countries. 
Those from the United States may 
counsel this country to grow less 
wheat in order that their country 
may grow more, or in order that the 
Government programme for reduc- 
ing wheat acreage in that country 
may be made more acceptable there, 
At all events persons with other na- 
tional interests are hardly the ones 
to advise this country on how to 
hold the maximum possible busi- 
pess in a competitive world market. 

The Dominion ‘Government, 
through the Canadian Wheat Board, 


ig DOW po Laer 
owner of all the wheat in coun- 


try, less only the quantities it has 
sold which are not yet shipped out. 
But neither the Dominion Governe 
ment nor the Canadian Wheat 
Board should be expected to discuss 
that problem with a conference 
called by a provincial government. 
The Board is accountable to the Do- 
minion Government and to it alone. 
It neither can nor should interrupt 
its work to answer to Mr. Bracken’s 
conference. 


Action Needed 
Instead of Talk 
ANADA’S difficulties in market- 
ing wheat and other agricultural 
products which are exported arise 
very largely from the political ten- 
sion in Europe. Messrs. Stalin, Hit- 
ler and Mussolini might hold a con- 
ference which would largely solve 
our problems if they could be 
brought to consider them of first im- 
portance. 

Next, our wheat problem is very 
largely due to an enormous and 
uneconomic expansion of wheat 
acreage in the United States, which 
has taken place since the previous 
wheat crisis which reached its cul- 
mination in 1932. Only the people 
of the United States can deal with 
that, and they are now attempting 
bo do SO. 

In the third place, our difficulties 
arise in some respects from our own 
€rrors of the past. These, through 
the present methods of operation of 
he Canadian Wheat Board, the 
Country is now endeavoring to cor- 
a How wel) directed those ef- 
*orts are, or how successful they 
Will be, it will take some time to 
cetermine. 


* ” » 


Q OMETHING can be done, as Mr. 
Justice Turgeon recommended, to 
advance the marketing of Canadian 
“heat by directed promotion. It 
may have been because of the 
; ‘Cuds on the international political 
“‘rizon that immediate steps ‘were 
hol taken to follow up that idea. 
But it should be followed up now. 
‘ needs no conference to deal 
With that matter. In fact another 
Conference may delay, instead of 
Promote, action. And it is action, 
‘NStead of more talk, which is de- 
firable, 
_ For these reasons it is necessary 
_ “iew Mr. Bracken’s proposed con- 
“erence not only with doubt, but 
“Ith some apprehension. 


Alberta Oil Voice 
Needed in England 


FURTHER confirmation from 
" England of the interest evinced 
there in Alberta oils by important 
“Nancial and official groups‘ has 
been received by The Financial 
Post. Important British interests are 
‘id to be somewhat impatient at 
‘teir inability to secure authorita- 
“ve information about the position 
(Continued on page 2, col, 4) 


Expect Most New Lines on 
Street Within a 
Month | 


BIG BODY CHANGES 


Delayed by the recent. 
tension, Canadian automobile mak- 
ers are now getting into full produc- 
tion on the 1939 models. A few cars 


Vol. Member of Audit Bureau of Gireulations 


Colonel the Honorable J, 
Ralston, appearing as - 
ment counsel in the Bren Gun 
enquiry at Ottawa, last Thursday 
informed the Commissioner, 
Supreme Court Judge H. H. Davis, 
that “this is a political trial.” 

Taking exception to certain 

"expressed b 
Commissioner, Colonel Ral- 

This is politic: 

a tical trial, as you 
know, Mr. Commissioner. You 


are already on the street and within |: 


a month it is expected that all 
major lines will be in dealers’ hands. 
There should be a complete exhibit 


for the National Motor Show which |” 


opens in Toronto on Nov, 26. 


Big Body Changes 

Although fundamental differences 
this season have been slight, body 
styling shows more change than 
for many years past. Several 
companies are turning out com- 
pletely new bodies, with greater 
streamlining, especially of hitherto 
protruding, head and tail lights, 
horns, and trunks, Radiator grilles 
on the bulk of the new cars are fol- 
lowing the inverted canoe design 
first featured last year. Corner coil 
springing has been more widely 
adopted and also some sort of a gas 
and dil saving overdrive for. clear 
country highways. " 


Gear Shifts Off 


The move to get gearshifts off the 
floor of the front compartment has 
been continued with several of the 
lower lines now having this on dash 
or steering wheel. It will come as 
standard equipment on many low 
and medium price models. 

Inside will be found more refine- 
ment. Seat upholstery has been 
deepened and improved, hardware 
made more flush with dash or doors. 
There will be little change in size, 
as bodies and particularly the front 
seat, have already been greatly en- 
larged. 

U. S. Lines First 

Since the adoption of fall introduc- 
tion of new models Canadian fac- 
tories have usually lagged behind 
those of the parent United States 
companies in getting out their new 


Usually dies have to be imported 
from United States which means 
some delay and thére is the further 
difficulty here of turning out three 
or four lines in one single plant. 


i 
l 


opie sseap the wt eregtt 


winter or ony ring it did not 
matter as Cand n prodution-woutd 
soon catch up to that of United 
States and our spring came later in 


any case..Now, however, when there 


any 
ing here in any’ way in a political 
capacity.” 


mw 2a? 9 


"PUBLICATION 


A Political Trial? 


nor, we believe, any member ot 
the public will the 


ment Mystery’ which brought 
about the appointment of a ~— 
Sean Gun 6 wate al ligheen 

ren Gun con was 
by Maclean’s because it believed 
it was performing a. public duty, 

and for no other reason. 
“Maclean's chose Colonel George 
A. Drew to write the article be- 
cause he had been a regular 
contributor to its columns since 
1928; because he had written fre- 
Meamueaiee Delite tet nae 
a ents; -he held 
the important judicial pd@sition of 
Master of the or Court of 
and also that of Ontario 


with Maclean’s, accepted. the 
Prime Minister’s suggestion that 
they assist the Commission in 
bringing out the facts, but de- 
‘clined the Government's offer to 
pay counsel fees. 

“Maclean’s is bearing the cost, 
and a very heavy cost, of its par- 
ticipation; bearing it as a public 
service. 

“Maclean’s. vigorously resents 
any suggestion that itis guided by 
political motives. 

“It is interested in learning that 
Colonel Ralston, former cabinet 
minister, regards the enquiry as 
‘a ‘political trial’ 

“Time and time again, Mr. Jus- 
tice Davis has protested against 
the manner in which government 
counsel have submitted evidence; 
has protested against the ‘cart 
being put before the horse;’ pto- 
tested against the excruciatingly 
slow method of procedure. 

“Can the public be blamed if. it 
forms-a suspicion that the reason 
is to be found in Colonel Ralston’s 
own words?” 

Under the heading “Col. Ral- 

(Continued on page 13, col. 5) 


Outlook for C. P. R. 


Viewed in Light of Changed Conditions 
Prospects for Railway Seen Variable 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 


Ten years ago the ondinary shares 
of Canadian 
Tegarded as a prime 
te with inv 


is a rush to get models out in early| P&! 


fall they go on view just as soon as 
the first cars are off the assembly 
line. Indeed sometimes special hand 
assembled jobs are. turned out for 
display purposes weeks before regu- 
lar production starts. 

Though some strike trouble has 


appeared in the Windsor area, manu-| ¢yture 


facturers are not expecting any gen- 
eral trouble, They point out that the 
centre of the industry around Deiroit 
has been fairly free from tie-ups of 
this kind and if anything had been 
intended it would probably have 
cropped up just as soon as full pro- 
duction started on the new models. 


Good Prespects 

In United States accumulation .of 
advance orders and exceptionally 
good clear out of 1938 stocks is in- 
terpreted as definite indication of 
better times ahead for automobile 
makers. Factories across the line 
anticipate running full blast for 
sometime to take care of this de- 
ferred demand. In Canada makers 
are also optimistic though there has 
not been the same piling up of ad- 
vance sales. Of course, the recent 
business depression was not nearly 
as severe in Canada as in United 
States and consequently there is less 
room here for quick recovery, 

Reception of early models already 
in dealers’ hands, however, is re- 
ported as satisfactory and in western 
Canada particularly, heavy sales are 
expected. Export demand, which 
normally takes 30% of Canadian 
production has been holding up well, 
running for the first eight months 
of the year only 15% behind a year 


Brewery Plants 
To be Extended 


Two Canadian Breweries’ 
Subsidiaries Planning 
Additions 


Substantial building projects will 
be undertaken in the near future by 
two subsidiaries of Canadian Brew- 
eries Ltd., Toronto. 

Through Chapman & Oxley, archi- 
tects, O’Keefe’s Brewing Co. is re- 
ceiving tenders to Oct. 28 for con- 
struction of a five-story office build- 
ing adjacent to its plant on the edge 
of Toronto’s downtown district. Out- 
lay for the building, which will have 
a stone exterior finish, will approxi- 
mate $100,000. About $200,000 has 
already been spent on O’Keefe plant 
improvements this year. 

Plans are being drafted and ten- 
ders will be called soon for a new 
addition to the Waterloo, Ont., plant 
of Carling Kuntz Breweries Ltd. The 
original plant was extended only 
= summer at a cost of about $150,- 
, and the further addition 
cost about $125,000, including equip- 
ment, 

erie are —— ete or. 
ings a programme 
provements and extensions which 
will involve total ot 
about 000, Mee 


See a ape 4. a ed 


short-term outlook first. The larger 
crop in western Canada was herald- 
ed_as meaning better things for the 
CPR. It will in fact, mean millions 
of dollars in additional revenue, Still, 
the ‘immediate outlook cannot be 
considered as bright, Neither is it 
black. 

A good wheat crop is of major 
importance to the CPR. Without a 
good wheat crop this year the out- 
look would be definitely black. As 
it is, the wheat crop is the C.P.R.’s 
ray of ho 


Pacific Railway were |)" 


ably in excess of 1937, At present it 
what handitngs for the year wil 
amount to, ae See will proba 
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and Investors 
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Split in Stock 
‘Seen Probable 


of President O’Connor’s 
Holdings 


$5 BONUS POSSIBLE 


A syndicate composed of H. R. 
Bain & Co., Cochran, Murray & Co., 
H. B. Housser & Co., Moss, Lawson 

& Co., E. H. 
Pooler & Co. 
‘and Wood, 
Gundy & Co. 
has pur- 
chased Sena- 
for Fe: oR 
OConnor’s 
entire hold- 
ings of Laura 
Secord Candy 
Shops stock. 
Senator 


F. Pr. O’CONNOR h o 1 d i n g s 
amounted to more than, 30,000 shares 
out of the 57,500 ‘shares authorized 
and outstanding. 

Since the business was estab- 
lished in 1913 by Senator O’Connor 
it has been built up to a position 
of exceptional financial . strength 
and at Sept. 30, 1937, had total assets 
of $2.2, millions. 

Stock Split Probable 

Although no official announce- 
ment has been made, it is believed 
that plans to split the stock and 
make a public offering can be 
expected .in the near future. A five- 
for-one stock split has been. sug- 


| Results in Third Quarter 


Whereas increases in earnings were 
recorded in eastern Canada through- 
out most of 1937, the opposite 


pe. 
The C.P.R. is a national enterprise |: 


with extensive ramificati 

prosperity is tied up with that of 

the prairie. If and as the farmers in 

western Canada prosper, so the 
is prosper. 

Normally, the C.P.R. derives about 
60% of its revenue from western 
Canada. This, of course, does not all 
come from wheat; In fact, the actual 
handlings is probably small, but the 
oe eeene. is of considerable 
value. 

It has long. been known, a good 
wheat crop is-of greater relative im- 
portance to the CP.R. than to the 
C.N.R. Usually the privately-owned 
railway handles about 55% of the 
wheat shipments from western Can- 
ada. It can thus be seen that the crop 
failures of recent years, even aside 
from the decline in the income of 
the western farmer, has been a seri- 
ous blow to the O.P.R. In 1937 it 
handled anly 94 million bushels of 
grain, constituting only 39% of the 
1925-30 average, and but 61% of the 
1931-36 average. 

Without doubt, grain handilings in 
the current year will be consider- 


ons, but its} 


large expenditures early in the year 
in preparation for additional traffic. 
Actually, the traffic increase has not 
been as langé as expected. As a re- 
sult steps were recently taken to re- 
duce expenses. ' 

being closed for three weeks and 

(Continued on page 10, col. 4) 


Highlights of the Week | 


‘Food stocks reviewed—Pages 15 to 22. 


Prospects for newsprint prices in 
1939 are attracting much interest in 
investment circles. In a review of 
the situation John Langdon, eastern 
editor of The Financial Post finds 
that indications point to no change 
in policy. 

View Strengthens—>p. 8, 
‘ 


an i 
life. The apprenticeship system has 
_the double advantage in that it 
weeds out the misfits while it trains 
the capable. 
Drilling the Recruits—p. 12, 
, 56," 


Favorable outlook’ of most stock’| nveste 


market commentators as to future 
movements is coupled with counsel 


on 


permitting buying at advantageous 
prices. The gist of —— oval 
mentators’ opinions gested in— 
Market opintons—p =D. 4 

Every cent’ change in the price of 
base metals means hundreds of 
thousands of dollars to Canadian 
base metal mines. . The Financial 


Post tells the story in chart form, | 1938, 


and analyzes the road ahead. 
See article —p: 26. 
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to investors to be : e in pure]. 


ne UTD 


The main shops are| 254 


23 | 943/613 reported last year. 


Better But Profits Down 
for Nine Months 


- From Our Own Correspondent 
MONTREAL. — Despite lower 
gross revenue, Shawinigan Water & 
Power Co, was able to report larger 
net income before depreciation and 
income tax in the third quarter of 
1938 than in the same period last 


year, 
For the three months ended Sept. 
30.the company had a gross revenue 
of $3,479,619, as against $3,546,571 in 
the same period in 1937, Operating 
expenses and water rentals were 
but the amount expended on 
purchased was lower, as was 
outlay ‘for taxes and insurance. 
operating revenue was only 
‘lower than last year and this 
offset by. a decline in 

‘charges, Furthermore, no pro- 
‘was made for amortization of 
premium, discount and ex- 

this item having been en- 

written off. In the third quar- 

ter of 1937.$39,785 was provided for 


amortization. 
Comparative figures of earnings 
for the third quarter of 1938 and 


19387 follow: 
Three Months Ended Sept. 30 
1938 1937 


$ $ 
- 3,479,619 3,546,571 


809,671 
480,988 
108,965 
250,956 
6,000 
1,889,991 
958,111 
39,785 
st income taxes .. 946,507 892,005 
Cumulative returns for the first 
nine months of 1938 show gross rev- 
enue of $10,475,815, compared with 
$10,943,972 in the same period of 
(Continued on ‘page 14, col. 2) 


Loblaw Sales, Profits 
Continue to Show Gain 


Seles of Loblaw Groceterias Co. 
for the four weeks ended Sept. 17, 


ended on the same date total sales 
this year have been $6,461,464, al- 
most: $500,000: higher than the $5,- 


Profits are also higher. For the 
- weeks’ ended: t. 17, 1938, 


$63,689 a year ago. For the 16 weeks 
this year ts have totalled $230,- 
about $3,000 more than the 


for the corresponding period 


th} kets fear that the Government's 


** 


Big 


10¢ a Copy; $5.00 a Year 


Potential. Market for Canadian Securities Found 


- inSwitzerland — International Nickel a Popular 
. ‘Issue With Investors 


By FLOYD 8. CHALMERS ° 
Editor, The Financial Pest 
ZURICH.—Walking down Bahnhofstrasse, the main street of thig com- 
mercial and financial capital of Switzerland, one passes many stately bank 
buildings. In the windows of each are the latest quotations (changed twice 


daily) of the world’s leading stock exchanges—Zurich, Berlin, Paris, Lon- Oil 


don and New York. — 


There are no “board rooms” in Zurich. But every merchant and small 
businessman is an investor. As likely as not he is a speculator in stocks, 
He may buy in the morning in Berlin or Zurich and sell in the afternoon 


Ignored Setup 
Of Inglis Stock 


Holdings, Bren Probe 
| Told 


From Our Own Correspondent 

OTTAWA.—The Department of 
National Defence failed to enquire 
into the stock holdings, the directors 
or shareholders of the John Inglis 
Co. before the signing of the Can- 
adian Government ‘contract for the 
manufacture of 7,000 Bren machine 
guns, according to the evidence of 
Deputy Minister L. R. Lafleche be- 
fore the Royal Commission enquiry 
this week 


” Cross examination of Gen. Lafleche 
by Col, Geonge Drew this week has 
produced evidence to show: - 


1, That Dr. W. C. Clark, deputy 
minister of finance and of 
the inter-departmental committee 


Major Hahn as “associated with a 
reliable group which controls cer- 
tain mantfacturing plants”; but 
had known the name-of only one 
of these associates, 


Commissioner Objects 

The cross-examination also evoked 
from Commissioner H, H, Davis the 
declaration that he was not going to 
hear further reference by the wit- 
ness to the John Inglis Co, being the 
one source of supply for the Bren 
gun in Canada. 

“It’s getting on my nerves,” he ex- 
claimed. 

Cok J. L. Ralston, Government 
counsel, protested on the ground that 
when all the evidence was in it would 
be the contention in argument that 
there was. only one source of supply 
for the Bren gun. 

Col, Drew questioned Gen. La- 
fleche on the interest shown by-Hugh 
Plaxton in the Bren gun contract 
after he had introduced Major Hahn 

(Continued on page 2, col. 4) 


Fraser Reports 


Moderate Gain|" 


From Our Own Correspondent 

MONTREAL.—Somewhat better 
demand for pulp is being experi- 
enced by Fraser Companies and 
the Edmundston mill is operating 
slightly better than four days a 
week. For some time past this 
unit was working on a three- to 
four-day shift. There has been no 
material change in price, but sales 
are tending upward. 


No particular change has oc-| P 


curred in the position of other de- 
partments. Lumber operations 
continue quiet, while the paper 
mill reports a fairly satisfactory 
volume of business. 


in New York. Most of his trading is 
done through the banks, They dom- 
inate the investment and stock trad- 
ing business: One big Zurich bank 
-—not the: Jargest—has 20 traders on 
the floor of the Zurich Boerse. 

In the old. days, the chief Cana- 
dian stock in Switzerland was Cana« 


dian Pacific. But ago Swiss 
investors sold y issu 
C. P. R. is still in the win- 


dows but fewer shares are held than 
when C. P. R. was Canada’s premier 
security. 

Nickel Favorite Issue 

Today the leading Canadian issue 
in Switzerland is International 
Nickel. It is in high favor wit all 
classes of investors and traders. 

I lunched here with a wealthy 
banker. A friend tells me that this 
man is a “multi-millionaire in 
pounds sterling,” which suggests to 
me a great deal of wealth, His 
largest single holding is in Inters 
national Nickel although his invest- 
ments span the world. 

Swiss investors hold large invest- 
ments in the United States, But they 
mistrust the “New Deal.” They find 
President Roosevelt’s moves unpre- 
dictable. That is one reason why 
they are buying “Nickel” shares and 
have had “Nickel” listed on their 
own exchange. They would like to 
switch more:.of.their funds. to 
Canada. 


A vast potential market for Cana- 
dian issues ‘exists in. Switzerland if 


(Continued on page 13, col. 5) 


Gas Proration 
Now Effective 


All Absorption Plants Stay 
Open — Output 
Curtailed 


From Our Own Correspondent 

CALGARY.—The long announced 
plan of the Alberta Conservation 
Board for proration of gas wells is, 

generally speaking, now in effect, 
All absorption plants are remaining 
open. Royalite No. 1 plant is oper- 
capacity and is 
y from gas 


B. A. Oil 


_ 2 


Position of U. S. Holdings 
Improves Although Pro- 
ration Cuts Production 


$1 MILLION RETURNED 
Operations of British American 


ings somewhat. But this is largely 
covered by lower crude prices and 
comes at the tail end of the season. 


this year. Around the beginning of 
1938, work was started on 
the eapacity of the Montreal refin- 
ery from 12,000 barrels daily to 16,000 
barrels and this has been completed. 
In. Calgary, preliminary work on 
the new 4,500 barrel refinery is well 
under way. Details with regard to 
the site and plans have been ¢om- 
pleted and some actual work started. 
(Continued on page 4, col. 4) : 


would have been $3.87 a share, 
Cost of goods sold was lower, but 
incomé account shows 


millions of eee t bank loans. 


pet 


PR RI AN AD 


The latter have been reduced from 


$12.5 millions to $5 millions. 
Cash on hand is $3.8 millions lower 
at $15 million, Accounts receiv- 


885} able are shown at $86 millions, a 


ere, 
Royalite No. 2 plant is operating on 
gas obtained from crude wells. Part 


uf gasoline, is being used’to fire boil- 
ers for drilling of Royalite wells, 

] ’s absorption 
plant is remaining open, but oper- 
ating at only about 38% capacity. 
Most of its gas comes from the crude 
wells. Gas from this source goes on 
to supply Little Chicago and Little 
New York and to fire boilers of wells 
drilling in that area, 

As a result of this gas conservation 
rogramme, the flares from these 
three plants are now like candle 
flames. 

The gas well proration order affects 
about 100 gas wells. These are being 
allowed to produce about 12% of 
their capacity or their previous flow, 


B. C. Business Sees Threat 
‘In. Gasoline Price Control 


From Our Own Correspondent 


VANCOUVER:—Business interests 
here see in the Provincial Govern- 
ment's decision to fix gasoline prices 
a serious threat to private industry 
and possibly the forerunner of 


bureaucratic invasion of many other 
branches of production and distribu- 


tion. 
This tendency is clearly demon- 


with | strated by the attitude toward the oil 
g| business in defiance of protests that 


even under present price schedules 
only a slim margin of profit has been 
shown. Last year, according to oil 
companies: doing: business in this 
province, there was an actual over- 
all deficit of more than $700,000. 
Those in touch with financial mar- 


present programme, if persisted in, 
may lead to impairment of British 
Columbia's eerie ties as ground 


made several excursions into the 
field of marketing control and price 
regulation. Until-now it has con- 
fined itself to industries in which 
the chief interests from the British 
Columbia standpoint was represent- 
ed by the producers, who went to the 


decline of about $700,000. Inventories — 

are up $2.2 millions to $41 millions. 
Current notes payable to banks 

stand at $3.9 millions, compared ‘with 
.1 millions a year ago, 


of the gas, after it has been stripped oT able are $19 million lower at 


slightly over $2 millions. Provision 
for taxes is shown at $3.1 millions, 
compared with $25 millions last 
year. 
Capital Outlay of $912,823 
Net capital expenditures during 
the year amounted ee ene 


found necessary to make 

that resulted in a loss of $477,729 on 

the disposal of capital assets. The > 

depreciated value of plant 

equipment is shown at $13.3 millions. 
Trademarks, rights and goodwill 


were increased during the year by 


Bros, Distilling Co. 
Trademarks, rights and goodwill are 
carried in the balance sheet at 
$10,710,238. 

During the year Distillers Corp, 
(Continued on page 14, col. 6) = 


Can. & Dom. Sugar May Pay 
Regular $1.50 Dividend 


An extra dividend of 25 cents a 


Government seeking a means of] share 


stabilizing chaotic markets. 

The fruit growers of the Okanagan, 
for instance, were largely instru- 
mental in bringing about the 
Natural Products Marketing Act 
which: het. a se os pease ie 


private industry without that indus- | : 
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Suits and Overcoats 


Men’s 


Have the 
typical of 


Shop 


and casucl distinction that is 
en's Shop attire. Two popularly 


priced lines of suits and overcoats in a remark- 


able choice of new 


patterns and fabrics for Fall © 


and Winter. Sizes 37-to 44. All these fabrics 


are wool. 


Suit or Overcoat 25.00 and 35.00 


Budget Plan Terms may be arranged if desired. 
FREE PARKING WHILE SHOPPING 


MEN'S 


SHOP 


BAY STREET SECTION 


EATON S-COLLEGE 


New Books 


THE-FAR EAST. An International 
Survey. By Harold F. Quigley and 
George Blakeslee. Published by the 
World Peace Foundation, Boston, 

Paper edition, ase 75 cents; 
edition, price 50. 
WORLD COURT—1928-1938. A 
book of the permanent court of 
tional justice, By Manley. - 


m. Published by the Wold > 


Foundation, Boston, Mass. 


edition, price $2.50. 

Avoiding the history of the present 

‘ war in China, ~ Dr. 
Quigley has done the work of con- 
densing and revising a somewhat 
similar study published by the 
Foundation in 1929 under the title 
“The Pacific Area,” an international 
survey. . In addition he has added 
the description and analysis of the 
international relations of the Far 
East from 1929 to July, 1937. 

The bulk of the volume deals with 
the crowded events of the post-1929 
period. It is, therefore, virtually a 
new volume with a different em- 
phasis and scope from the area work. 
Its emphasis is placed on China’s 
attempt to defend its sovereignty and 
its territory against the constant ag- 
gression of Japan. ‘The book. is 
especially valuable as far as a back- 
ground to the present struggle. 

The World Court handbook is the 
fifth edition revised and brought 
up to date as of March 1, 1938. 

It is a standard textbook,on the 


STREET 


we & e e 
functions and operation of the court. 
Its chief editorial comment is con~ 
densed in one paragraph, namely: 
“Deeply indebted in the world’s 
treaty law, the court is now firmly 
Son joatith 4 hempuioaead its 
t justifie : Ons Of 
founders.. Nor igdts influe 
fined to the cases” 


existence facilitatés.-the 
settlement of many disputes.” 


WE PLANNED IP 7 At WAY. By 
mans, Green and’Co,, ito. Price 
60 cents. 


Through 80 small pages Colonel 
Knox, noted American newspaper 
publisher takes a searching look at 
New Deal policies in the United 
States. He puts responsibility for 
what has happened clearly on the 
shoulders of one man—Franklin D. 
Roosevelt. He aims to prove, ‘by 
quoting chapter and verse, that 
fundamentals are ‘still une 
but that Mr. Roosevelt has changed 
since the day ‘some six years ago 
when he started out by appealing 
“to the best that was in all of us.” 
“Today,” says Colonel Knox, “the 
New Deal now: uses us to support 
the ‘worst ‘that is in ’politics. 

“When we hired Mr. Roosevelt 
five yéars ago,” says Colonel Knox, 
“he purported to be the sort of guide 
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=| chacy” “Very “shortly, 
Colonel Knox, Amiefican people will 
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Mines & Otls. . 
Foreign Exchange... 7 


we needed to get us out of the wild- 
erness of depression. He showed us 
a road map on which directions were 
carefully marked. We hired him. 
The ttouble is instead of following 
the map the guide started to take a 
lot of short cuts.” The costliness of 
these short cuts shown’ by the fact 
that at-the end of his second term 
Mr. Roosevelt will have spent the 
colossal sum of $65 billions of which 
$25 billions will be his legacy of debt 
to the business interests and to the 
people of the nation. 

Mr, Knox believes there are but 
two roads down which a dollar can 
travel. “It can travel the road to pro- 
cuca Sees or it can travel 


road to goverminent bureau- 
believes 


have-to make up théeif minds which 
road they want their dollars to 
travel” So much-power has been 
vested in one“Imarr t the “main- 
tenancé of traditional American form 
of democratic government,” is at 
stake. ’ 

The book is as thought-provoking 
for Canadian readers as it is for 
U. S. citizens. 


Rackets 


Lack of Resistance 
One ‘of the gréatest assets of 
racketeers, the petty 
type who prey on businessmén for 
donations, subscriptions and adver- 
tising for enterprises of dubious 
status, is Sour — of ey 
men to e appea 
making contributions as requested. 
An astonishing number of oth 
cautious and competent businessmen 
apparently preferred to pay out 
money to chisellers and imposters, 
rather than take the time and trouble 


.|to check up on the standing of the 


to carry on Foreign Trade 


Are you missing profitable business in export 
markets, or on imported lines, because you 
haven't enough money to take full advantage 
of your opportunities? This Bank will gladly 
advance. money for soundly planned pur- 
chases abroad, or production and shipments 


The Dominion Bank offers to business men its 
wide experience in world markets and com- 
plete facilities for every banking requirement. 


Any of our Branch Managers will be ‘glad to 
have a talk with you. 


THE 
DOMINION BANK 


Cepital Paid Up ........... 
Undivided Profits $7,770,815 


ROBERT RAE, 
General Manager 


bee ee ens ++ $7,000,000 


solicitors. and the validity of the 
eo they purport to repre- 
sen , 

A good example of this was dis- 
covery by the Toronto Better Busi- 
ness Bureau that 40 or 50 of its own 
members were among those with ad- 
vertisements in an obscure publica- 
tion ostensibly. issued sev weeks 
ago. To date the Bureau has been 
unable to learn how many copies 
were printed, how or to whom such 
copies were distributed (if at all), or 
disposition of funds collected for 
advertising and “donations.” No one 
connected with the publication held 
the identification card of the Bureau, 
yet few members victimized by the 
scheme took the trouble even to tele- 
phone the Bureau for a report. 


Counterfeit Stock 

Warning that counterfeit stock 
certificates of the Texas Gulf Sul- 
phur Co. are being circulated has 
been ‘issued by the National Better 
Business Bureau’ in the United 
States, and passed along to Can- 
adian investors by the Toronto Bet- 
ter Business Bureau. In the course 
of the year, imitations of this firm’s 
stock have shown up in Detroit and 
Chicago and in the territory farther 
west. 

In advising how the forgeries can 
be detected, the bulletin of the To- 
ronto bureau points out that genuine 
stock carries a vignette consisting of 
two female figures with a derrick, 
sulphur plant and vat, and a rail- 
road train in the background, 
whereas the counterfeit certificates 
carry an eagle vignette. The forged 
stock is signed by “W. H. Albright, 
President,” and countersigned by 
“H. F. Knoblock, Treasurer”; the 
correct name of the company’s head 
is W. H. Aldridge and the treasurer 
is H.-P. J. Knobloch. Genuine cer- 
tifieates for 100 shares or less are not 
signed by the president or treasurer. 


Canada Foundries and Forgings 
—Volume of business for the year 
to date, while off from last year, is 
reported to be ahead of the 1936 
volume, 
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at the last session of Parlia- 
ment, was first drafted in 1937, the 
intention was to bring all lake- 
borne traffic under rate regulation. 
Resistance to regulation was s0 
that bulk commodities, the 

t of which is grain, 


q e 
4 z 
4 = ‘ 
A 

= «hb 

bi Px a Bae 
La a 


aera 
pelaige 


Winnipeg. Low lake rates are likely 
to mean higher ocean rates on grain 
from Atlantic ports, and high lake 
rates may be compensated for by 
lower ocean rates. Moreover, prices 
in Liverpool are just as susceptible, 
and perhaps more so, to changes in 
total transportation costs, as are 
prices in Winnipeg. : 
* 


HE principle of rate regulation 
Tot public utilities is now s0 
widely accepted, and so generally 


waterways, navigation, canals and. 
docks, the protection extended tu 
Canadian vessels by the coastline 
navigation laws, the national inter- 
est in maintaining efficient and eco- 


‘| nomical water transportation, even 


Transport Commission. 


This implies no criticism of the | port 


action of the Board of Grain Com- 

missioners, which merely carried 

out a function imposed on it by law. 
t m * 


[* CRITICISM of the Board’s ac- 
tion, the argument was advanced, 
unsoundly, it seems to The Finan- 
cial Post, that because lake carriers 
had suffered, as they undoubtedly 
did for a considerable period, from 


Ignored Inglis 


(Continued from page 1) 


Parliament took an interest in a con- 
tract which would benefit his riding. 
Gol. Drew: “Did you ever find a 
member going to England out of in- 
terest in his riding?” . 
Gen. Lafieche: “I don’t recall any 
at the moment.” 


dian 
it inevitable that both Canadian and 
British Government should deal with 
one private manufacturer if there 
was to be a saving in cost. 

This policy, he said, had been 
stated to him by the Minister of Na- 
tional Defence, Hon, Ian Mackenzie, 
at the Imperial Conference of 1937. 
It had been in effect that Canadian 
Government was not to manufacture 
armaments nor act as a purchasi 
agent for the British War Office. 

In regard to his recommendation 
of Hahn, Gen. Lafieche said: 


plant and that he would have certain 
worth-while people with him... I 
did know that Hahn was the leading 
figure in the whole thing; that he 
ME. er a aE Yo tnt 
0 you know?” 
Gen. Lahache: “I was t0l4 20 by 
himself and Mr. Plaxton.” 


and re- 
frigerators. 
Col, Drew: You suggest‘that the 
ncn casaine *entidcation®® 
an en’ 

eh Lafleche; “An excellent quali- 
E or Hahn had told him in De- 
cember, 1036, Gen. Lafieche testified, 
that, it would be possible for him 
(Halin) to finance the entire manu- 
facture of the Bren gun as the ‘result 
of arrangements made with the Bank 
of Montreal. He said he had had an 
assurance from Major Hahn that he 
was going into the company as his 
main effort and that he intended to 

retain control. 


expressed in- 
terest in a mention in the minutes of 
the inter-departmental committee of 
@ suggestion, that if competitive ten- 
ders were decided on, other tenderers 
should be informed that a 
would be allowed the Inglis Co, for 
the cost of the preliminary work it 
ee ew. 

“Tam q sure I did not advance 
that suggestion,” Gen, Lafleche as- 
sured His Lordship. -- 

Pressure 


on London 
Commissioner Davis during 
probe has drawn attention frequently 
to what he described as the “pres- 
sure” put by the Minister of National 
Defence and the Deputy Minister on 
the British War Office. This pres- 
sure, according to His Lordship, was 


outside of general commercial con- 
siderations, make lake transporta- 
tion a public utility properly subject 
to complete regulation. The Trans- 
Commission is equipped to 
exercise that regulation as the Board 
of Grain Commissioners cannot pos- 
sibly be. 

Recent events may serve to bring 
about a concurrence of opinion on 
the part of lake carriers, of the 
grain trade, and of producers in the 
West, that the Transport Act can 
properly be amended in accordance 
with the original plan. 


Stock Set-up 


indicated by the correspondence 
during the summer of 1937 and later. 

On June 8, 1937, Gen. LaFleche 
wrote Sir Harold Brown, stressing 
the immediate need of the Canadian 
army for 7,000 guns. The letter added: 

“Should an assurance be given 
that at least 5,000 guns would be 


The letter bore the notation 
“Shown to the Hon. the Minister be- 
fore despatch.” 

Conflict in Views 

Commissioner Davis said the letter 
spoke for itself. It was pressing the 
British Government to place an 
order for 5,000 guns, Yet, he recalled, 
a letter from External Affairs De- 
partment in April stated that Prime 
Minister Mackenzie King had not 
considered it advisable at that time 
to press the British Government to 
place munition orders of this 


High 

“The only possible solution is to 

have them (Bren guns) made in 

Canada. If the War Office were to 

place an order with the Canadian 

manufacturers at the same time we 

do the Government of the United 

Kingdom would have an auxiliary 

source of supply.” 

A letter on Oct. 21 and a cable on 
the 


advisability of getting an early de- 
cision from the British War Office. 

On Nov. 9 the following wireless 
message was received by the Depart- 
ment of National Defence from Sir 
Harold Brown: 

“British Government has approved 
negotiations as to second source of 


favorably but War Office is 
ready to négotiate for hase of 
5,000 Bren guns manufactured by 
John Inglis subject to some substan- 
tial reduction in cost.” 
Picked Supply Source 

This promised order, Gen. LaF leche 
testified, made the John Inglis Co. 
“the sole source of supply for the 
Bren gun in Canada.” 

Sir Harold’s cable was confirmed 
by a letter dated Nov. 11, in which 
he recalled Gen, LaFleche’s state- 
ment in thé summer that there were 
“political difficulties” in the way of 
the War Office buying the guns 
through the agency of the Canadian 
Government, He added: — 

“The difficulties involved in plac- 
ing of contracts by both the Cana- 
dian and British Governments with 
the John_Inglis Co. are so consider- 
able that I should be very glad if 
this aspect of the matter could be 
reconsidered,” 

The same matter was urged in a 
later cable from the British War 
pen and brought the following 

y: 

“National Defence states that posi- 
tion of Canadian Government was 
made very clear‘at Imperial Con- 
ference, in that Government, while 
welcoming complementary orders for 
supplies from British Government 
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present stock, or 80 cents a share if 
the reported five-for-one split is 


Goodwill.was carried at $1 and total 
fixed assets, after depreciation, at 
$258,064. Earned surplus was $1.2 
million. 


Management to Continue 


Perhaps one of the strongest 
points in favor of Laura Secord and 
the formerly closely related com- 
pany, Fanny Farmer Candy Shops, 
operating in the United States, has 
been confidence in its management. 
Although Senator O’Connor has 
already severed his connections 
with Fanny Farmer and now is 
selling all of his holdings of Laura 
Secord stock, it is not believed that 
management of the company is 
going to change to any extent. This 
is something that has not yet been 
officially settled but it is quite pos- 
sible that the two companies will 
again become. closely connected 
from the management standpoint 
and in any event quite unlikely that 
present officials will be replaced 
except as is necessary to fill Sena- 
tor O’Connor’s position as president. 
It will be recalled that in last June 
John D. Hayes resigned as vice- 
president of Lavira Secord to assume 
the presidency of Fanny Farmer. 


Expansion Possible 


Plans of the new interests for 
Laura Secord have not been an- 
nounced as yet but it would seem 
reasonable to look for somewhat 
the same aggressive programme that 
is being carried out by much the 
same group in Fanny Farmer. It is 
possible that the field for expan- 
sion in Canada is not as great as in 
the United States but Laura Secord 
has been carrying on an agency 
business in its candies for some 
time and finding this profitable. 

Another possibility that has been 
rumored is that Laura Secord and 
Fanny Farmer, either together or 
one of the other singly, has plahs 
for entering the ‘market in Great 
Britain with their products. Whe- 
ther or not this is done they have at 
least the financial resources to carry 
out such a move. It is interesting in 
this connection to recall the success 
that W. Garfield Weston achieved in 
a similar move, a few years ago. 


would prefer British Government to 
deal direct with Canadian contrac- 
tors. This would not tend in any 
way to prejudice relationship be- 
tween two governments. At same 
time co-operation of British Govern- 
ment in regard to complementary 
orders would be greatly appreciated.” 


Model Contract Provided 


Meanwhile on Nov. 3 Gen. La 
Fleche had written Major Hahn en- 
closing a draft agreement “which 
might. be adapted for use in your 
case.” It did not, Gen. La Fleche 
explained, deal with weapons but 
contained general principles which 
would have to be dealt with. 

“You will understand,” the letter 
added; “that the department does 
not make the proposal, but if the 
enclosed suggestions were to come 
from you as a proposal to the depart- 
ment, I have every reason to believe 
that it would be possible to come to 
avery early decision in the matter.” 


The first meeting of the interde- 
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Bren Gun Probe Evidence 
Shows Sequence of Evenis 


From Our Own Correspondent 

OTTAWA.—Evidence to date he-; Fleche stating Defence Departmen 
fore the Bren gun enquiry has indi-| attitude that contract with Inglis 
cated the following sequence of} Co. should be pushed through ang 
events leading up to the signing of | that Hahn should proceed immed. 
the Canadian and British contracts; ately to England for purpose ¢ 
with the John Inglis Co. of Toronto | accelerating British contract, 
for supply of 12,000 guns: Cable from War Office opposing 

Introduction of Major J. E. Hahn, | delay in contract and suggesting 
now head of the Inglis firm, by | that Inglis Co. was the best firm tp 
Hugh Plaxton, M.P., in Oct., 1936, | Carry out the contract. 
to Maj. Gen. L. R. La Fleche, deputy| Canadian contract with John 
defence minister. — ee by cabinet 
o eealieste ee ae aie gy with John Inglis 
ture and his introduction to War Of- | ©% *#@ned July, 1938. 
fice as representative of the Cana- 
dian Government. 

Report by Major Hahn to Hon. 
Ian Mackenzie, Minister of Defence 
(December, 1936), and suggestion of 
War Office interest in placing con- 
tract for 5,000 guns with Inglis Co. 
in Canada. Canadian requirements 
had already been set at 7,000 guns. 

Pressure by Canadian Defence 
Department to get British War Of- 
fice to decide on gun contract in 
Canada. 

Cabinet decision (April, 1937) op- 
posing such pressure. 

Second trip of Major Hahn to 
England and subsequent departure 
of Gen. La Fleche and Hon. Ian Mac- 
kenzie to attend Imperial Confer- 
ence. 

Conferences in London with War 
Office officials by Major Hahn and 
Gen. La Fieche. 

Correspondence between War Of- 
fice and Canadian Defence Depart- 
ment during summer and fall of 
1937 culminating in advice in 
November that War Office was 
ready “to negotiate” with Inglis Co. 

Meetings of. interdepartmental 
committee to study contract, Janu- 
ary to March, 1938, 

Cable sent to War Office at insti- 
gation of committee to ascertain 
whether War Office would consider 
dealing with other firms or calling 
for tenders. (Feb. 1, 1938.) 

Cable sent same day by Gen. La 


fh 
LAURA SECORD 
Candy Shops Limited 


Thelarge cash reserves. created from earnings: 
The steady record of dividends: 

The conservative policy of depreciation 
give the shares of this company preferred 
investment rating. 


Write for complete details. 


H.R. BAIN & C0. 


Members The Teronte Steck Exchange 
BAIN BUILDING 304 BAY ST. 
TORONTO J AD, «7 


BROULAN LISTED 


Shares of Broulan Porcupine were 
called for trading on Oct. 17. j 
covers 3,000,000 shares of which 
2,004,005 are outstanding. Options 
are outstanding to Haras Corp. as 
follows: 200,000 shares at 60 cents io 
Feb. 1, 200,000 shares at 65 cents by 
April 1, and 400,000 shares at 80 cents 
to June 1, 1930. Subject to exercise 
of options and provision of funds to 
bring pr y into production, a 
bonus of 100,000 shares will be given, 
Equipment has been ordered for the 
sinking of a three-compartment shaft 
to 500 ft. for exploration of indicated 
ore body. 


Easy Washing Co. — Business of 
the company has improved substan- 
tially during September, and direc. 
tors will consider the matter of the 
preferred dividend deferred on Oct, 
1, some time later in the month 
Arrears at Oct. 1, 1938, totalled 1 
—_ on the $10 par value preferred 
stock. 


Bond Redemptions 


Bond : Rate ¥ Due 
Ford’ ecces 6% 7 ; = 
Prov. , A LT5i% 1952 Nov. 1 10 
—— pis soda 1942 Dec. il 16 

r eS: 
+$449,500. .- : 
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partmental committee to discuss the : ke S 


Bren contract was held on Jan. 5, 
1938. The minutes of this meeting 
were changed later on the suggestion 
of one of the members, Dr. W. C. 
Clark, deputy minister of finance, 
to add the fact that some members 
of the committee felt that if a repre- 
sentative of the Inglis Co. went to 
the War Office for an order he 
should not be in a position to say: 

“The Canadian. Government is 
ready and willing to enter into a 
contract in ‘the present form for 
7,000 guns.” 


Other Tenders Wanted 


As disclosed in earlier evidence the 
interd ental. committee’ had 
asked that a cable be sent to the War 
Office to ascertain the British atti- 
tude on calling for tenders on the 
contract from a selected number of 
firms. On Feb. 4 a cable from London 
a ee oe message 

‘om Sir Haro Brown to Gen, 
La Fleche: - 

“Your telegram Feb. 1 data re- 
quired is being collected and will be 
forwarded. Must emphasize that any 
further delay may adversely affect 
the proposal. In this connection firm 
having done necessary technical in- 
oe obviously has advant- 

On Feb. 14, Col. Loggie, Canadian 
ordnance officer in London tele- 
phoned Gen. La Fleche and the 
deputy minister put the call on re. 
cord in a memorandum produced as 
evidence. Col. Loggie had reported 
eo es Raesipes was mailing 
a letter explain the neécessi 
the ee Government ie 
a somewhat greater portion of 
cost of initial equipment, ee 

At the end of the memorand 
Gen. La Fleche had noted: “Col. oe 
“ reported that the War Office of- 

iclals were quite determined to 

mgt A wag tired of placing an order 
guns with J 

Inglis Co,” ig 
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DUFF COOPER 


LONDON.— After four days de- 
bate on the uneasy peace of Europe 
I feel comforted by the thought that 
i» a Gemocracy argument is more 
jmportant than agreement. As long 
men can raise their voices in the 
genate or the public square and say 
what 1s in their minds then the free- 
of the soul still exists. At West- 
ter last week there Was such 
rent of oratory, good and bad, 
that the mind of the nation’s legis- 
jators must have been nearly emp- 
tied. At any rate if that seems a 
jittle harsh let us agree that the 
gebate cleansed our bosoms of much 

rilous stuff. , 

There were many extraordinary 
genes. Tempers were frayed but 
as usual the healing balm of humor 
played its part. When the old 
Mother of Parliament ceases to 
Jaugh then civilization can put up 

shutters. 

yy incident between Mr. A. Vv. 
Alexander and Sir Thomas Inskip 
was one of the highlights. I like 
A. V. Alexander immensely, even if 
in debate he subscribes to Cowper’s 
dictum that a noisy man is always 
right. Sir Thomas, who was in rare 
form, was having a@ sharp inter- 
change with Mr, Alexander, who 
was very angry indeed. From both 
sides of the House the supporters of 
the two protagonists were hurling 
defiance and counter-defiance. 

“When the Right Honorable gen- 
tleman,” thundered Mr. Alexander, 
“can point to I or my friends—” 

“Me!” cried the Government sup- 
porters in chorus. 

The famous co-optimist of the 
Labor party shook his head angrily. 
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“When the Right Honorable gentle- |so 


man,” he cried, “can point to I or—” 

“ME!” insisted the Government 
pack gleefully. 

Mr. Alexander blushed and then 
bowed to the inexorable. “When the 
Right Honorable gentleman,” he 
said quietly, “can point to me or 
my friends—” 

The Conservatives nodded ap- 
provingly. Grammar had been satis- 
fied and all was well. 

. ” * 
Chamberlain, Churchill 

Another incident which pleased 

the House was the exchange of 


Py ilies 
Tempers Frayed in Munich Agreement Debate 


But Healing Balm of 


bered that at noon on Thursday 
when the House was discussing 
whether or not Parliament should 
reassemble in 10 days time, Mr. 
Churchill attacked the Prime Min- 
ister for disregarding the opinion of 
the House and too much 
power in the hands of an inner cabi- 
net. Further he charged that there 
was a dangerous tendency of min- 
isters to be glad when the House 
rose so that they could get on with 
their business. It did not seem to 
me that Mr. Churchill was being 
purposely offensive and he was ob- 
viously startled and very angry 
when the Prime Minister turned on 
him and said: “Really it is unworthy 
of my Right Honorable friend on 
this occasion!” When Mr. Churchill 


protested Mr. Chamberlain flushed | tury 


with resentment and said: “A repe- 
tition of tittle-tattle about the way 
in which Cabinet business is con- 
ducted is not doing justice to the 
sincerity and to the sense of re- 
sponsibility of Cabinet Ministers.” 

This denunciation was loudly ap- 
proved by Mr. Chamberlain’s stal- 
warts and once again the descendant 
of Marlborough had to listen to his 
party’s sustained disapproval. In 
any other walk of life one would 
say that the incident had created 
an unbridgeable gulf between the 
two men. 

But almost exactly three hours 
later, when Mr. Chamberlain was 
winding up the debate, he had to 
refer to a point in the previous day’s 
speech of Mr. Churchill. Using the 
mumbo jumbo of debate he remark- 
ed: “I cannot agree with my Right 
Honorable friend—” He paused and 
with a broad smile turned to Mr. 
Churchill, “If I may still call him 


Mr. Churchill, whose magnanim-: 
ity is as great as his powers of mis- 
chief, half rose to his feet. 

“If I am not unworthy,” he mur- 
mured, inclining his head. 

Small incidertts perhaps to record 
against the hurricane of world 
events but I wonder if there was 
ever a time when laughter and tol- 
erance were so badly needed in the 
world? 

a oa » 
Mr. Duff Cooper 

The most human incident of the 

week of course was the farewell 


FUMBLES are costly . .. whether in a foot- 


ball game or in choosing clothes. 
LARLY EVENING CLOTHES! 


PARTICU- 
Eliminate 


costly mistakes this Fall by ordering your new 
tailcoat tailored-to-measure at SIMPSON’S. 
Callin today. Your model and your fabric will 
be carefully hand-cut and tailored to your exact 
specifications . . . 37.50 to 52.50. 


If you wish, dress clothes may be purchased 
on SIMPSON’S Budget Club Plan. SECOND 


Humor Plays its Part 
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JAMES MAXTON 


book—or whatever the opposite is 
to blotting it. In a speech of per- 
fectly marshalled arguments he 
turned the Commons into a vast 
court of appeal and won the verdict 
and the cheers of his fellow judges. 
It was the best speech he has made 


ling |in this Parliament. 


diplomat of the 18thr cen- 
fusing to concede so much 
as an “s” to a foreign pronunciation. 

A strange man this obstinate, 
brave and honest servant of the 
State. I suspect him of having an 
open contempt for humanity and a 
secret love for it. Previous to his 
resignation speech he had always 
seemed emotionally bottled up. We 
felt in other days when he spoke 
from the front bench that here was 
one who was not warmed and 
chilled by the same summer ‘and 
winter as other men. Yet on Tues- 
day, when he described his loneli- 
ness in the cheering crowd outside 
Downing Street, we sensed that the 
icy reserve which shielded him from 
normal contact with humanity had 
made him no stranger to loneliness 
in the past. His speech covered so 
much ground that it almost became 
a manifesto to the nation. However, 
it was manly, courageous and 
human. The icicle had at last 
melted. 

oe ” . 


Ministerial Journalists 

To show that Parliament is not 
the only place where feuds can be 
forgotten it is interesting to note 
that Duff Cooper is going to write 
‘a weekly article for Lord Beaver- 
brook’s evening newspaper. It will 
be recalled that when the Empire 
Free Traders fought the St. George's 
by-election on the cry of “Down 
with Baldwin!” Mr. Duff Cooper 
galloped into the lists as the official 
Conservative candidate and made 
the issue: “Down with newspaper 
dictatorship!” 

Siegfried’s dragon did not 
breathe more fire and fury than did 
Duff Cooper on that occasion. Now 
he is to find his spiritual home in 
the tents of his enemy. 

At this point I think I am in order 
in pointing out an interesting de- 
velopment in our national life. With 
the acquisition of Duff Cooper to 
their ranks there are now four men 
having held high ministerial posts 
who will be writing articles for the 

of the world criticizing British 

vernment policy. I refer to Mr. 

Lloyd George, Mr. Churchill, Mr. 
Eden and now, Mr. Duff Cooper. 

I am not questioning the right of 
ex-ministers to make their living in 
any way that is best suited to their 
capacities. But in the case of the 
first three I have mentioned their 
foreign circulation is very large. 
Since we can hardly expect other 
nations to follow too closely who is 
in and out of office at Westminster 
they constantly read the critical 
writings of famous British political 
figures and form their impressions 
of British foreign policy according- 
ly. The home market does not mat- 
ter. It is good to have every point 
of view discussed by ourselves. But 
I think the question of foreign re- 
action should engage the Govern- 
ment’s attention. 

At the present moment ministers 
are not allowed to write for publi- 
cation. In other words the Govern- 
ment’s case in the outer Empire and 
among foreign nations very often 
goes by default. In France the same 
thing applies. We read articles by 
M. Flandin and M. Blum, but M. 
Daladier cannot write until he is out 
of office. I commend this problem 
to the Government. 

- 2 m 


Earl Baldwin 

A number of the faithful jour- 
neyed from the Commons to. the 
Lords to hear Earl Baldwin's 
maiden speech. Any suggestion that 


The most moving effort of all was 
from James Mdxton, who has a 
heart incapable of hatred. His pic- 
ture of Mr. Chamberlain as the 
ee of the common people of 

nations was beautifully and sin- 
cerely done. 

Anthony Eden was in vigorous 
form and spoke skilfully and ef- 
fectively. To my ingenuous ears it 
seemed that there was nothing in 
what he said that would prevent his 
serving under Mr. Chamberlain in 
the next reshuffling of the Cabinet. 
Others held the opposite view and 
when the vote was taken Eden was 
among the mutineers-who abstained. 

Sir Stafford Cripps once more 
demonstrated that he is the best 
speaker on the other side and gave 
the impression that he would not 
mind being Minister of War in a 
Socialist administration. Dr. Burgin 
was better than he seemed. Unlike 
Sir John Simon he did not give the 
impression that the very gods on 
Olympus were holding back the 
lightning for his words. Sir Samuel 
Hoare spoke like the second-in-com- 
mand of the regiment, loyal to his 
colonel but ready for apy eventu- 
ality. \ 

Two memories will remain in- 
delibly: 

The unhappy little group of gov- 
ernment supporters remaining in 
their seats while the rest of us 
surged past them to the lobbies. 

The Prime Minister, motionless, 
choosing his words with the most 
intense sincerity and saying: 

“I cannot help feeling that if, 
after all, war had come upon us, 
the people of this country would 
have lost their spiritual faith al- 
together. As it turned out I believe 
we have all seen something like a 
spiritual revival.” 


Copyright, 1938, The Financial Post and 
The Sunday Times, London. 


Saint John Cargo Tonnage 
‘ Well Ahead of Last Year 


From Our Own Correspondent 

MONTREAL. — Cargo tonnage 
passing through the Port of Saint 
John in September totalled 101,267, 
made up of 46,674 tons of inward 
freight and 54,595 tons of outward 
freight. For the same month last 
year, 53,858 tons moved inward and 
36,633 tons outward, or a total of 
90,491 tons. 

For the first nine months of 1938, 
Saint John handled 1,141,298 tons of 
cargo, as against 1,467,597 tons for the 
same period of 1937. The import 
movement this year amounted to 
523,645 tons, as against 581,827 tons 
a year ago. The export movement, 
on the other hand, increased from 
885,770 tons in 1937 to 1,017,653 tons 
this year. 


West Kootenay Power 
To Raise Kootenay Level 


From Our Own Correspondent 

MONTREAL. — West Kootenay 
Power and Light Co’s application to 
store water in Kootenay Lake by 
lifting its level six feet has been 
granted by the International Joint 
Commission. 

Granting of the application in- 
cluded certain revisions designed to 
safeguard the interests of Idaho 
farmers who feared lifting the lake 
level would damage their holdings 
by floods. 
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the acoustics of that austere place | =. 


are bad was completely destroyed 
by the rich fruity Baldwinian tones 
that hunted out-~every nook and 
corner. There is no voice in either 
House to compare with it. The 
former Premier was accompanied 
by the faithful Viscount (J.C.C.) 
Davidson, the two of them looking 
rather like a robust Don Quixote 
and a comfortable Sancho Panza 
whose wanderings had ended in un- 
expected territory. 

Earl Baldwin paid the noble 
Lords the compliment of making 
a House of Commons speech. His 
listeners responded by cheering 
more loudly than is their wont al- 
though the demonstration at no time 
outdistanced decorum. When Lord 
Lytton on the following day re- 
gretted that he could not match his 
own eloquence against that of Lord 
Baldwin one felt that he was almost 
unconsciously saying to the House: 
“But don’t you think that my style 
is more fitting for this assembly?” 
Needless to add that Lord Baldwin's 
references to Mr. Chamberlain were 
completely generous and apprecia- 
tive. I was delighted to see that his 
mind was as vigorous as ever and 
his style just as unusual but it was 
sad to notice how he had to lean 
upon a stick, One still recalls with 
a certain nostalgia how he used. to 
swing in to his place in the Com- 
mons as if it were the end of a 10- 
mile walk. 


CARRS 


Pe Ba 


Abandons Thorburn Mine 

But Kee er Units 

~ In Operation 
From Our Own Correspondent 

MONTREAL.-—Acadia Coal Co,’s 
Thorburn Mine was closed down 
over the past week when the last 
ena? a freighter of the sea- 
son ed from Pictou. This action 
was forecast last month after it was 
“apparent that unless some radical 
change for the better could be made, 
cash resources would soon be ex- 
hausted and all the mines would 
have to be closed down, throwing 
some 1,500 men out of employment.” 

Closing of the Thorburn mine was 
“a necessary step in an endeavor to 
secure the cotinuation of operations 
at the Allan, Albion and No. 7 col- 
lieries, Acadia’s other Pictou Co. 
collieries.” 


Concessions to Miners 


_ Concessions will be given by the 
company to the 166 miners who have 
been thrown out of work by the 
shut-down, Deeding over -of com- 
pany houses at Thorburn to miners 
now living in thém and cancellation 
of miners’ back debts for rent and 
coal are promised. . 

Company officials estimate that 
the miners’ back debts totalled 
about $10,000. 


After the official closing the mine 
will be made available for operation 
by employees for about 11 working 
days or for a total production of ap- 
proximately 1,700 tons. During that 
time necessary power and equip- 
ment will be provided the miners. 
The coal will be divided among the 
employees and they will have 10 
days to remove it from company 
property. -Cost to the company of 
hoisting this coal will be about $1,500. 

Preference will be given to Thor- 
burn miners when employing new 
men at Acadia’s other properties, 
according to H. J. Kelley, vice- 
president of Dominion Steel and 
Coal Corp., which controls Acadia 
Coal Co, 


Aluminum Co. ‘of Canada 
Calls Part of Debentures 


From Our Own Correspondent 


MONTREAL.—Registered holders 
of the Aluminum Co, of Canada de- 
bentures have been advised that the 
company will redeem on November 
10 next, $1,500,000 principal amount 
out of a total of $12,500,000 issued. 

These debentures were issued as 
of April 1, 1937, and were taken up 
privately by a group of leading in- 
surance companies, This redemp- 
tion is an entirely optional one on 
the part of the company since the 
fixed sinking fund does not begin 
to operate until April 1, 1940. 


Southern Canada 
Builds New Line 


Extension of System Re- 
* ported to Take Care of 
New Demands in Area 


From Our Own Correspondent 

MONTREAL. — Southern Canada 
Power Co. has constructed a new 
power line from Sutton to Abercorn, 
connecting the latter town to the 
company’s network, according to a 
progress report issued to the share- 
holders. Service also has beén ex- 
tended from St. Hyacinthe to St. 
Thomas d’Aquin. Numerous short 
extensions have been made in vari- 
ous municipalities, supplying service 
to new customers. A programme of 
reinforcing the growing distribution 
systems has been followed and all 
plants have been well maintained. 
Additional protection against light- 
ning has been installed at selected 
points on the 13,200 volt transmis- 
sion line serving Bedford and towns 
in that vicinity, 

Reporting on new industries, the 
company states that while United 
States firms continue to show ac- 
tive interest, any definite action is 
withheld because of unsettled con- 
ditions in world affairs as well as 
at home. Nevertheless industry in 
the company’s territory continues to 
expand production and, in a number 
of cases, has increased manufactur- 
ing facilities. At Richmond the New 
Knit Hosiery Mills are building an 
extension to their plant. At St. 
Johns, the Silex Company has ac- 
quired additional floor space, while 
the Nordic Hosiery Co., at Granby, 
have installed additional machinery. 
A new industry, the Marieville 
Paper Box Co. has been established 
at Marieville. 
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Canadian Pacific Shops 
To Close for Three Weeks 

From Our Own Correspondent 
MONTREAL.—As part of the re- 


cently announced economy move 
the main shops of the Canadian 


MONTREAL 
° TORONTO . 


Symington and Daly 
C. N. R. Term is Extended 


From Our Own Correspondent ‘ 
MONTREAL.—Herbert J. Syming- 


ton, of Montreal, and Brenton “L:” 


Pacific Railway are to be shut down| Daly, Winnipeg, have been reap- 
for three weeks commencing Oct. 24.| pointed directors of the Canadian 
About 13,000 employees are affect-| National Railway Co. for another 


ed by the shut-down. 


term to expire September 30, 1941. 


Easier-writing than even its own 
smooth-flowing predecessors, the 
new Royal Typewriter assures accu- 


rate, lively, rhythmic response to 
your typist’s fingers. The Royal 
Free Desk Test enables you to 
prove its superiority right in your, 
own office—handling your ow & 


routine work! 3 


ROYAL 


‘ 


TYPEWRITER 


COMPANY, LIMITED 


Factory and Sales Offices 
731-735 BOURGET ST., MONTREAL 


DEALERS IN ALL PRINCIPAL CITIES 
ACROSS CANADA 


The purchase of your product starts when the prospect reads 
your message in the Local Daily! 


“The Local Daily is by far 


the most effective” 
says R. M. ANDERSON 


“Our experience of 


and more in retail 
Sox lage temo tandeo 


advertising is by far the most effective adver- 


a retail merchant can use. 


[reese allotment ios cheats in 


The Times, and on 


verti 
Gar teat daih, 
» The Times- 


Journal, which we have used for over forty years 


without a single omission. 
Our 


obtained from our local paper, 


RUM Audnatn 
Mr. Anderson’s experience is similar to the scores of retailers advertising In the 


ONTARIO 
Belleville Ontario Intelligencer 
Brochile Recorder end Times 


HH 


iy 


LH 


Parke feat tn! 
| hile pags 
ue 


) 
i 


~ 


e aae.t 


[ite 


PROVINCIAL DAILIES 


Niagara Falis Review 
Oshawa Times 


NVEStigation is 


, : ied; NoNeed 


ot Le -* 


i 


rag 


t 
* eit 


ahh 


side dbutheos AA bead bbidlnsilin bil ideas cio ds cli dts 


it 





* Nat'l Breweries | 
| Maintains Sales 


yerating Results Com- 
sare avorably With 
Last Year 


consequently som From Our Own Correspénden 

tor a belief that the} MONTREAL, — Business of Na- 
market could advance farther with-| tional Breweries in the current year 
out the necessity of & serious correc- | to date shows little change from last 
tion, If the curtent level of prices| year, Sales in the first niné months 
with that of last| were maintained at approximately 
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I Fvestment Fronds Northern Wood | ., 
Issues Stock Plan) xq. 


‘Comparatively Strong rte 
Stock Markets Continue) **"ciyFin | 


Offering of 6% preference shared 
of Northern Wood Preservers (Sas- 
katchewan) Ltd. is at $100 a share 
with a bonus of 4 common. The 

a Saskatchewan incorpor-. 


New Issue sy 
Province of Nova Scotia 
314% Bonds, due November 1st, 1950 


t i Nova Scotia has reported a balanced budget in the 
last two fiscal years, with a surplus of ordinary 
reventie ovér ofdinary expenditure, i sink. 


Chances “sages mE go N 7 oa But 
Might Provide i portunities— reverie nary exp cluding snk 
g Highs Cc pa Bog ge rege udget estimates for the 


New 1938 ommon current fise also provide for a surplus, In 


addition, al relief requirements were provided 


Stocks have not done much in the past week to change opinion ventured 
a week ago that the outlook was good but that the pace would slow up and 
a reaction might be expected. The reaction that many expected has not yet 


arrived nor has the upward move been & 


ble to carry on with its old vigor. 


Thus either of these happenings could still take place following ortho- 
dox stock market movements. On neither Toronto nor Montreal stock 
exchanges have the industrial indexes been able to push through the 
levels that marked the top of the rise of last June and July with any 
decisive moves. The level around 126.90 for the Toronto Stock Exchange 
industrial index seems to mark a point where resistance to the rise is 
strong enough to show up the market. In London the stock exchange 
industrial index has reacted several points from the levels reached in 
the war-scare recovery. New York, on the other hand, has been able to 
establish new highs decisively. Thus the picture of stock market per- 


formances is mixed. 


Individual Canadian stocks, however, have reached new 1938 high 
levels. Included in this select group are Walker common, Ford A, Laura 
Secord, Distillers-Seagrams and others. Laura Secord has been unusually 


strong on rumors of a stock split 
an@ bénus. The leading liquor 
stotks may be moving in response 
to the beginning of the season of 
greatest sales volume. Walker's pre- 
liminary report is due at any time 
and is expected to show earnings a 
little under last year’s $6.29 a share. 


7 "/. . 
Favorable and Otherwise 

If general business conditions 
. justified the rise that has taken 
place recently, then there is no evi- 
dence of anything to change the pic- 
» ture. In the United States some dis- 
* turbance may be felt on account of 
the continued cuts in prices for 
various steel products, in crude oil 
and gasoline prices and in some re- 
currence of labor troubles, particu- 
larly in the automobile industry. 
Then there are also the prospects of 
the election in November, although 
this' seems to be giving rise to 
less disturbance than sometimes 

wens. 

- Poanada some factors that might 

ae seneeel investor attitude 
w% the steady upward move 
of raily earnings. September fig- 
“ures for gywer load of Ontario 

Hydro show good increases, and the 

Niagara system, serving the indus- 

trial centre of the province, makes a 

better showing than for some 

months. Production of 1939 automo- 
bile models is getting under way 
and apparently manufacturers are 
planning schedules for production 

- at or above 19386 levele. These few 
items may not be all inclusive, but 
they give important indications that 
industrial conditions are compara- 
tively favorable. 

+ * * 

Car Stocks 

The period of the year is close 
now when speculation becomes 
_ common as to whether or not Can- 
adian railroads are going to order 
new equipment and how much. $0 
far no indication of any answer to 
this question has been given. If fi- 
nancial considerations alone set the 
answer, it would hardly be favor- 
able to railroad equipment makers. 
But other things enter into the 
picture. 

The Canadian railroads have 
hardly rebuilt their rolling stock to 
levels that could efficiently handle 
any large increase in traffic. Both 
roads are getting along — quite 
nicely too—on considerably less roll- 
ing stock than would have been 
. thought essential in the 1020's. But 
still the chances are that orders will 
be placed for a certain number of 
cars and perhaps locomotives, and, 
if so, stocks of Canadian Car, Na- 
tional Steel Car, Canadian Locomo- 
tive and others will become more 
interesting to the investor. 

* 


Food Stocks 


In this issue The Financial Post 
presente its annual review of com- 
panies that are engaged in the 
many phases of the preparation and 
distribution of foods in Canada. 
This covers a wide field. It ranges 
from baking firms and dairies to 
chain stores, meat packers and flour 
millers. This large group of com- 
panies operate under vafied con- 
ditions. Some of the outstanding 
investment stocks in Canada are in- 
cluded with dividend records that 
are hard to excel. 

But on the whole food stocks have 
not as much to commend them to 
the investor as the essential char- 
acter of their services should indi- 
cate. Indeed it may be this vety 
essential character and the close re- 
lations that many of them have to 
maintain with the public that ac- 
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count for the discriminatory taxa- 
tion that the chain stores, for ex- 
ample, feel in so many, centres. 

Outside of this phase of taxation, 
the question of prices seems to be 
the great question mark for food 
stocks. A price war has been ram- 
pant among chains in Ontario for 
over a yéar. Packers were hit by 
falling prices last year. It was wheat 
prices that handicapped the millets. 
Sugar refiners did not escape. 

But if the price trend has been 
against these companies for the past 
year, it is not going to be this way 
always. Sooner or later they are 
going to benefit. from.‘an upward 
movement of prices again. Profits 
will improve and then the investor 
will benefit. Food stocks will be 
more attractive investments. 


= . * 

Fortification Pros and Cons 

Apparently the native wine indus- 
try in Canada is not exactly united 
in its support of the decision of the 
Departament of National Revenue to 
allow makers of native wines to 
fortify their products to the extent 
of 40% proof spirits, as compared 
with the former alcoholic “contest 


In support of this regulation an- 
nounced two or three weeks ago, it 
is claimed that imported wines with 
a higher alcoholic content were pro- 
viding-too severe competition for 
the native wine-makers. 


Those opposing the move claim 
that the Canadian wine industry has 
been built up on the basis of an im- 
proved quality of the product which 
generally had a low alcoholic con- 
tent. Apparently there was some 
demand from the Maritime Prov- 
inces and in the West for a wine of 
higher alcoholic content, and buy- 
ers in these provirtices will now be 
able to obtain what they desire. On 
the other hand, the two provinces 
where by far the greater proportion 
of the wine is consumed, Ontario 
and Quebec, will apparently not be 
affected by this move. So far it has 
not been the policy of the Liquor 
Control Boards in these two prov- 
inces to buy the high aleoholic con- 
tent wines. 
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N. Y. Curb Next 
A short time ago the names of the 
“public” representatives on the 
board of the New York Stock Dx- 
change were announced. This was 
taken to be the last major step in 
the reorganization of that body. 
Now the New York Curb Ex- 
change has accepted much the same 
move. Three néw governors repre- 
senting the public are to be added 
to this board. Numerous other 
changes in the set-up would be 
made under the proposals now 
being considered which would bring 
this organization closely in line with 
the stock exchange itself. 


ation, 1088, is stated in the pros- 


pectus constructing a pressure 
creosoting plant at Prince Albert, It 
plans to su Saskatchewan de- 
mand for creosated wood products 
and to secure business in Manitoba 
and Alberta. 

at eee Dominion triquettes, di 
ra wi on uettes 
Chemicals Ltd., Bienfait, Sask. for 
necessary creosote oil, obtained as a 
by-product from the briquetting of 


coa 
Capitalization of the company 
consists of the following: 
italisatio 


6" preferred “Author 
~ p ++ 43.800 


The stock being off 
cumulative 6% dividend, It is con- 
vertible up to July 15, 1941, into 
common stock at the rate of five 
common shares for each share of 
preferred. Subject to the payment 
of the regular 6% cumulative divi- 
dend and to payment of 50% of re- 
maining net profits into a sinking 
fund for redemption of preference 
shares, after $2 a share is paid on 
the common, preferred shares par- 
ticipate share for share with com- 
mon in remaining tet profits. 

Ofticet's and directors of the com- 

any are R, J. Prettie, president, 

ort Arthur, Ont; A. E. Larkin, 
Minneapolis; Hugh Sibbald, Prince 
Albert; John MacAulay, K.C.; J. H. 


‘| McDonald, D. A. Thompson and W. 


S. Neal, Winnipeg. 

The prospectus does not give any 
details of financial position of the 
company. 


Investment Notes 


Stock Purchase Advised — Wills, 
Bickle & Cayley, Toronto Stock Ex- 
change firm, are recommending the 
purchase of better-grade industrial 
and mining stocks at present, ac- 
cording to their October investment 
letter, concluding that: “Develop- 
ments in the European situation 
must be watched with the greatest 
of care, and the effect that activities 
in Washington may have upon busi- 
ness and upon the minds of busi- 
nessmen may change the outlook. 
It is therefore important that par- 
ticular attention be paid to market- 
ability of any security purchased so 
that, in the event of unfavorable 
developments, sales may be made 
without great sacrifice.” 


. © . 

Newsprint stocks—Need for accur- 
ate timing of market commitments 
in néwsprint stocks is emphasized 
by C. A. Geritles & Co. in a memor- 
andum in which they mention many 
of the important factors governing 
the industry’s future. Feeling that 
there are still possibilities of capital 
appreciation from present levels, C. 
A. Gentles are recommendi Abi- 
tibi, Consolidated Raper, Lake St. 
John and Price Bros. 
® x . 


Blaikie & Co, Toront 


only purchase of sectirities carrying 
the highest rating and feel that such 
purchases are advisable at present. 
They say: “It is our feeling that, with 
the trend of industrial activity con- 
tinuing such a stubborn advance, 
security prices will follow their 
usual procedure of anticipating a 
return to a level of high industrial 
@arnings.” 


+ * . 

Food Prices—Prices of food in 
Canada will be on a lower level 
than last season, J. Milton Cork, 

ident of Loblaw Groceterias, 
Seoenast in The Toronto Stock Ex- 
change bulletin. This year a bounti- 
ful harvest promises adequate sup- 
plies of fruits, vegetables and farm 
products, and. a repetition of last 
year’s shortage is unlikely to occur, 
Mr. Cork states. 

= +. 7 


Postal Telegraph — Preferred 
shareholders of the company left 
out in the cold by the Lehman and 
Steward pian for reorganization are 
raising objections through a protec- 
tive committee. Objections from this 
source were not unexpected, and 
the net result at least will be to 
delay Consummation of the plan. 


Stop & Shop—R. H. Hommel! told 
shareholders at the annual meeting 
that operations of the company gen- 
erally were greater in volume than 
last year and in the Toronto area 
were the best in five years. No ref- 
erericé was made to the interest and 
defaulted sinking fund payments on 
the first and second mortgage 6% 
bonds. Some proposal in connection 
in this respect is expected shortly. 

- 7 i 


Standard Steel Construction—Pre- 

ferred dividend requirements were 

with a good margin in the 

first half of 1938. Company is under- 

stood to have obtained valuable busi- 

ness from construction of beacons 
on Trans-Canada Air Lines. 


Healthy Prospects... 


@Cenadion business hos entered the Fall season with improved necr term 
prospects. The largest wheat crop in five years has given a shorp stimulus to 
western purchasing power, cor loadings are gaining as the crop moves to, 
market, construction outlook Is brighter. 


Alberta's crude oll production in the first eight months of the yeor wos three 
times greater than output in the same period of 1937; gold production has 
' shown good gains to date, while still more oil wells and gold mines will be 
brought into production before the end of this year. 


Investors may share in Canada’s 
*% through the purchase of 


improving business activity 
caréfully selected securities. We *& 


shall be glad to furnish investment suggestions upon request. 
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LIMITED 


OMSON & COMPANY 


- 388 Bt. James Street West, Montreal, P.O. 


Branches in the principal cities of Canede 


tageous use tha 
have beet adeumulated, is a) 
ctancy. The value of maintain- 
ini invested positions in dynamic 
ean a t advance 
strated in the cur: , 
should continue stfongly evident as 
recovery progrésses.” 


Barron's, New York—(The Trader) 
—"It was plain at the week end that 
the pace of speculation was quicken- 
ing at a rate that portrayed gen 


: publie and bgp ene participation. 


Utility and armament programme 
developments at Washington, evok- 
ing vigorous response, radically 
changed the character of leadership. 
The backward and apparently under- 
priced issues have fallen in line to 
round out the advatice. At the samé 
time, bigger and bigger volume is 
being required to lift the general list. 
Force of a movement that is finally 
getting the benefit of big sentiment- 
molding news may not be arrested 
until an obvious ‘boiling point’ oc- 
curs but with so unanimous a convic- 
tion that ‘the market is safe until 
election day’ it may be the part of 
wisdom in a week or two to assess 
uotations against tangible business 
developments and earnings as well as 
against cyclical possibilities.” 


* * . 


The Annalist, New York, — “In 
view of the continued exparision in 
business activity, therefore, there is 
some justification for believing that 
the present level of stock prices is a 
more reasonable one relative to busi- 
ness conditions and the shorter-term 
outlook than was the case last July. 
If this is true, the question arises as 
to how far the current recovery can 
progress without an important reac- 
tion. It will be recalled that the June 
rally was unusually well sustained 
in view of the fact that there were 


B. A. Oil Sales 
On Good Basis 


(Continued from page 1) 
It is expected that this refinery will 
be in operation early in 1939. 


Satisfactory Progress in U. 8. 

The company is also well satisfied 
with progress being made in its 
crude oil producing properties in the 
United States, It is understood that 
the actual position in the different 
fields is better than at the end of 
1937, This is in spite of not being 
able to reach the level of crude oil 
production which had been hoped 
for largely because of pro-ration 
changes. In the end, however, this 


_| should work out to the company’s 


ntage,as eventual gecovery of 
crude. oil from producing wells 
should be greater than if the wells 
had been allowed to produce at a 
rate closer to capacity. 

British American has extensive in- 
terests in East Texas, Just recently 
a petroleum engineer expressed the 
opinion during the course of a court 
hearing that more oil would eventu- 
ally be recovered from the central 
section of the East Texas field, where 
B. A’s chief holdings are located, 
than had come out of the ground in 
the years that this field had been 
producing. 


Holdings Well Distributed 


B. A. Oil holds extensive acreage, 
through its wholly-owned subsidi- 
aries, The British American Oil Pro- 
ducing Co. and The Toronto Pipe 
Line Co., in the oil fields of Texas, 
Oklahoma, Montana, Kansas, Louisi- 
ana, Arkansas, Wyoming, Colorado, 
Illinois and New Mexico. As at Aug. 
1, 1938, the company owned or had 
interests in 279 producing wells in 
the United States. Of these, 145 wells 
were in Oklahoma, 112 in Texas, 11 
in Montana and 11 in Kansas, At that 
time net average daily production 
was above 12,000 barrels daily. 

The company does not fear any 
serious disturbance of crude oil mar- 
kets as a result of the recent price 
cut which has been general in the 
mid-continent and Texas fields. A 
general reduction of this kind places 
all producing companies on the same 
footing and British American is con- 
fident of its ability to maintain its 
position, The former price had pre- 
vailed since the beginning of 1937 
and some reduction in revenues from 
oil can be expected in the last 
quarter, 

$1 Million Bond Returned 

Effective Oct. 12, 1938, the Supreme 
Court of Oklahoma gave a decision 
favorable to British American Oil 
Producing Co. in the lawsuit insti- 
tuted by Ba ll-Midway Oil Co. 
As a result of this decision, the $1 
million bond which British American 
had posted to cover a possible ad- 
verse award is returned to the com- 
pany. This Supreme Court decision 
is final and leaves no further chance 
for appeals. ; 

The suit arose from the claim of 
Barnsdall-Midway to share in rev- 
enue of some British Amefican oil 
wells in the Oklahoma City field. In 
1933 B. A. Oil entered into an agree- 
ment with Midway Oil Co, for joint 
owhership of some properties in the 
northern extension of the Oklahoma 
City producing atea. Oil was discov- 
ered on the Mary Green lease which 
was one of the properties covered by 


.| the agreement and was first to be 


drilled. Midway Oil Co. sold its in- 
terests to Barnsdall~Midway Oil. The 
latter company then entered a suit 
claiming a half - interest in certain 
acreage which British American Oil 
Producing Co, had purchased outside 
of the existing contract. On the acre- 
age in dispute were located the rich 
Piersol, Stone and Russell wells. 
The first decision was in favor of 
perpen sewer but on an appeal 
by British American Oil Producing 
Co. to the Oklahoma Supreme Court 
the first ruling wag reversed in favor 
of British American, Later Barnsdall- 
Midway appealed to the Supreme 
Court for a rehearing and a reversal 
but the la makes a final 
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eral| With so large a propo 


i ee 


most of the buying done 
rger type of moni 


Certainly, the purchasing which has 


a cash basis, as reed, 
brokers’ loan figures. 

on odd lot transactions show that 
‘the public’ has been eee 
on 

rtion of the 
oo purchasing power not yet in 

market it would seem tha 

long as the general outlook con- 
tinues favorably defined, whatever 
technical price reactions occur are 


Of course, the speed and the 
extent of the price recovery since 
Sept. 26 itself est that there is 
about due a period of readjustment, 
or consolidation, but the appearance 
of any such devélopment could be 
utilized for the completion of buying 
programmes by those who do not 
yet occupy a fully invested position.” 

s o 


The Economist, Lonfon (Ont. 8)— 
“The Stock Exchange this week 
failed to maintain the vigorous en- 
thusiasm of last week's closing stages, 
It examined the peace in a calmer 
light, and decided that it did not dis- 
pose of rearmament and its costs. 
Jobbers found it difficult to achieve 
a@ dealing basis, after three hectic 
weeks, to justify the new conditions. 
Substantial buying did not appear on 
Monday, although post-bags were 
swollen with smaller business. Par- 
liament’s deliberations and Mr. Duff 
Cooper’s resignation affected senti- 
ment. Not until Thursday, when 
Wall Street’s buoyancy, coupled with 
hopes of a Mediterranean settlement, 
lightened the tone, was there any 
real impetus in the market and any 
improvement in trade.” 


Humberstone Cuts 
Rate on Dividends 


Plant Closed During Past 
Few Weeks Because of 
Labor Trouble 


Shareholders of 
Shoe Co. were told at the annual 
meeting by H. H. Knoll, président, 
that indications for the current fiscal 
year were for a more favorable year 
than that ended July 31, 1938. 

The company’s plant has been 
closed down for the past few weeks 
but it is anticipated that an agree- 
ment will be reached soon with 
workers, enabling the company to 
resume operations, 

Cash balance at Sept. 30, 1938, was 
reported as $10,800, as compared with 
a bank overdraft of $160,700 a year 
ago and accounts recéivable were 
$170,706, against $160,500. Accounts 
payable were reduced from $103,200 
a year ago to $50,800 at Sept. 30, 
1938. 

Dividend payment on Nov. 1 will 
be reduced to 25 cents on the com- 
mon shares from the previous 


level appears én-| the same level on in the correspond- 


od of 1 . 

te ee icin statement is available 
The Financial World, New York—/| as to earnings, but operating prof- 
“In the stock market there seems|its should be about equal to those 
still fo exist the familiar situation of | for the same period last year. There 
by been no major change in cost 

investors. | factors, although the price of malt 
than a year ago. Barley 
carried along the current phase of/| has recently been selling at a lower 
the advance has been conducted on | level than for some time, but the 
shown by | benefit of this will not accrue in the 
the figures | current year. The company is still 


is higher 


using high price malt. 
Net profit last 


compa 
and $2.46 a share in 1036. 


t a8; While operating profits may show 
income 
robably will be lower. Last year 
rted income from 
to be of only minor propor-| investments of $147,060, profit from 


little change, investment 


@ company re 


the sale of securities of $141,025 and 
interest of 
subsidiary. 
profit from the sale of securities is 
not likely to be as large. In 1036, 
income from this source amounted 
to only $21,658. 


Lower Rates Sought 
By Nova Scotia Light 


From Our Own Correspondent 
MONTREAL.—Nova Scotia Light 
& Power Co. has applied to the 
Nova Scotia Board of Public Utili- 
ties for approval'of a new rate 
schedule which will result in lower 
domestic and commercial rates for 


customers in Dartmouth and Bed- a 


ford areas. 


I 
The application seeks a reduction ui 
of the dervice and energy charges pon 


for domestic consumption.- Approval 
is sought for a service charge of 30 
to 60 cents instead of the existing 
charge of 30 to 90 cents and in the 
energy charge a reduction of 4 cents 
a kw.h. for the first 3 kw.h. per 100 
square feet, Under the present 
schedule the energy charge for do- 
mestic sérvice is 5 cents for each 
kw.h. for the first 3 per month for 
100 square feet. The charge of 2.5 
cents per kw.h. for all additional 
consumption will not change pro- 
vided the new rates are approved 
by the Board. 

Reduction of a cent for energy 
charges in the commercial service 
so that a rate of 4 cents per kw.h. 
for the first 100 kw.h. a month per 
kilowatt ,of connected load or a 
maxim demand, whichever is the 


Humberstone basis of service charge, instead of 6|' Balfour Building, Montreal, was 


cents at the present time, is also 
sought by the company. Additional 
consumption will remain at 2.5 cents 
per kw.h. 


International Petroleum 
Sept. Production Drops 


International. Petroleum Co. re- 
ports that total crude oil production 
from its South American propert 
W&s 2,861,708 barrels in September, 
a daily average of 95,057 barrels. 
This is a reduction from the Atigust 
average of 95,607 barrels but higher 
than the 93,325 barrels produced in 
September last year and above the 
average of 94,011 for 1938 to the end 
of September. 

Of the September aggregate, Peru 
produced 1,070,457 barrels and 
Colombia 1,781,708 barrels. For the 
first nine months of 1938 aggregate 
production has been 9,953,975 bar- 


quarterly payment of 580 cents a/|rels from Pert and 15,710,956 barrels 


1932. 


share. This rate had prevailed since} from Colombia, making a grand total 
for nine months of 25,664,930 barrels, 


ear amounted to 
uring the rise. | $2.29 a share on the common stock, 
ted with $2.19 a share in 10836 


$60,833 on a loan to a 
In the current year 


for out of current revenue in 1937 and in the 1938 


budget. 


The Honourable Angus L. Macdonald, Premier and 
Provincial Treasurer, has stated: “The accrued 
receipts and expenditures for the first ten months 
. the fiscal year are within the budget estimate 
gures”, 


Price: 100 and acerued interest, 
Descriptive circular forwarded upon request. 
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Weekly Figures, 1938 
Oct. 6 a 133.2 21.9 3 177.6 
Oct. 13... 1398 234 66.8 1844 
*High and low for years from 1929 to 1937 inclusive 
complied from figures issued by Dominion Bureaw of fa 
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Toronto Stock Exehange Index 
20 20 10 


Indus. Golds B.M. 
Oct. 18 ...s0e0+ 126,87 131.41 73 
Oct. 17 see.ee+ 136.00 

Oct. 15 .seee.. 126.87 

Oct. 14 «e005. 126.24 

Oct. 13 .se0e.s 126.90 1 

Oct. 12 ...6066 194.38 

Month ago ... 107.20 
Year ago .... 115.13 
High, 1938 ... 126.90 
Low, 1938 ... 987.66 
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$36,919. As bond interest at present 
rates requires $22,564, a surplus of 
$14,335 would be left. 

Interest due October 1, 1936, and 
in April and October, 1937, on the 
$752,800 of 6% first mortgage bonds 
of Balfour Building was postponed. 
Interest of 142% was paid on April!, 
1938, on the October 1, 1936, coupon 
and another 1%% payment made in 
October. / 


Lower Interest Covered 
By the Balfour Building 


approximately 99.66% rented as at 
October: 1, 1938. Rentals on this 
basis would give an annual gross 
revenue of $88,919. After deducting 
various expenses and taxes, balance 
available for bond interest would be 


“OPPORTUNITIES IN 
CANADIAN NEWSPRINT 


EQUITIES” 


Our Weekly Statistical Review 
discusses this important topic 


Copies on request. 


C. A. GENTLES & CO. 


347 Bes St. Members 276 ot. apes St. W. 
ADelaide 4012 7 Se ee eee Plateau 4881 
Canadian Commodity 
Exchange (Inc.) 


$830,000 


Manila Gas 


Corporation 


First Mortgage Six Per Cent Twenty-Year Gold Bonds, due July Ist, 1945 


Principal and semi-annual interest 
Manila, P.I. ee me ne of > 

up uding 
1943, and 


at 102 
July 


First Mortgage 6 
July Ist, 1945° 


Common Stock (100 Pesos Par Value)... 


THE COMP. ' 
manufacture, 


of gas and the merchan of a 

of Rial, Philippine tnanrise 4 
The Company serves ap 
customers in a territory 


City of Manila. 


EARNINGS: For the three years and six months en 
interest and depreciation, 
First Mortgage Bonds ou 
interest requiretnents. 


ASSETS: The property of the Com i 
st which was a] Reserve for Property heltanaete afar 


931,613. 


(January ist and Jaly Ist 
000 denomination y i) 


thereafter at to 
fund shall be redeemable 


lst, 1939, the premium d 
maturity, except that 


yable in lawful money of the United States in New York or 
as to principal. Redeemable at the option of the Company 
44 of 19% each year thereafter up to and including 
ed for redemption through the sinking 


at par; in each case with accrued interest. 


Trustee: Philippine Trust Company, Manila, P.1. 


CAPITALIZATION 
(As at June 80th, 1938) 


eee eeeoeee ete 


Anthorised —_Outstanding 


(Closed) $830,000 
15,000 ahs. 15,000 shs.” 


% 20-Year Gold Bonds, due 


®@eeeeeeeeesd 


“By supplemental indenture principal of and interest Bonds 
have been made payable in lawful money of the United Sta” 


Manila Gas 
tion and sale 


aving 


ded June 30th, 1938, . s 
were equal to over 814 times the annual interest average annual earnin 
tstanding and after deducting depreciation were eq 


y Retirements of $1,456,210, indicating net book value 


tion, incorporated in the Philippine Islands i is engaged 
of gas without competition, the sale of omen sion a a 
liances for the utilization of such gas in the 


ay prodaats from the manufacture 
ty of Manila and the Province 


ately 15,000 residential consumers and about 2,500 commerci ustrial 
@ population of about 500,000 of which approximately e000 ib Be the 


before 
eqeremente on the $830,000 of 
ual to more than 614 times such 


books as at December 31st, 1937, at $5,387,823, 


of property of 


W. C. Pitfield & Company, Limited 


OTTAWA 


QUEBER SAINT JOUN 
The statements contained herein, while not guaranteed by us, are dased 


235 St. James Street 
Montreal 


SaALivar 


80 King Street Weat 
Toronto 


VANCOUVER LONDON, ENG. NEW TORE 
upon information which we believe to be reliable. 
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New Issue 


SCHOOL 
COMMISSION 


City of Drummondville 


31,°/,, 1-25 year serial Bonds 
dated Ist July, 1938 


Price on application. 


HANSON 
BROS. 


LICORPORATED 


Established 1883 
255 St. James St. West 
MONTREAL 


Ottawa Toronto 


James St. W. 
ONTREAL 
teau 4881 
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YIELDS UP TO 
7% 


Better than average invest- 
ment opportunities in good 
bonds are available. 

Well protected yields up 
to 7% included in our current 
list. 

Ask for Analysis No. 


Greenshields & Co 


INCORPORATED 
507 Place d’Armes, Montreal 
QUEBEC 


25 


TORONTO OTTAWA 
SHERBROOKE 
137 


Classified | 
| Advertisements 


Classified ads. payable in advance. 
} nd figure for each m. Mini- 
|} ™um ad., $1.75. Three insertions for 
H the price of two. Add five words 

when box number is required. 
y Classified ads, eost 4c. per word 


Executive Available 


)’Lorep EXECUTIVE DESIRES 
4 connection with reliable organization. 
accountant, Sixteen continuous 
Practical years experience management, 
Personnel, office management, purchasing 
sales correspondence, accountancy and 
Cost accounting. Active, loyal, ambitious 
~location immaterial. Moderate salary. 
Mierviews arranged your convenience 
without obligation. Box 68, The Financial 
Toronto. 


Office Manager 


VAILABLE IMMEDIATELY. THOR- 


N ova Scotia Issue 


Forerunner of More Fund- 


ing Within: Ihonth ree bec 
0 ebec Loa 
Being Discussed 


The Province of Nova Scotia 
may be the forerunner of a 
within the next month. 

A Province of Quebec loan has 
discussions are now under way. The 
but $50 millions has been the figure 

The Quebec loan will 
million maturity falling 
maturity on October 1 was met thro 
are there these two maturities to 
treasury bills outstanding at June 


funds to finance capital outlays, so it can be 


for a substantial amount. 


The Dominion Government is also 
financing. It has $40 millions of 2% 
January 2. A large portion of this will 


term basis. 


réfund, but 


$4.5 millions loan currently being offered 
considerable volume of Government financing 


been rumored for several months and 


size of the loan has not been decided, 
most frequently mentioned. 


certainly be a large one. The province has 
due on November 1. Furthermore, a $12 millions 


ugh banking arrangements. Not only 
there were $9.5 millions of 
addition the province needs 
seen the loan will have to be 


30. In 


giving consideration to additional 
notes falling due in New York on 
probably be refinanced on a long- 


There have also been rumors of an Ontario issue understood 
there is now little likelihood of a loan in the nee aioe Ontario 
re perterneinteneeenietintinenneneeneie 


is reported to have recently made 
some" short-term financing arrange- 
ments with a group of institutions, 
but apparently this did not involve 
new borrowing. 


* * a 
Bond Prices Firm 

A firm tone prevailed in Canadian 
bond markets during the week, with 
a slight extension of the advance of 
a few weeks ago. Activity can be 
described as fair in the high-grade 
markets, featured by the offering of 
$4.6 millions of Nova Scotia 3%% 
bonds. Demand for this issue was 
good. 

As an illustration of the province's 
soundness it is pointed out that 
there was a surplus of revenue over 
expenditure, including sinking fund 
appropriations, in the 1936 and 1937 
fiscal year. In addition the state- 
ment of Hon. Angus L. Macdonald, 
Premier and Provincial Treasurer, 
is quoted: “The accrued receipts and 
expenditures for the first 10 months 
of the fiscal year are within budget 
estimate figures.” 

Municipals High 
* ~ ~ 

Municipal buyers still demanded 
high-grade issues that were missing 
from the market. The price of 
Owen Sound debentures of 103.25 is 
considered good and is indicative of 
the keen competition to get the 
issue. This represents a cost basis to 
the town of only 3.02%. The Town- 
ship of Teck sold $77,340 of 10-year 
installment debentures at 99, on a 
cost basis of 4.20%. 

Corporation bonds were active, 
especially the newsprint group, 
which was feeling the boost given 
by September statistics. The better 
tone of stocks, however, contributed 
to the rise. 

For the first time since June 15 
the price of Dominion treasury bills 
reversed their trend. Seven con- 
secutive rises have been registered 
since the all-time low yield of 
0.465% of the issue sold on that date. 
The issue dated Oct. 14 was sold on 
a discount rate of 0.747%, compared 
with 0.760% on the previous bills. 
This is generally interpreted as a 
sign of greater strength underlying 
the high-grade market. 

7 a * 
Rate Increase? 

Prediction that there will be no 
increase in interest rates of high- 
grade securities was made by Allan 
M. Pope of First Boston Corp. be- 
fore the American Life convention. 

Mr. Pope reasons that the power 
to control money rates has been tre- 
mendously increased by the U.S, 
Government. The road is therefore 
open to borrowing at easy rates. 
Since the U.S adopted its present 
spending policies in 1933, bank de- 

| posits have inereased, coupled with 
| a corresponding increase in bank in- 
vestment in high-grade bonds. Cor- 
porations and municipalities have 
taken advantage of lower rates to 
refund, and institutions have felt 
the effect of reduced income. 

These observations have not the 
whole-hearted endorsation of many 
economists, who see a general, if 
very gradual, rise in interest rates 
as business recovery, stimulated by 
the same spending policies, gets un- 
der way. 

The predicted rise will be a 

| gradual one, it is stated, synchron- 
ized to the tempo of industrial activ- 
ity. In United States, England and 
other nations, government expendi- 
ture on armaments threaten to upset 
Mr. Pope's calculations. The capital 
thus diverted will be needed for the 
expansion of peace-time industry. 


| * s . 
| Bond Index 
There was a small movement up- 
ward of high-grade bond prices dur- 
ing the week. The Financial Post 
average of seven Government bonds 
is approximately two points below 
high for the year, but far above the 
levels to which it dropped a short 


while ago. 

Average Price and Yield for Seven High- 
Grade Government Bonds 

1938 7 1 


Oct. 18 


2.927 
2. 

2. 

2. 

2. 

2. 
2.7 
3. 


Bond Tenders 


4 p.m, Oct. 24, Sherbrooke, P.Q. — 
$160,000, 3'2‘%, dated Oct. 1, 1938, maturing 
in series from Oct, 1, 1939 to Oct. 1, 1958 
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Sales Off 21% 


To Date Purchases from 
Western Canada Have 
Been Disappointing 
From Our Own Correspondent 

ONTREAL.—Present indications 
are that earnings of Canadian Cot- 
tons in the current fiscal year will 
be substantially below those of last 
year. In the six months ended Sept. 
30, sales were about 27% below the 
corresponding period of last year. 

Results to date are distinctly dis- 
appointing, but are in keeping with 
the experience of other textile manu- 
facturers. Furthermore, there are 
no definite signs of an upward trend. 
As yet the improvement expected as 
a result of the better crop in western 
Canada has not developed. 

At the moment it is impossible to 
make any estimate of final results 
for the year. This will depend upon 
the trend of sales during the remain- 
ing six months. In this connection 
it should be noted that the decline 
will not likely be as marked in the 
first half of the year. Sales in the 
last half of 1987-38 fiscal year w 
considerably below those in the firs: 
half of that year. 

Earnings will also be affected by 
higher costs. Asa result of the labor 
difficulties last year, wages were in- 
creased. Furthermore, other cost 
factors have shown little flexibility. 


W. C. Pitfield Sells — 
Manila Gas Issue 


Frem Our Own Correspondent 

MO! —An issue of $830,000 
of 6% first mortgage bonds of Manila 
Gas Corp. has been sold by W. C. 
Pitfield & Co., Montreal investment 
firm. 

Manila Gas Corp. manufactures 
and distributes gas in the city of 
Manila, Philippine Islands. It serves 
approximately 15,000 residential 
consumers and 2,500 commercial and 
industrial customers. 

Assets of the company are carried 
at $5.4 millions against which there 
is a depreciation reserve of $1:5 mil- 
lion, leaving a net book value of $3.9 
millions. In the 3% years ended 
June 30 last, average annual earn- 
ings before depreciation were equal 
to 8% times bond interest require- 
ments. After depreciation they 
were equal to 6% times interest re- 
quirements. 

The bonds are payable in U. S. 
funds and mature July 1, 1945. 


Consumers Finance Ltd. 
New Business Up 60% 


Consumers Finance Ltd., Ottawa, 
reports that new business obtained 
for the nine months ended Sept. 30, 
1938, was 60% higher than for the 
same period in 1937. Gross earnings 
for the same period were up 513% 
and net earnings, before reserves 
for contingencies, are running at the 
rate of more than 2% times the 
preference share dividend require- 
ments. 

This information is contained in 
the letter sent to shareholders along 


payment 
on the foreign debt of 1%% for the 
first four years. 
(2) If balance of payments is fav- 
orable in the three principal 


presen 
be raised to 2% for three more years. 
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Would Sacrifice Money 


According to the provision of this 
suggested legislation, holders of 
bonds who allow one year to expire 
without using the plan, would sacri- 
fice their money, which will be used 
to purchase external bonds on the 
open market. 

Guarantees will be given by the 
Bank of the Republic that the plan 
will be faithfully carried out as re- 


‘spects the payment of foreign ex- 


c \ 

Departments and municipalities 
should be authorized to renew serv- 
ice on external debt but not beyond 
terms of the plan for the national 
debt. Authorization also should be 
given to convert debts into bonds in 
Colombian currency with interest at 
4% for the first four years and with 
a minimum amortization period of 
30 years. Conversion should not ex- 
ceed 83%, or 830 Colombian pesos 
per $1,000 in external bonds. 

These provisions are drafted on 
the experience of other Latin-Am- 
erican countries. It is stated that a 
compromise of this sort is preferable 
to an attempt to come to an agree- 
ment with the several representa- 
tives of the bondholders. No judicial 
action on the part of foreign credi- 
tors will be accepted in this Colom- 
bian plan. 

There has been introduced in the 
Colombian Senate and passed in first 
reading, a bill to create a board to 
advise the Government in all matters 
relating to an arrangement of the 
public debt. The bill would also 
authorize the Government to send 
abroad a commission to study the 
foreign debt problem. 


Syndicate Completes 
Montreal Bond Sale 


From Our Own Correspondent 

MONTREAL. — The _ syndicate 
headed by Savard, Hodgson & Co. 
and W. C. Pitfield & Co. has taken 
up the balance of the City of Mont- 
real’s $4 million loan. . 

The option on the $750,000 unsold 
portion of this loan was recently ex- 
tended to Dec. 1. Within a few days 
of the extension of the option, how- 
ever; the entire amount was taken 
up. This was made possible in part 
by purchase by the Montreal 
Metropolitan Commission of a $200,- 
000 block. 

Now that this issue is out of the 
way the city may float another issue 
in the near future. The city council 
is being asked to grant the execu- 
tive committee authority to borrow 
$2.4 millions in order to consolidate 
loans from the bank for the purpose 
of financing direct relief. 

About $1.7 millions of the loan 
offered in March remains unsold. 
The portion remaining unsold are 
3%% five-year bonds. The price at 
which these bonds were offered is 
not in line with present market 
levels. 


Bond Sales 


Wickstead, Ont. 


The Township of Wickstead, Ont., 
has sold an issue of $14,000 of 444% 
15-year installment debentures to 
Midland Securities Co. The bonds 
are being offered at par. 


- « * 


Owen Sound, Ont. 

The Bank of Montreal was the 
successful bidder for $75,000 of the 
City of Owen Sound 3%% install- 
ment debentures. The issue was 
purchased at 103.25, on a cost basis 
to the city of 3.02%. Of the total, 
$20,000 of the debentures mature 
from 1939 to 1948; $55,000 mature 
from 1939 to 1953. The funds will be 
used for an auditorium, skating rink 
and equipment. 

Other bids received wefe: 

Wood, Gundy &€ Co. ...-seseveeces 1 
. E. Ames & Co. 202.08 


with the cheque for the regular a 


half-yearly dividend on the prefer- 
ence shares of 25 cents a share paid 
to shareholders of record Sept. 30, 
1938. 

Common shareholders: subscribed 
for the full offering of 2,622 addi- 
tional common shares last July at 
$2 a share. 


Fanny Farmer Candy 
Purchases Own Stock 


Fanny Farmer Candy Shops, Inc., 
has advised the Toronto Stock Ex- 
change that between Jan. 1 and 
Sept. 30. 1938, it has purchased in 
the open market 5,675 shares of its 
common stock. As there were 390,- 
464 shares outstanding at the end of 
1937, this would leave 384,769 now 
outstanding. 

Prior to this year the company 


‘| had purchased and registered in its 
own name 9,536 shares, To the end | penses 


the stock 


Sales of $30 millions of Domin- 
ion Treasury bills at 99.81402 on a 
cost basis of .747% marks the first 
decrease in the rate since June 15. 
The previous $25 millions issue, 
dated Sept. 30 was sold on a cost 
basis of 0.760%, which was the 
seventh consecutive rise. The issue 
dated Oct. 13 replaces $30 millions 
of maturing bills, leaving the amount 
outstanding unchanged at $155 mil- 
lions. 


Mayor Building Has 
Surplus Over Interest 


Mayor Building, Montreal, was 
96.10% rented on Oct. 1. On this 
basis gross annual revenue would be 
$85,600. Deduction of various ex- 
and taxes would leave a bal- 


SEC’Y-TREASURER 


SE a ee 20 
cently appo secretary-treasurer 
of Montreal Coke & Man 

Co. and Lasalle Coke Co., succeed- 
ing C. A. Tellman, now vice-presi- 
dent of Lasalle Coke Co. in charge 
of coke sales. 


Brown Co. Seeks Funds 
In Order to Pay Taxes 


From Our Own Correspondent 

MO) —Trustees of Brown 
Co., pulp and paper manufacturers, 
are seeking court permission to issue 
trustee certificates in order to ob- 
tain funds for tax payments, From 
Sagis tt to peracid to ner sowsene ok 
cates Pp to pay 000 of 
the $693,175 owed in Zhe the 
States of Maine, New Hampshire, 
and Vermont. 

Since 1935 Brown Co. has been 
operating under the United States 
Federal Bankruptcy Act. It operates 
a plant at Berlin, New Hampshire, 
and, through a subsidiary, at La 
Tuque, P.Q. 

The company owes $30,863 in 
taxes for 1936, $134,940 for 1937 and 
$527,372 for 1938. Unless the New 
Hampshire taxes are paid by. Dec. 1, 
there will be a 10% interest penalty, 

The certificates, if issued, will 
probably carry a 4% coupon. 


Canadian Insurance Shares 
Accepts Exchange Offer 


Offer of an exchange of shares in 
Traders Finance Corp. for Canadian 
Insurance Shares has been accepted 
by holders of more than the required 
75% of outstanding stock. The offer 
originally expired on Sept. 15 but 
was extended for one month. 

Basis of exchange is three shares 
of series A 6% cumulative prefer- 
ence stock of Traders Finance for 
each 10 shares of Canadian Insur- 
ance Shares, On the basis of this ex- 
change each share of Canadian 
Insurance Shares will be exchanged 
for the equivalent of $30 par value 
of Traders Finance preferred, en- 
titled to $33 a share in the event of 
redemption. Cumulative dividends 
on this holding would equal $1.80 a 
share against present payments of $1. 


harges were approximately $9. 
000, which is equivalent to 4.3 times 
fixed charges of approximately $2,- 
260,000. The latter figure is $300,000 


ago. After fixed charges, but be- 
fore depreciation, earnings were up 
about 3.7%. 

The total tax bill for the period 
was approximately $2,240,000, which 
is equivalent to over 49 cents a share 
on the company’s outstanding com- 
mon stock. 


Toronto. — Proposal that legisla- 
tion be enacted to reduce the divi- 
dend paid by Consumers’ Gas Com- 
pany from 10% to a maximum of 
5% was voted down by Toronto City 
Council. 


CARE, PAINS, TROUBLE 
about the estate. Whether the executor is a private 
person or a Trust’ company makes no difference; 
remuneration as allowed by the Courts is measured 
by the work and responsibility undertaken. @ In 
return for this, you can, by appointing the Toronto 
General Trusts, obtain a thoroughly experienced 
handling of your affairs. You can be certain that the 
most will be made of your estate and all possible 
economies effected. You will also obtain what is 
of great importance to your beneficiaries, permanence 
‘and accessibility at all times. @ Established in 1882, 
this Trust company has had fifty-six years experience 
as executor and trustee. We invite your inquiries. . 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administration . . . . . . . $237,000,000 


Ottawa Car Head Joins 


Aircraft Mission | % 
“Ghee leas manufacture bombing planes in Cans — 
Government. 


We, 
i aed 
: 


company, including Paul Sise, presi- — 


From Our Own Correspondent 

NTREAL. — Redmond Quain, 
president of the Ottawa Car Manu- 
facturing Co.,. has left for England 
to join in negotiations with the Brit- 
ish War Office for the manufacture 
of aircraft in Canada. 


ada for the British 


dent, are at present in 


negotiating with the British War 
Oftice. ms 


We are pleased to announce the appointment of 


Mr. ArTHUR S. TORREY 


as General Manager 


and of 


Mr. Eric S. MORSE 


as Sales Manager of this Company 


W. C. PITFIELD & COMPANY 


235 St. James Street 


October 21st, 1938 


LIMITED 


$4,567,000 


Province of Nova Scotia 


344% Debentures 
(Non-Callable) 


To be dated November 1st, 1938 


Principal and half-yearly 


Montreal, Que. 


To mature November Ist, 1950 


Denomination: $1,000 
Debentures may be registered as to principal. 
Legal Opinion: Messrs. Ralston, Kearney & Duquet. 
These Debentures are a direct obligation of the Province of Nova Scotia and are a charge 
upon all revenue, monies and funds of the Provincial Treasury of the Province. The proceeds 
of this issue will be used for general highways purposes. 


interest (May ist and November 1st) payable in lawful money of 
Canada in Halifax, Montreal or Toronto. 


The Honourable Angus L. Macdonald, Premier and Provincial Treasurer, has 
stated: . “The accrued receipts and expenditures for the first ten months of the 
_ fiscal year are within the budget estimate figures.” 


Descriptive circular including financial statement will be furnished upon request. 


We offer these Debentures if, as and when issued and accepted by us, subject to approval of Counsel. 
Subscriptions will be received subject to rejection or allotment in whole or in part and the right 
ts reserved to close subscription books at any time without notice. 
It is expected that Debentures in interim form will be ready for delivery on or about November 


1st, 1988. 


Wood, Gundy & Company 
Limited 


Price: 100 and accrued interest: 


Limited 


A. E. Ames &Co., The Dominion Securities Corp. 


Limited 


McLeod, Young, Weir & Co. Bell, Gouinlock &Ce., ‘Mills, Spence & Co., 
Limited Limited Limited ° 


Royal Securities Corporation 
Limited . 


Harrison & Company 
Limited 


Irving, Brennan & Co., 
Limited 


Incorperated 


Mead & Company 
Limited 


T. M, Bell & Company 
Limited 
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Limited 
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Member Audit Bureau of Circulations 


Tre Financia Post Bustvess Year Book AND 
Marker Survey, YeAaty, $2. ‘ 

‘Tee Fuvancrat Post Survey or Corporate Securt- 
Tirs, YEARLY, $2. 

Tue Frxancra, Post Survey or Muves, YEaRty, 
$2. 
Dmecror? or CANADIAN Directors AND OFFICIALS, 

$10. 
Tue Frvancta Post Survey or CaNaprian O13, 
YEARLY, $1. iss 
FInaNnciaAL Post CORPORATION SERVICE, 
ge dodo Special prices for individually 
selected investor's service, 


TORONTO, CANADA, OCTOBER 22, 


The Financial Post's 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Mr. Dunning’s Return 

HE return of Hon. C. A. Dunning to 

Ottawa after his serious relapse of last 
summer draws attention to the weaknesses 
and abuses of our Canadian cabinet system. 
Gratification over Mr. Dunning’s recovery is 
tempered by the fear of further adverse con- 
sequences by reason of our present antiquated 
system of parliamentary responsibility. 

As The Financial Post has repeatedly 
pointed out, the strain and responsibility 
placed on senior Cabinet ministers in Canada 
is a national disgrace. Four years ago in a 
leading article, this paper drew attention to 
the heavy penalties paid for cabinet stew- 
ardship, The article concluded that men who 
assume the highest posts in Canadian national 
public life are as often as not handed their 
death warrant at the same time. 

= = * 

The most glaring defect is that ministers 
have to spend too much time in Parliament 
when they have important administrative 
duties to attend to elsewhere. During the long 
weary months when the House is in session 
they must be “public chore-boys,” at every- 
one’s beck and call, both in the House and 
outside. The frequent result is that either the 
nation’s business goes by default, or the min- 
ister cracks under the strain. 

In the speech from the throne on Feb. 6, 
1936, it was announced that “a bill to provide 
for the creation of parliamentary secretary- 
ships will be submitted for consideration.” 
This was to be a Canadian adaptien of the 
British system of appointing junior M.P.’s to 
parliamentary ministerial secretaryships and 
letting them represent their chiefs in parlia- 
ment when the latter are especially busy. 

That announcement was made 32 months 
ago—but has anything been done meanwhile? 
Is it the old story of drift—of letting import- 
ant reforms go by default? If parliamentary 
secretaryships do not provide the answer, 
what has Prime Minister King to offer in its 
place? 

~ ~ = 

Few if any jobs in Canada carry as heavy 
responsibilities as those of the finance port- 
folio. Much work has been delegated to spe- 
cialized bodies such as the Bank of Canada, 
the Tariff Board, the Comptroller, the Treas- 
ury Board, but final responsibility for all 
these still rests in one man—as does the main 
job of administering some $500 millions of 
public funds annually. 

Whoever carries this responsibility should 
not have to be at the beck and call of parlia- 
ment for five months in the year. 

This is an antiquated system. It is largely 
responsible for the seeming inability of 
most cabinet ministers to lift themselves 
above the drudgery and routine of petty, de- 
tailed matters which should have no place in 
the daily life of men with important execu- 
tive jobs to perform. ; 

Reform of the Canadian cabinet system 
overdue. It should be hastened by the return 
of Mr. Dunning. 


Stretching the Law 
HE provincial press in Britain is much 
exercised over a recent decision confirmed 
by the highest courts. 

A newspaper reporter was convicted of an 
offense under the Official Secrets Act. He had 
published certain information about a man 
the police were after. The assumption was 
he had obtained the information from a con- 
fidential police circular and his offense con- 
sisted of refusing to reveal the name of his 
informant. 

The case in itself was of little importance 


be. and the point at issue also seemed one of 


triviality. It was whether or not a police 
officer was “a person holding office under His 
Majesty” and, therefore, a person entitled to 
demand information under the O.S.A, The 
Lord Chief Justice and his colleagues, reading 
the act literally, agreed that he was. 

* - » 

What is significant about the decision is that 
the courts adhered to the letter of the law and 
ignored entirely its spirit and intention. When 
the Official Secrets Act was passed many years 


- ago the Attorney-General of the day assured 


Parliament that its. purpose was to get at spies 


eS and spying and that it had nothing whatever 


to do with the press. 

Here, then, was a case where the police took 
advantage of the wide terms of an act and 
were upheld by judges who read into the act 
a meaning which Parliament itself had never 
envisaged. 

: , - 

We have plenty of provincial and Dominion 
legislation in Canada, which is equally cap- 
able of abuse, Many laws are made very broad 
in their terms in order to prevent too much 
pettifogging by carping lawyers. Usually 
police. authorities and the courts use good 
judgment in the application of such laws, so 
that the limits of the intention of the legisla- 
tors are respected. But every such. unneces- 
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sarily broad law is a potential menace to the 
freedom of the citizen, particularly when @ 
government official is made administrator, 
prosecuting attorney, jury and judge, all 
rolled into one. 

a . a 


The act under which the Ontario Securities 
Commission functions may be cited as an ex- 
ample of the latter type of statute. An aston- 
ishing degree of power has been vested in @ 
single individual. ‘So long as. successive 
security commissioners use their powers sole- 
ly for the purpose of carrying on their well- 
understood function of protecting the public 
from fraudulent security transactions, the 
excessive authority presents a more apparent 
than real threat of bureaucratic usurpation. 

Another typical example is where several 
of the provinces in their hunt for “evaded” 
succession duties have passed laws that go 
beyond the strict necessities of the occasion. 

Commenting on the English case, the 
Spectator remarks: 

“The serious aspect of the whole affair is 
that legislation drafted and passed for one 
specific purpose, which may well have been 
justified, is being used to serve a quite dif- 
ferent purpose, which in the opinion of most 
people is not justified at all.” 

Rigorous law does, indeed, often make 
rigorous injustice, particularly when unin- 
telligently interpreted by public officials, 
police authorities or judges. 


Peace is the Victory 
ALTER LIPPMANN, writing in the 
New York Herald-Tribune, is pessimis- 
tic in his estimate of the consequences of the 
Munich peace. He stresses the fact that both 
Britain and France suffered there “a great 
defeat.” 

Taking Herr Hitler’s word that the Sudeten 
land is the last territorial demand he has to 
make in Europe, Mr. Lippmann suggests that 
the next critical issue will be around what is 
“politely called the colonial problem.” 


“I say ‘politely called the colonial prob- 
lem’ because it will no more bea colonial 
problem than the Sudetens were a problem in 


self determination. J 
“It will be thé problem of émpiré and the 


control of the seas, just as the Sudetens were 
the problem of military supremacy on the 
continent of Europe and the disruption of the 
French and British military system.” 

Mr. Lippmann suggests the acid test for 
the two great democratic nations in meet- 
ing this challenge is whether or not the 
British people will adopt conscription and 
whether the French take drastic measures to 
put their capital and labor to work. These 
two countries, he feels, must be prepared to 
make promptly heroic sacrifices, subject 
themselves to discipline, overcome internal 
disunion and prepare themselves for “the 
cfucial ordeal of their existence as great 
world powers.” 

On these questions, he believes, hangs the 
issue as to whether the Munich defeat is or is 
not to become an epoch-making disaster. 

Alongside the logic of Mr. Lippman’s argu- 
ments, there is one very significant fact about 
Munich that must not be overlooked. Ex- 
pressed last week in a special despatch by 
Floyd S. Chalmers, editor of The, Financial 
Post, as the view held by thinking English 
people, it is this: 

“ ..the view that a great victory has been 
won, not by Germany, not by England, not by 
dictatorship and not by democracy, but by 
peace-loving people of the world. 

~“Peace itself is the victory. Peace provides 
an opportunity for the solution of many prob- 
lems. Even peace-at-any-price is always less 
costly than war.” 


Retiring Our Debt 
EW people like to be in debt. In fact, most 
people will avoid it if possible. 

True, a sensible business man borrows 
when he needs funds for plant expansion. 
However, he does his best to cut down his 
debt as fast as he can. As a rule he worries 
considerably until the obligation is finally 
discharged. In most cases he will make care- 
ful plans for repayment of the debt. 

This is in sharp contrast to the attitude of 
most of the senior governmental bodies in 
Canada. Experience shows they do not mind 
piling up debt. What is even worse, they 
give little thought to providing for its retire- 
ment. 

This is a glaring weakness of public finance 
in Canada. The only sinking fund provision 
made by the Dominion Government is on 
certain sterling issues. None of the provinces 
make proper sinking fund provision and those 
that have statutory sinking fund require- 
ments are millions of dollars in arrears. 

A peculiar aspect of the situation is that all 
provincial governments require municipali- 
ties to provide sinking funds for retirement of 
debt. In other words, they want the munici- 
palities to be guided by principles of sound 
finance but they themselves refuse to abide 
by them, 

The present policy simply means Canadians 
are paying interest on loans contracted for 
works which are now obsolete. Hundreds of 
millions of dollars of the public debt have 
been incurred for assets which no longer 
exist, . +¥ 

There are instances where interest paid on 
loans incurred for certain build is now 
greater than the original cost of the 
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» Much as a reduction in taxation is desirable, 


sinking funds should first be established on a 


ee 
The best solution for excessive taxation is 
to reduce debt. 


New National Policy 
RITICISM of Canada’s new National 
Policy of a minimum wheat for prairie 
farmers came from an unusual source at the 
recent annual meeting of the Cana 
Chamber of Commerce. 

Speaking on problems of agricultural mar- 
keting, F. E. M. Robinson, a Quebec farmer 
and former president of the National Dairy 
Council, deplored with considerable vehem- 
ence a Government policy “that actually an- 
nounces in advance that it will take a loss 


upon its operations.” 

He expressed the view that assistance to 
the farmer must generally take the form of 
undoing things rather than doing them. “We 
who remain upon the land are the victims of 
too much interference,” he said, “not too 
little.” 


“You will be disappointed that I have not 
brought forth a plan to sell apples and cheese 
and wheat. I know of no such magic save the 
haggling of the market places where those who 
wish to buy meet those who wish to sell, and if 
not interfered with the price will clear the 
floor. 

“Finally, I know of no divine right under 
which the farmers and city dwellers of North 
America shall continué to enjoy a standard of 
life markedly at variance with that obtainable 
elsewhere. Our skill and industry in develop- 
ing the resources that we have will determine 
that standard as will also our promptness and 
good fortune in retreating from the impossible 
policies of today under which we mortgage the 
future in order to pay people for not working 
while rural property falls to pieces.” 


Mr. Robinson expressed the hope that if 
past experience were any criterion, the actual 
loss to the Government on its wheat experi- 
ment would be less than is now feared. 

We hope he is correct. 

At present the estimated “paper” loss on 
the transaction runs close to the $50 millions 
mark. 

What is equally important to every primary 
producer in Canada is the danger as a re- 
sult of this policy, “that the average price re- 
ceived by farmers during the whole period 
of the experiment be less than if nothing had 
been done at all.” *° 


Modernizing Our Railways 
HARLES F. KETTERING, famed re- 
search genius of General Motors Cor- 
poration, said recently that Diesel engines 
were “absolutely replacing steam on the 
railroad.” 

At that rate, the bulk of Canada’s steam 
railway automotive power is obsolete or rap- 

dly becoming so. 
In any event, it is a well-known and well- 
authenticated fact that hundreds of millions 
of dollars must be spent to bring Canada’s 
two major railway.systems up to 1938 stand- 
ards of efficiency and modernization. 

Where is this money to come from? 

In all probability it will not be forthcoming 
unless and until Canada takes some definite 
steps to solve her railway problem, so as to 
stop the needless drain of untold millions now 
being wasted on duplicate, unnecessary and 
extravagant services. 


Editorials in Brief 


Colonel Leonard Ayres, of Cleveland Trust Co., 
is credited with the most comprehensive short 
definition of inflation. He describes it as: “An 
artificially stimulated business boom with a 
specialized kind of bad ending.” 

* *¢ + 


Movie People are said to be chuckling over the 
fact that the New York exhibitor of “Marie 
Antoinette” tacked on to the printed programme 
of the protective label the sentence: 

“The events and characters depicted in this 
photoplay are fictitious. Any similarity to actual 
persons living or dead is purely coincidental.” 

” * . 


Examination of the budget results of the Do- 
minion over the past three years indicates “pros- 
perity” has done more than its share toward 
balancing the budget. 

Revenues last year were $154 millions higher 
than in the 1934-35 fiscal period. 

The deficit in the 1934-35 year amounted to 
$116 millions. 

There would have been a surplus of $38 mil- 
lions last year if the Government had not 
increased expenditures. 


Sayings of the Week .. 


“Men are admired for the risks they run in a 
calling not their own.”—Dr. H. L. Stewart. 
a o » 


“All Europe stands approximately where Ger- 
many stood at the end of 1932, ripe and rotten 
for dictatorship.”—Dorothy Thompson. 

+ 7 * 


“The average housewife has a vocabulary of 
800 words — small stock, but think of the turn- 
over.” —Vulney Irons. 

o ” - 

“The one sure way to bring Fascism to this 
country is through prolonged government spend- 
ing of large sums of borrowed money.”—Col. 
Frank Knoz. 

. * a 

“IT know chaps almost starving in garrets who 
are painting what they want and getting more 
fun out of it than a lot of millionaires,”—Walt 
Disney. 

J a 7 

“If there is any greater delusion than that the 
poor man pays no taxes because the tax collector 
only goes to the rich man, I do not know it.”"— 
Sir Edward Beatty. 

* * 

“I am satisfied that business can solve all the 
unemployment and depression problems a lot 
faster and better than government ever can with 
legislative nostrums,’—Charles E. Kettering, 

~ ‘ 


“The growth of our taxation set-up has been 
largely haphazard and as a result of emergen- 
cies. It will not stand examination either on the 
basis of economics or ethics."—Dr. Horace L. 
Brittain. 

> * * 

“If one can suggest that there are any occa- 
sions when it is easy and appropriate to eollect 
ree oy that such cases are, in the 

, when people are making money 
and in the second instance when they are spend- 
ing money,"—George C. M: , 


Be ig ue * 
Be i as ie sem a aE beh hs Ses 
> , BR Co Fa on ti 


STILL WHERE YOU LEFT US, MR. DUNNING. 


Post-Scripts 


Foreign Office 

“No reds ae what this 
country owes to Dr. Skelton,” said 
Prime Minister King the other day. 
“His work 
during the 
recent crisis 
and in the 
months lead-/ 


of praise 
these — but 
well deserv- 
ed as all who 
know Dr. 
Oscar D. 
Skelton, 
sometimes 
called Can- 
ada’s “one- 
man foreign 
office” can testify. 

And though Dr. Skelton bears the 
major responsibility for Canada’s 
foreign contacts it is misleading, in 
one sense, to say that Dr. Skelton 
runs a one-man show. When he left 
Ottawa the other day for his ex- 
tended holiday with the Prime Min- 
ister he left his department in 
charge of one of the ablest groups 
of civil servants in this country. — 

For years, the young men with 
whom Dr. Skelton has surrounded 
himself have been the envy of many 
another Government department. In 
fact one trouble he has had has been 
to keep his young associates from 
being drafted to special government 
jobs for which their brains and 
training especially fit them. 


Dr. Skelton, as most people know, 
is a former professor at Queen's 
University. Quiet, mild-mannered 
and retiring, his job as under-secre- 
tary of state for external affairs is 
one of the topmost civil service jobs 
in Canada. For the past 13 years he 
has handled Canada’s foreign rela- 
tions for both Conservative and 
Liberal Governments with great 
ability and with little public recog- 
nition. 

In his office in the historic East 
Block, just down the corridor from 
the Prime Minister's quarters, he 
gives his personal attention to doz- 
ens of tangled problems involving 
Canada and foreign countries. 

When the King and Queen come 
to Canada next summer, Dr. Skelton 
will look after the greater part of 
the official arrangements and details 
concerning speeches and _ public 
gatherings. 

This scholarly man, who leads a 
secluded life, for the most part 
away from the bustle of the Capi- 
tal’s social round, holds more state 
secrets in his confidence than prob- 
ably any other individual on parlia- 

ent hill. Not only is he the confi- 
dant of the Government, but he is 
also intimately acquainted with the 
diplomatic, corps, and particularly 
with the British High Commission- 
er’s office. 


DR. O. D. SKELTON 


* 

He was born at Orangeville, a 
July 13, 1878, and educated’ at 
Orangeville and Cornwall before 
taking an Arts course at Queens. He 
won a gold medal in classics, took 
an M. A. at the Kingston institution 
and then got his doctor’s degree at 
Chicago. From 1902 to 1905 he was 
assistant editor of Booklovers Maga- 
zine and then he went back to his 
Alma Mater at Kingston to be pro- 


A Ministry 


Saint John Citizen 

Attacking in constructive fashion 
Canada’s complacent attitude with 
regard to her tourist’ trade 
which shows obvious s of wan- 
ing, The Financial Post editorially 
suggests the setting up of a tourist 
ministry for Canada. Claiming that 
Canada’s tourist effort is too largely 
diffused, The Post says: 

“We have dozens of bureaus and 
organizations nibbling at the tourist 
cheese, none of which is capable of 
taking a man-sized bite. We lack 
a national plan and national organ- 
ization to co-ordinate the whole Can- 
adian tourist picture.” 

With The Financial Post's senti- 
ment we are in hearty accord. In 
the past, the Governments and 
people of Canada. have allowed 
themselves to be lulled into a state 
of complacency by the far from prac- 
tical belief that the tourist trade is 
theirs ‘to command. If that ever 
were the case, it is no longer so. The 
southern part of the United States, 
and even Mexico, have within the 
past few years exhibited increasing 
interest in the tourist business, and 
have entered the field in competi- 
tion to Canada. To counteract this 
se ene a virtual threat 
o Canada's greatest industry, every- 
thing possible should be done to co- 
ordinate the work now being done 
at Ottawa and the work being car, 
ried on elsewhere in the country, 
The reign of complacency is over, 


fessor of political science from 1908 
to 1919. 

From 1919 to 1925 he was dean of 
the faculty of arts and then he came 
to the department of external affairs 
as under secretary of state. His 
broad knowledge of political science 
and his scholarship in government 
served him well. There are few 
countries which can boast a foreign 
office chief with such a fine judicial 
temperament and unassailable in- 
tegrity—far above party politics. 

His literary attainments have 
been considerable. Dr. Skelton’s 
“Life of Sir Wilfrid Laurier” is his 
best known work. He was in a way 
the official biographer of the great 
Liberal statesman and with excel- 
lent literary ability and appropri- 
ately dignified style, the final tribute 
to Sir Wilfrid was written. 

Other works of Dr. Skelton in- 
clude, “Socialism, a Critical Analy- 
sis,” “A Case Against Socialism,” 
“The Railroad Builders,” “Economic 
History of Canada Since Confeder- 
ation,” and “The Life and Times of 
Sir A. T. Galt.” 


* 
New Model 

When 152-pound Bert Keightley 
handed over the presidential gavel 
of the Association of Canadian Ad- 
vertisers to 191-pound Glen Banner- 
man last week, he used words some- 
thing like this: 

“Since most advertising people 
are currently interested in the new 
1939 models 
which motor 
manufac- 
turers will 
shortly un- 
veil, it seems 
fitting that 
this Associa- 
tion should 
also have a 
new model 
for president. 

“This new 
model has 
about the 
same wheel 


broadertread, GLEN BANNERMAN 
a much higher color, slightly better 
streamlining. 

“The horn is much more melliflu- 
ous (meaning, in case you have to 
look it up as we did, ‘sweet as 
honey.’) 

“Finally, gentlemen, your new 
model is, I must say, much better 
upholstered than your  prtsent 
model. 

“Gentlemen, I give you Glen Ban- 
nerman.” 

: * *« *« 


Bert Keightley, advertising man- 
ager of Canadian Industries\ Ltd., 
who has held the A. C. A. presi- 
dency now for the past three years, 
is one of Canada’s best-known, ad- 
vertising men. With a Scottish- 
Maritime background, one of his 
first important contracts was ad- 
vertising manager for Quebec 
Chronicle-Telegraph 1920-24. After 
a varied experience in Canada and 
the United States he was made ad- 
vertising manager, Canadian _Indus- 
tries in 1932. 


Glen Bannerman, his successor, 
crashed this column last January 
when, to quote ourselves, he acted 
as “official midwife” at the birth of 
America’s newest low-priced car, 
the Hudson 112. 

Born about 40 miles from Toronto 


for Selling 


It is only through the co-operative 
endeavor of all parts of the country 
that Canada can retain her present 
status in the tourist business 

Speaking of the possibility of a 
national ministry for the promotion 
of tourism suggests the advocating 
of the appointment of a minister in 
New Brunswick for the promotion 
of industry in general. That this 
province lacks in industries is a well- 
known fact, and, that this is a re- 
tarding influence to progress, is un- 
deniable. There is manifest need of 
a Government official who would 
act in a “sales manager” capacity and 
sell to representatives of industries 
the advantages of location in this 
province. Too long we have neglect- 
ed: this need, while, due to our 
neglect, other parts of the country 
have benefitted. 

The modern age is an era of sales- 
manship. In order to attract tourists 
and industries to this province, we 
must be able to sell to potential cus- 
tomers the attractions of the country, 
and the benefits to be derived in the 
locating of industrial enterprises 
within our borders. We have the 
goods to sell, but we lack in sales- 
manship, 


Stop Melf .. 
“Doesn't that mule ever kick you?” 
“No, sah, he ain't yet, but he fre. 

quen — de place where ah 


Tee 
weitere lS SBR hee tal ie sie 


he went overseas as a buck private, 
came back with a commission and 
an M.B.E. War experiences failed, 
however, to shake his enthusiasm 
for academic halls, so he returned 
to Jarvis Collegiate in 1919, then on 
through University of Toronto. He 
has been in the advertising business 
10 or 12 years now and since 1933 
advertising manager of Hudson 
Motors in Canada. 


Crosscards 


Did you ever stay up half the night 
doing crosscards? If so you probably 
know about the big contest Toronto’s 
Globe and Mail has been staging in 

recent weeks. 

Our own in- 
terest in such 
things is, as a 
rule, mildly 
supercilio us. 
We i confine 
ourselves to 
wondering 
wh o = on- 
earth -wins- 
them-anyway, 
plus a few 


of 
“what- 
would - I - do- 

if-I-had-th e- 

» $1,000” vari- 
W. M. ANDERSON ety. 

Last week, however, we did sit up 
and take notice. 

Across the’ top of the page an- 
nouncing prize winners were two 
familiar names. One was W. M. 
“Bill” Anderson, brilliant young 


| actuary of the North American Life. 


He had split the first and second 
prize money by tying with Mrs. Dil- 
worth—wife of Elliott B. Dilworth 
of the statistical department of the 
Imperial Life—also a friend of ours. 

Each had won $1,000 by making 
the elusive little poker hands add up 
to 30,285. 

Apparently the open sesame to 
crosscards success was to be in the 
insurance business—or have a hus- 
band there. 


Having known Bill Anderson since 
university days we suspected that if 
there were an easy way to get the 
correct answer, Bill would know it. 

Long ago we learned to look with 
awe at the easy nonchalance with 
which he solved deep, abstruse prob- 
lems in actuarial science as pro- 
pounded by Professor M. A. Mac- 
Kenzie. 

As we remember it, Bill took 
seemingly little or no interest in lec- 
tures and the ordinary drudgery of 
university routine. Invariably, 
though, he came out on top. His uni- 
versity biographers reported him as 
one who “day dreams, night-hawks.” 
They also reported him passing with 
first-class honors every year—plus 
three actuarial exams. into the bar- 
gain. 

When we quizzed him about his 
crosscard prowess he admitted he 
had used no playing cards to work 
out his answer. Pencil and paper, 
permutations and combinations, 
plus a brilliant mathematical mind— 
did the trick. 

“Moving cards ground is too hard 
on the eyes,” he reports. 

At that, he put in a fair amount of 
work. In the final elimination con- 
test to decide 240 winners he worked 
nine evenings and, four afternoons. 
He still thinks the return per hour 
was not too bad. 

“ee : > . * 

We suspect incidentalfy that Mrs. 
W. M. Anderson played a major part 
in the Anderson success. Mrs. An- 
derson is an internationally famous 
bridge player—member of a Toronto 
Whist Club team which has achieved 
fame and acclaim in the most select 
circles of bridgedom. She herself 
comes of a mathematical family. Her 
father was the late Professor Craw- 
ford, author of the high school 
algebra-which has been the stand- 
ard textbook in Ontario for many 
years, 

Bill, by the way, is Supervisor 
of Field Service for North Apetican 
Life. Still in his early thirties, there 
seems little doubt that before long 
he will grace a chief executive job 
in the life insurance world. 

* * 

Elliott Dilworth whose wife was 
credited with the, other $1,000 is in 
the statistical department of Imperial 
Life. He has been with the com- 
pany 15 years. 


Though seized with the mathem- 
atical significance of the task he 
undertook, his final prize-winning 
arrangement kept him busy six 
hours a day from the time the final 
eee ie was’ first an- 
nounced. e used playing c 
not mathematical formula fo oot in 
wife’s answer. 

Just how many permutations and 
combinations there are in a cross. 
card quizz, he isn’t quite sure, But 
he did tell us there are: someth 
Like — 800,000,000,000,000, 


tivities which were needed before 
the Bren gun inquiry at Ottawa the 
story of the Canadian Government 
contract is becoming clearer and 
clearer, 

Special light has been on 
one important point. It will be r~. 
called that early witnesses 
the Royal Commission testified 
Major Hahn had the “inside tracy 
with the British Government. How 
had he got it? This question Nature 
ally arose in the minds of m 
Canadians, for it was no clearer to 
them than it apparently was to the 
members of the inter-departmenta] 
committee appointed to exon; 
war contracts, why this Toronto pro, 
moter should have been so speci, 
favored as to get twin contracts from 
the British and Canadian Governe 
ments for the manufacture of 12.009 
guns. How had he got that inside 
ee 

e answer is simply give 
got it because he was given tare 
plate by the Canadian government, 
chiefly through the combined good 
offices of the Hon. Ian Mack 
Minister of Defence, and Gener} 
LaFleche, his deputy. In the light 
of Mr. Mackenzie's statements to the 
House of Commons last July, the 
disclosures recently made give food 
for thought. 

The important evidence on this 
point is worth setting out fully, 

- = 


On Oct. 9, 1936, Hugh Plaxton, 
Liberal M.P. for Toronto-Trinity 
brought Major J. E. Hahn to’ the 
office of General LaFleche. There 
most conveniently as things turned 
out, was a Bren gun, all set up, 
Major Hahn expressed interest, He 
said he would like to examine it 
further. General LaFleche oblig. 
ingly seht a gun to Toronto with ¢ 
sergeant-armorer as escort, and there 
Major Hahn examined it further. 

Events then moved fast. On Oct, 
20, 1936, General LaFleche wrote tp 
Canada House in London that Major 
Hahn represented “a reliable group 
that controls manufacturing plants 
capable of manufacturing arma- 
ments and munitions.” This letter 
was marked “seen by the Minister” 
On the same day General LaFleche 
wrote to Dr. O. D. Skelton, of the 
Department of External Affairs, 
telling him that Major Hahn had a 
personal letter of introduction from 
Mr. Mackenzie to Mr. Massey in 
London, and enlisting Dr. Skelton's 
help in view of the fact that Major 
Hahn was going to London to study 
the manufacture of arms, particu- 
larly the Bren gun. The letter of 
introduction Major Hahn got from 
Mr. Mackenzie asked that he be 
afforded complete data and manu- 
facturing costs on munitions and 
armaments. 

© 


* 

At this point, it should be recalled 
that on July 1, 1938, Mr. Mackenzie 
told the House of Commons that he 
had never met Major Hahn until 
after the contract was signed last 
March. But he gave him a personal 
letter just the same. 

Major Hahn arrived in London 
about Oct. 29, 1936, but almost at 
once ran into difficulties. Who was 
Major Hahn, the War Office wanted 
to know? Canada House cabled that 
the War Office would not give in- 
formation to Major Hahn unless he 
represented the Canadian Govern- 
ment. This cable was supplemented 
by cables from Mr. Plaxton (who 
had gone to London with Major 
Hahn) urging that proper creden- 
tials be provided. 

The joint effort had very quick 
results. On Nov. 10, 1936, the De- 
partment of External Affairs cabled 
to Canada House saying that Mr. 
Mackenzie asked the War Office to 
treat Major Hahn as an official Can- 
adian representative in so far as Bren 
gun manufacture was concerned. 
This was enough for the War Office, 
which advised the High Commis 
sioner, on Nov. 17, that arrangements 
had been made for Major Hahn as 
the “representative of the Canadian 
Government.” Thenceforward all 
doors opened before him, as well 
they might. 

> . - 

This detailed story makes it easief 
to understand why, as Mr. Macken 
zie related to the House of Commons, 
Major Hahn “apparently made 8 
pene impression” on the Brite 


Why should he not make a favor 
able impression since Mr. Mackene 
zie had specifically asked that he 
be considered an official representa 
tive of the Canadian Government? 
But most people will wonder whY 
Mr. Mackenzie forgot to tell this t 
the House of Commons. There is 8 
lack of candor here that is distress 
ing and culpable. 

It is worth noting. too, that Gen 
eral LaFleche had done his best © 
join in this big build-up for Major 
Hahn. He had written, as not 
above, on Oct. 20, that Major Haha 
“represented a reliable group that 
controls manufacturing plants cam 
able of manufacturing armamen's 
and munitions.” As a matter of fact 
his own official, Inspector Alguiré, 
did not report the results of his study 
of the John Inglis plant until the 
following day, and that report did 
not suggest to anyone that the Ings 
plant was peculiarly adapted © 
BreA gun manufacture. The inspec 
tor only said that the plant. which 
had been closed for about six 
months, was equipped to do heavy 
engineering work, that the shops 
would have to be cleared of the! 
equipment if they were to be us : 
for aircraft manufacture, and that! 
was better adapted for the produ 
tion of shells, guns and gun cam 
riages. In other words, it was JU 
what it was supposed to be—a boiléf 
factory> the 

The company that took over ' 
Inglis plant. by the way. was oréa™ 
ized in November, 1936, after 
not before Major Hahn had 
made a Canadian Government 
resentative. 


As Others 
See Us. eee *® 


New Peace Bridge 
Brockville Recorder and Time 
“Atticus,” English columnist ¥ 
contributes to The Financial ~ 
speaks of President Roosevelt jet 
ing crossed the border “to oe 
new peace bridge at Kingston j 
ing the U.S.A. with Canada. 
ne, Ivy Lea and Darlint 
side won't like that. 
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retailers and farmers will welcome the change, J 
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will probably soar above the corresponding period 
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Most people will feel jubilant, forgetting, of course\ that from the end 
of September until December, last year, things in the Wnlted States were 
cong speedily from bad to worse. But the improvement has not all been 
psychological. Volume now is within 10% of the average pf 1937, whereas 


last June it was running 30% behind. Electric power consum 


ption is well 


above the 1933-37 average, merchandise carloadings within \a point or two. 


Of over 50 factors in The Financial Post business indicators listed 


below more than half show improvement from the previo 


month, and 


of those in the opposite category many aie seasonal, like Rutomobiles 


and construction. 


Gain is really more significant than the bare figures indica 
increases are noted in highly important and basic lines, like ¢ 


tr 
- 


because 
badings, 


electric power output, employment and retail sales. 


Business Indicators 


Current business, completely 
over recent war scare, now re- 
suming upward improvement, 
D. B. S. indicator for early Octo- 
ber slightly above year ago. 

Carloadings continue’ recent 
gains, but despite much heavier 
grain movement, decreases in 
other categories, keeping level 
slightly below a year ago. 

Railway earnings in October 
continue to show substantial gains 
over year ago and cumulative 
gross revenue for year to date 


Automotive output beginning to 
register sharp improvement as 
production of new models com- 


Oct. 8 

110.4 
74.2 

Sept. 


Weekly index, D.B.S. ...0. 
Commodity prices 


Financial Post index 
Retail trade index no. of sales 
Dept. store sales = 
Wholesale index no. of sales .. 
Country sales (% of gains) ... 
Employment D.B.S. Index— 


Sept. 1 
All : 115.5 
114.4 


Mar Ufacturing .....-ccccccccee 
Wage earners, No. 


Bailways— 
Carloadings, week (Oct. 8) ... 
C.N.R, gr. earn., wk. (Oct. 14) 
CPR. gr. earn., wk. (Oct 14) 
CP.R. net revenue (August) .. 
C.N.R. net revenue (August) . 
Iron and Steel (August) — 
Pig iron production (tons) ... 
Steel ingots and castings 
prod. (tons) 
Automobiles ‘(Number)— 
Passenger Cars: 
Domestic sales* ‘August) .. 
Factory output (Sept.) ...e. 
Trucks and Buses: 
Domestic sales* (August) o. 
Factory output (Sept.) ..se. 
Exports ‘Sept.) .....e0e 
Financing (August)— 
DONE coccocvocsnensssvonnenes $ 
New 
Construction— 
Cons. contracts (September) $ 
Cement, bbls. (July) 
Gay «July) .ccccdssbeccee 
Gypsum, tons (July) 
Arriculture— . 
Flour prod., bbls. (August) ... 
Flour exp., (Sept.? .....ceecee 
Wheat exp., bus. (Sept.) 
Cattle sales (August? 
Hog sales (August) ....cscecsee 
Bea Fisheries 
Catch, ecwt 
Landed valu 
Newsprint (tons) 
Productior 
Xports 
Mining and Oils— 
-oal prod., tons (August) .... 
4al imports, tons (August) .. 
70id prod.. fine oz. (August) . 
‘Nickel prod., Ib. (July) 
opper prod., Ib. (July) ..... 
de pet. prod., bbls. (July).. 
de pet. imp. bbls. (August) 
Blectrie Power Output ‘August)— 
10tal 
Trade— 
Xports (Sept.) 
Other industrial Facters— 
Dressed lumber, exp.: 
M. bd. ft. (Sept.) 
Boot & shoe prod., pr. (Aug.) 
Cotton, raw, imports, Ib. (Aug.) 
Raw rubber imp.. lb. (August) 
Cigarette cons. (Aug.) No.f ... 
Sugar manufactured, 1b.§ ..-- 
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1938 
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44,285,704 $ 
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491,021 $ 
660,248 $ 
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41,799 
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13,188,821 § 
2,484,386 $ 


19,534,900 $ 
644,000 


— 468.608 $ 
137,554 


1,103,037 


693. 
3,776,000 
2,071,901 

57,026,268 $ 


2,178,202 2 


mences. Factory output of 
September well above a'year 
that of trucks moderately 
Exports also down, ao 4 


Wheat exports in Se 
more than twice total for 
month in 1937 and good gaifis 
registered in flour. 4 
Foreign trade — Total 
port September better than 
months but still slightly bélow * 
1937. Lumber off considerably: 
Current trend ifi Canadian busi- 
ness shown by The Financial Post 
index of business activity, with 
new figures for the week marked 
thus. ‘ 
Oct. 1 


106.3 
74.5 
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Aug. 

109.1 
14.7 
98.2 
°0.8 


Year Ago 
123.8 


Aug. 1 
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From that country we have been 
getting a long and miscellaneous line 
of goods. Leading item has been 
glassware, incl common win- 
dow glass. This import was valued 
at almost $400,000 last year. We take 
also substantial quantities of manu- 
factured leather goods, cotton goods, 
silks and gloves. 

Present trade is complicated by the 
fact that most factories supplying 
Canadian imports are located in the 
Sudeten area, while sales offices and 
financing arrangements centre in 
Prague. Moreover, many lines of 
glassware, trinkets and gloves have 
been handled by international Jew- 
ish firms. On this side of the water 
there is some possibility, too, that 
customers who bought “Made in 
Czechoslovakia” goods freely, may 
not be so keen when they discover 
that these goods will now be coming 
from the new Germany. 

Christmas Trade Unaffected 

Christmas trade this year is not 
expected to be greatly affected. The 
goods involved are usually made to 
buyer specifications, orders were 
placed long ago, and most shipments 
have already arrived in Canada. _ 

Regular orders of other lines, how- 
ever, are being held up and Can- 
adian buyers do not yet know wheth- 
er or when they can be resumed. Both 
Czechoslovakia and Germany are on 


Canada’s “most favored nation list,” a 


and apparently both will receive the 
same tariff treatment. 

Foreign exchange, however, enters 
the question and much will depend 
what final value Germany will place 
on Czech currency. Until this rate 
is fixed present quotations on Sud- 
eten-made goods are meaningless. 


Background of 
Business 


New Products by Air 

New products have been added to 
Great Britain’s bill of fare and new 
luxuries as well following the de- 
Velopment of air communications 
with the distant Dominions. Current 
Muilletin of Imperial Airways speaks 


jaf bringing paw-paws from South 


ica to London in 4% days. This 
aa other highly perishable fruit, it 
mpected, will soon reach the Old 
atry in commercial quantities 


co 


ran sat fairly reasonable ‘cost. 


-priced flowers such as orch- 

Re also moving by air and 

tly are arriving in excellent 

. They are usually transported 

im cardboard boxes, reinforced by 

light wooden battens. and the stems 
wrapped in damp cotton wool. 

Gradually the world is becoming 

smaller as a result of more rapid 

transportation and with its shrink- 

age products of all climes will soon 

be available for the average family 

no matter where located. 
7 ” 


Non-tarnishing Silver 

Harassed hostesses will be glad to 
hear that recently there has ap- 
peared in Great Britain non-tarnish- 
ing silverware. A new process was 
recently demonstrated before the 
annual gathering’ of the British 
Association by a group of Cam- 
bridge’ metallurgists. This consists 
essentially of covering the surface 
of the silver with an invisible film 
of oxides and aluminum or beryl- 
lium. These oxides are more fami- 
liar under the guise of sapphires and 
beryls, which are among the hardest 
materials known. Thus the plate is 
protected by an invisible film of 
sapphires which are very resistant 
to wear or tarnishing and do not 
detract from the appearance of the 
silver. Unfortunately, the investiga- 
tors emphasized that practical appli- 
cation of this discovery may not be 
immediate as processes which are 
possible in a laboratory are not al- 
ways practical for the silversmith. 


Burglaries Increase 

Retail store burglaries are on the 
increase in Canada, according to 
Hardware and Metal particularly in 
the smaller towns and villages. Good 
roads and plenty of fast automobiles 
have contributed regularly to this 
increase, it is stated, as no longer 
vehicles at any hour of the day or 
night create any special attention. 


700 | Small retailers have been seriously 


hit because few of them carry ad- 


1} equate insurance and often lack 


efficient police protection. 


i Pay? SEARS 


t ‘ 
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system of compulsory mar 
ing control. That is a question too 
involved with the trend of world 
markets to permit more than an 
opinion; but at least the farmers are 
safe in the knowledge that they are 
being regulated by legislation that 
has the endorsement of the highest 
judicial tribunal in the Empire. 

Seek National Law . 

The recent decision of the Privy 
Council upholding the province’s 
marketing law not only validated 
the existing regulations and solidi- 
fied the Pattullo Government's at- 
tude, which for years has been in 
favor of controlled marketing; it 
sounded the ‘rallying cry for co- 
operative organizations throughout 
Canada to join in a campaign for a 
nation-wide law to regulate the sale 
and distribution of “natural prod- 
ucts” between the provinces and 
in export markets. 

For at least ten years British Co- 
lumbia hag béen experimenting with 
controlled mark of fruit. One 
of the first official efforts was made 
when F. M. Black was brought by 
the Provincial Government from 
Manitoba to preside over the so- 
called committee of direction, with 
general supervision over sales. This 
system was eventually abandoned. 
Other plans were put briefly into 
effect, but all suffered from oppo- 
sition of shippers and “sniping” 
from independent growers. 

The present legislation went into 
effect three years ago, but last year, 
owing to uncertainty as to whether 
it would be approved by the courts, 
the fruit growers worked on a basis 
of co-operative control, with all 
shipments being routed through a 
ngle desk so as to prevent rebates 
and price cutting. 


Purpose of Act 

The purpose of the so-called 
Natural Products Marketing Act, ac- 
cording to the official phraseology 
of the original bill, is to provide for 
the control and regulation in any or 
all respects of the transportation, 
packing, storage and marketing of 
natural products within the province 
of British Columbia, including the 
prohibition of such transportation, 
packing, storage and marketing in 
whole or in part. 

So far, the legislation has applied 
chiefly. to apples and other fruit, 
milk and other dairy produce, pota- 
toes and vegetables. For a while it 
was applied to dried and salt herr- 
ing for the purpose of providing a 
means of regulating the pack, chief- 
ly marketed in the Orient. It was 
also utilized in the shingle industry 
for a while to give the mills machin- 
ery for regulating production and 
supply under the quota laws of the 
United States. 

But most of the controversial 
points have centred around the mar- 
keting of farm produce, especially 
fruit, dairy produce and potatoes. 

The legislation provided for the 
appointment of marketing boards for 
various divisions of production and 
for various districts. These boards 
were empowered to exercise gen- 
eral regulation of the transportation, 
packing and distribution of products 
under their control. They were 
given authority to prohibit opera- 
tions deemed contrary to the gen- 
eral purpose of the legislation, 
namely, to stabilize markets and 
prevent gluts, congestion and unfair 
prices. All producers within the 
areas under control were required 
to register and take out licenses 
from the board and to pay the license 
fees set. The boards had power to 
cancel licenses for violation of the 
law and to obtain full information 
from licensees regarding their oper- 
ations, Right to search was also 
given. 

The boards also were invested 
with power to fix prices. Persons 
who failed to comply with the estab-, 
lished regulations were held to be 
liable, under summary conviction, 
to a fine of not less than $25 and 
not more than $500 or to imprison- 
ment not exceeding three months 


Foreign Exchange 


The foreign exchange market dur- 
ing the week has been quiet with 
changes mostly of small proportions, 
On more recent days there has been 
a firmer tone in the pound and the 
French franc in terms of the United 
States dollar. The strength was said 
to be due to short covering by specu- 
lators who were nervous regarding 
the possibility ofa further advance. 
Commercial demand was said to be 
light. 

AT TORONTO AND MONTREAL 


tke 
With Provincial Law Upheld 
| Growers Seek National Scope | 


of 
figures for 


prairie markets, which 
are of -rank D ce to 
British Columbia. Efforts will be 
made to obtain federal legislation to 
implement the provincial powers, 
and co-operative growers’ organiza- 
tions in the Prairie Provinces and 
in some of the eastern provinces 
have already prepared the ground 
for a campaign with that objective. 
The Alberta Government has in- 
formed the British Columbia author- 
ities that it will give the whole mat- 
ter intensive study. The situation 
with regard to Saskatchewan is not 
quite so clear, although Premier 
Patterson is said to have given 
assurance of early action. 

Ontario, Nova Scotia and New 
Brunswick already have enacted 
legislation and officials have exam- 


ined the text of the recent Privy || 


Council judgment with .a view to 
strengthening their own legislation. 

Steps are now being taken in 
British Columbia and in other parts 
of Canada to obtain the opinion of 
growers as to whether they want 
control. Under the legislation up- 
held by the Privy Council, if a large 
majority of the growers express a 
desire for control, the Government 
has power to give them that con- 
trol, and the growers themselves are 
authorized to set up boards of their 
own with the powers granted them 
by the law. 

Seek To Unify Movement 

Representatives of co-operative 
organizations -in British Columbia 
claim it is not enough to have all 
the provinces lined up with provin- 
cial marketing laws. What is needed, 
they declare, is a federal statute 
that will unify the co-operative 
movement throughout Canada and 
provide the necessary control over 


exports. 

To obtain this federal legislation 
it would be necessary to get a judi- 
cial ruling different from that which 


Hydro Load. 
Rise Larger 


iagara_ System Shows 
Gains Above September 
~ Last Year 


Primary and secondary power load 
ro-Electric Power 
Commission of Ontario for Septem- 
ber are again above the correspond- 
ing month a year ago. Of particular 
significance is the fact that both pri- 
mary and combined primary and 
secondary load of the important 
Niagara system show gains in Sep- 
tember. In August, although, On- 
tatio Hydro as a whole showed a 
small gain, the Niagara system pri- 
mary load was down. 

Seasonal factors are probably re- 
sponsible for a gain aggregate 
peak load for primary power to 14 
million h.p. for September from 1.3 
million h.p. for August. Hydro is now 
into its period of greatest load each 
year. 

Primary 20-minute peak load for 
the Niagara system is up 1% in Sep- 
tember this year and when second- 
ary load is added the gain is 0.9%. 
The Georgian Bay system is the only 
one to fail to show an increase this 
month. This system did not sell 
any secondary power and showed a 
decrease of 3.5% in peak load. 

Northern Ontario properties again 
made an excellent showing. Eastern 
Ontario had the largest combined 
= and second largest for primary 
Thunder Bay .. 95, 
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Northern Ont. . 132,202 
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Ottawa 


was given to the Dominion legisla- 
Montreal 


tion brought down during the clos- 
ing days of the Bennett administra- 
tion. The Supreme Court and ‘the 
Privy Council both rejected this 
measure, and for a while it was 
feared by co-operatives that the de- | 
cisions might spell the doom of con- | 
trolled marketing in Canada. The! 
Privy Council decision in the B. C. 
case, however, buoyed their hopes 
that'a federal measure drafted along 
somewhat different lines might be 
acceptable to the courts. 


Individual oo 
Investment Requirements | 


No two persons have quite the same 
circumstances or obligations to con- 
sider in 
affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 
Inquiries are invited at our Branch 
nearest to you 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Vancouver Victoria Now York London, Eng, 


Dated Nov. 1, 1938 
Price: 100 and interest te yield 3.50% 

These bonds are non-callable and are in de- 

nomination of $1,000 only. Telephone or 


telegraph your orders charges 
descriptive circular will be mailed upon 
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COMPANY LIMITED 
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ing their investment 


Province of Nova Scotia 


344% Bonds 


Maturing Nev. 1, 1950 


collect. A 


request. 


MCLEOD, YOUNG, Weir « Co, 


Metropolitan Building, Torente 


Telephone: Eigia 0161 he 
Hamdton 


Correspondents in New York and London, Eng. 
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Here's some wise advice you can’t possibly follow 


4 


and embodied in the insurance laws of the 


Hardware and Metal urges isolated “Pur your eccs in a lot of baskets.” 


retailers to take every precaution in 
regard to locking doors and windows, 
more co-operation between provin- 
cial and village or town police, and 
also more attention to the problem 
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This is Number 6 in a series of advertisements 

designed to give the public a cledrer understand. 

ing of haw a life insurance company operates. 

Copies of preceding advertisements will be 
mailed upon request. 
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: That is an old investment principle the 
wisdom of which nobody disputes. But for the 


average man, there is just one thing wrong 


A staff of investment specialists, each an 
expert in his particular investment field, has 
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Foreign Business 


United States Department of Com- 
car ce summarizes foreign business 

4OL0WS: 

Japan—Business remains uneasy 
& a result of the European situation 
and the sudden resignation of the 
Japar ese Minister of Foreign Affairs; 
ough there has been a marked im- 
rovement in silk prices after earlier 

Cline s 
China—Excessive rains have in- 
lured North Manchuria’s wheat crop, 
& well as soybeans and other grains, 
tnd caused some damage in South 
Manchuria and North China also; 
bu ding construction extremely 
alive in Shanghai. 

India—Business activity somewhat 
less and considerably under 1937, but 
confidence is expressed for the near 
future, sales of automobiles have al- 
Teady increased. 

Philippine Islands—Drought in all 
x cuons except the south has aroused 
tar of crop failures, especially of 
Tice, causing shopkeepers to restrict 


r 
wMough 


credits; some restoration of pufchas- 


in, wer is expected from Govern- 
eur aapentitane for public works, 


Kaly—Industrial activity has tend- 
ed to decline from the high levels 
of the earlier part of the year, and 
immediate prospects are not en- 
couraging. 

Greece—Foreign trade declining, 
but in the first seven months of the 
year both imports and exports im- 
proved slightly, trade with Germany 
and to a smaller extent with the 
United States showing particular 
gains, v 

Chile—Declining economic activity 
remained in evidence during Septem- 
ber but the trend was less pronounc- 
ed than in August. 

Mexico — Increased monetary cir- 
culation and a stable peso rate were 
influential factors in augmenting 
volume of business turn-over during 
the past month. 

Haiti—A larger coffee crop and 
benefits to be derived from public 
works programme imparted an op- 
timistic tone to the outlook in 
September, ; 


of adequate insurance, 
- * » 


Crowd “Stoppers” 

Every window display needs a 
crowd stopper, remarks Bookseller 
and Stationer. When the display is 
made up of many small items as is 
the case of a stationery store this is 


more necessary than ever. More often a 


than not it is a simple trick that gets 
the attention. Movement is one of the 
greatest attention getters, Bookseller 
suggests floating balloons, mirrors, 
light diffusion, anything to catch the 
eye and gradually concentrate it on 
the various commercial products dis- 
played in the window. 


Maritime Potatoes | 
Decidedly higher potato prices this 


year are bringing inc pur- 
chasing power to considerable areas 


the | in the Maritime Provinces especially 


in Prince Edward Island and New 
Brunswick, Crop if the former prov- 
ince is higher than a year ago, but 
is less in New Brunswick. Total crop 
for all Canada is estimated at the 
smallest if over 10 years. 


Exports of seed potatoes from New 
‘ ie , 
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Other Currencies, Oct. 17 
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Brunswick to Argentina and other 
South American countries are not 
likely. to be as large this season as @ 
year ago. At present it is impossible 
to make any definite estimate of the 
probable volume but last year New 
Brunswick exported 558,000 crates of 
110 pounds each to South America, 
The Argentine has a heavy crop this 
year and as a result prices are down, 
in sharp contrast to the higher prices 
being asked for New Brunswick 
seed, However, as the large yields in 
the Argentine were due to imported 
N. B, seed, growers are expected to 
continue using it in substantial 
volume. 


with it—he hasn’t enough eggs. 


Even the man of great wealth finds it diffi- 
cult to follow the principle'of diversification 
far enough. To do so means that he must 
spread his money over many different types 
of investments, over many different industries 


been drilled for years to consider return on the™ 
principal secondary to return of the principal: 


In the course of ‘making investments, a 
mass of economic information is compiled, 
weighed, and digested. And the placing of every 
dollar that goes forth to earn has been checked 
and cross-checked. 


and in many sections of the country. 


But the principle of broad diversification 
can be followed by a life insurance company. 


Many factors join hands to form a protect- 
ing ring of safety around the money the com- 
pany invests for the benefit of its policyholders. 
The dollars invested go only into types of 
securities defined by wise rules based on the 
long experience of life insurance companies 


eS rf ‘s 


There is no “risk-less” investment. Life 
insurance companies do, however, achieve 
maximum safety for their funds, not only by 
having a very large number of eggs, but also 
by investigating thoroughly each of the many 


eggs. Life insurance offers to the man with only 
“one egg” reassuring means of putting that 
tg into many baskets, 
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different baskets into which they put those 
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View Strengthens News 


_ Industry Continues Silent on Subject but 


Indications Point to 


By JOHN LANGDON 
Eastern Editor, The Financial Post 


MONTREAL.—Opinion is crystal- 
newsprint will 


"the price schedule for next year, but 
‘there is no official word one way or 
‘the other, on next year’s price. 

* In other years International Paper 
¢has taken the lead in announcing the 
‘price structure for the new year. It 
ds more than possible that no such 
action will be taken this year. Ex- 
pectations are that the price will re- 
main unchanged at $50 a ton New 
York delivery base. Manufacturers 
will likely go ahead and enter into 
new contracts on this basis. An offi- 
cial announcement of the new price 
is unlikely; news of the schedule for 
1989 will “leak” out in the usual way. 

The talk of a possible reduction to 
$48 a ton is understood to have been 
disturbing in newsprint circles. This 
tenseness is reflected in part in the 
“skittishness” of the market. Prob- 
ably, too, it also reflects a feeling 
outside of the industry that the 
manufacturers may not be able to 
hold the price at $50 a ton. 

So far the major operators have 
refrained from any public reference 
to price. Next year’s policy is in 
process of formulation and for that 
reason everyone is fighting shy of 
discussing the possibilities attendant 
upon a change in the existing price 
structure. However, there has been 
no end of speculation. 


Change Inadvisable 

Those who followed the fortunes 
of this industry year in and year out 
are unanimous on one point: The 

_ industry would be ill-advised to alter 

\ the price policy at this juncture. The 
best possible course of action, it is 
believed, is to hold the price at $50 
a ton. 

There are a number of ways of 
looking at the price question. The 
manufacturer is interested in secur- 
ing as high a price as possible for 
his product. This incentive is all the 

ter when it is remembered that 
in Fecent years the return to the pro- 
ducer, has been almost wholly out of 
line with the capital invested and 
the general trend of commodity 
values. 

Three points stand out in any con- 
sideration of next year’s price policy: 
the advantages in advancing price; 
the advantages in lowering the price 
and the advantages in maintaining 
the price. Any consideration of the 
advantages naturally brings into play 
the disadvantages. 

Big Jump Last Year 

From 1933 to 1935 newsprint prices 
were on a starvation scale. Not only 
was there little or no return on cap- 

_ital, but in order to keep in business 
the operators had to make economies 
at the expense of their equipment, 
timber limits, etc. Wholly inadequate 
wages were paid to workers and, in 
general, the situation was unsatisfac- 
tory. In 1936 the price was raised 
$1 a ton, bringing little relief. Again 


no Change in Policy 


in 1937 the price was advanced an- 
other $1.50 a ton to $42.50 a ton. The 
last year, in 1938 

to 


: 
a 
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erican buyer, the largest purchaser 
of Canadian newsprint. 
Good Profit 

Though the manufacturers would 
hardly admit it, a $50 price will re- 
turn the producers a good operating 
profit provided they can increase 
their operating ratio. The returns 
this year are not going to be cheer- 
ful and certainly will not be a fair 
index of what the Canadian opera- 
tors can earn with newsprint at $50 
a ton. Given a normal operating 
ratio, of say 75% to 80%, and the 
producers should be able to show 
very fair returns on the present 
price level. 

While there do not appear to be 
many reasons why the price should 
be advanced for 1939, there are 
number of reasons why it should n 
be decreased. - 

Any lowering of the price on 
year’s deliveries would not be 
ified from the producers point of 
view. The $50 price is reasonable and 
fair considering all the factors enter- 


there would be very definite disad- 


A drop in price would not €ncour- 
age or bring about an increas® in 
consumption of . newsprint. paper. 

of newsprint is 


appreciably, largely in the case of 
wages, on the prospect of receiving 
higher prices for newsprint. To cut 
the price to $48, as reported in some 
quarters, would make it all the more 
difficult for the operators to make 
ends meet. 
No Help in Cut 

Of even greater is that 
in giving up $2 a ton, or even $1 a 
ton, the producers would not be get- 
ting anything in return, with pos- 
sibly the exception of slightly bet- 
ter relations with the publishers and 
there is no assurance on that point. 
Any concession made would be at 


the expense of the industry, workers | This 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


My throat 
is safe with 
CRAVEN A 


Craven“A” are 20 cool, so fresh, so wonder- 
fully smooth to the throat! You will find 


their natural cork-tip 


security holders. 
but 


Boy 


gE 


iaR8E 
cB 


: 


meet the $50 price should strengthen 
rather than weaken throughout the 


of contracts to deliver paper for all 
of next year at the present price 
should prove to be stabilizing fac- 
tor. There is no signs among the 


For Newsprint 


Output and Shipments U 
—A gregate tocks O 
anada Up 


From Our Own Correspondent 
MONTREAL. — Canadian news- 
print production for September 
totalled 231,940 tons and shipments 
230,346 tons, according to the News- 
print Service Bureau. In the pre- 
vious month output was 220,203 tons 


* ~{ Improved Newsprint Fig- 
ur Se 


Newsprint prices directly affect operations like these. 


The Month in Newsprint 


September 
1988 1 


Year to date 
1938 1937 


PRODUCTION 


and shipments 204,668 tons and for} In Ca 


September last year production 
totalled 312,351 and shipments 306,548 


American mills report an output 
last month of 68,315 tons, while ship- 
ments amounted to 74,336 tons. This 
represents an improvement over the 
previous month when shipments 
totalled 66,006 and production 67,436 


tons. 

During September 22,298 tons of 
n t were made in Newfound- 
land, so that total North American 
production amounted to 322,553 tons. 
contrasts with production of 
420,969 tons in September, 1937. 

Lower Output To Date 

For the first nine months of 1938 
Canadian mills produced 821,320 
tons less than in the same period of 
1937, a decrease of 30%. Output in 

United States was 113,301 tons 
or 16% less than in the like period 
last year and in Newfoundland 81,- 
293 tons or 30.2% less, making a total 

for North America of 1,0165,- 
tons. This was 27.4% less than 

Output recorded for the like 
in~1937. 

Mill Stocks Down 

of newsprint paper at the 
September were reported at 

for Canadian mills. This 

further accumulation of 
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from becoming stained and protects your lips. 


20 for 25c. 


ALSO IN TINS 50 for 60c, 
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In Newfoundland ........ 
U.S. A. 


312,220 
31,037 
77,847 


421,104 


2,736,050 
269,392 
707,334 

3,712,776 


300,815 
31,960 
74,059 


406,834 


2,613,809 
228,628 
700,000 

3,542,437 


SHIPMENTS FROM CANADA 


2,062,319 
151,557 


2,213,876 
399,933 


2,613,809 


240,820 
17,629 


258,449 
42,366 
300,815 


U. 8. A. 


240,820 
11,747 


253,567 
73,793 


326,360 


2,062,319 
74,916 


2,137,235 
695,541 


2,832,776 


1,301,501 
40,422 
1,341,923 
589,904 


1,931,827 


SHIPMENTS TO OVERSEAS 


45,617 
21,078 


66,625 


355,610 
132,534 


42,366 
20,167 


62,533 


NORTH AMERICA 


E 
U. S. A. publishers: = of July ..+s.. 


Aggregate total: 
*Preliminary. 


Consolidated Paper 
Cuts Wayagamack Taxes 


From Our Own Correspondent 

MONTREAL. — Quebec Appeal 
Court has reduced municipal valu- 
ation of the industrial property of 
Consolidated Paper Corp.’s Wayaga- 
mack plant at Three Rivers from $5 
millions to $4 millions, The corpor- 
ation had sought reduction of the 
valuation to $1,800,688. 

The Appeal Court decision will not 
affect the firm’s tax disbursements 
to Three Rivers treasury since its 
municipal taxes are changed on a 
fixed valuation of $2 millions. 
Three Rivers school board revenue, 
however, will be cut by $5,000. 


Victoria, B.C.—Collection of taxes 
to Sept. 15 amounted to $832,650, as 
compared with $827,424 at the same 
time last year. 


End of Aug. ..-sesesess. 


Montreal Stock Values 
Lower During September 


From Our Own Correspondent 


MONTREAL—Securities listed and 
traded on the Montreal Stock Ex- 
change and the Montreal Curb Mar- 
ket had a total value of $7,113 mil- 
lions at the end of September, a de- 
crease of $53 millions from the pre- 
vious month when values totalled 
$7,166 millions. Compared with the 
end of September a year ago, the 
total value showed a decrease of $133 
millions, 

Of the 21 classifications, six were 
higher and 15 lower at the end of 
September than at the close of 
August. Group changes were narrow 
and September 30 values were most- 
ly well within 10% of the preceding 
month’s figures. Six sections to re- 
cord improvement were: agricultural 
implements, automobile accessories, 
base metals and miscellaneous mines, 
miscellaneous ‘industrial, oils and 
transportation issues. 


The PULP & PAPER Industry 


secure the copy 
without delay. 


This booklet presents a striki - 
position of the Dominion’s tone 
industry and tells what it means to 
Canada and millions of Canadians. 
Consisting of articles which recently 
appeared in The Financial Post, it 
contains numerous interesting pho- 
tographic and other illustrations. 
Valuable as an up.to-date reference 
to many facts about the industry; 
useful to executives, investors, 
teachers, students and others. 


Size—7” x 1044”—Single 
copies each 25c. post- 
paid; less for ten or 
more, i 


The Financial Post 
481 UNIVERSITY AVENUE 
‘TORONTO - CANADA 


es in mber — 
Stocks Still High 


Canadian shipments to overseas 
markets were responsible for — 


9,607 tons. : 

September advertising linage in 
US. newspapers was, 114% below 

, 1937. This was the low- 
est rate of decline in many months 
and compares with a decrease of 
17% in August. 

No complete figures of September 
consumption by. U. S. publishers are 
yet available but preliminary figures 
from parts of these markets indicate 
a reduction in the 12.7% loss shown 


in August. 


Advertising Trend 
Up for September 


More Favorable U. S. Re- 
turns Reflected in Use 
of Newsprint 
From Our Own Correspondent 
MONTREAL.—Newspapery adver- 
tising in-52 key cities in the United 
States continued to climb back to 
normal in September, according to 
returns compiled by Editor and Pub- 
lisher from Media Records measure- 

ments. 

Actual newspaper linage in 52 
cities was 103,869,247 lines in Sep- 
tember, compared with 986,801,667 
lines in August, 1938, and 117,255,950 
lines in September, 1937. 

Department store linage held up 
the best at 945% of the September, 
1937, figure. All classifications 
showed a decided rise in total lin- 
age from August, except automotive 
and financial. 

Compared with September a year 
ago, retail advertising was 78% off; 
departmental store 5.5% off; general 
19.9% off; automotive 41.7% and 
financial, 7.2% off. 


Windsor, Ont.—It will be necessary 
to pay to the board of trustees on 
refinancing a surplus of $705,235, as 
recorded up to the end of the year 
the board of control has been in- 
formed by the city treasurer. The 
amount is represented by payments 
of tax arrears and diverts to the 
trustees in accordance with terms of 
the refunding plant. Annual interest 
requirements of $160,000 are includ- 
ed in the sum. 


- For over 70 years the name Maclafen, 
in the Ottawa Valley, has 
for fair dealing and a quality 

Newsprint—Groundwood 
zoonne, Hydro Power tstanes capaci 


uct, 


MACLAREN POWER & P COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 


ANGLO-CANADIAN 
Putp AND PAPER MiLLs 
J mien 


‘ NEWSPRINT PAPER 


PACITY: 600 TONS DAILY 


OFFICES¥and MILLS at QUEBEC CiTY 


Direct Ce jon With Both Canadian Railways 
Privaftely-owned Wharf on Tidewater 


__ FRASER PAPER LIMITED 
GOUCHE COMPANY LIMITED 


Manufacturers of 
SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


General Office: 
Edmundston, 
New Brunswick 


i Executive Office: 
ominion Square Bldg., 
Montreal, P.Q. 


PRICE BROS. 


& Company Limited 


NEWSPRINT and BOARD 
Mills : Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE PRICE HOUSE QUEBEC CITY 


Skepticism 18 bormiess same -penvvae 
mental habit. But skepticlem never clters facts ....ndiit 
is a fact that good business stationery i 

respect and goodwill. A fact proved daily by prominent 


business houses 


in every:line . . . with letterheads of 


“Earnscliffe Linen Bond”. 


HIGH GRADE PAPER ‘MAKERS SINCE 1982 


Srench Office: TORONTO, Ont, Mills at $1. JEROME and MONT ROLLAND, Que. 
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gre regatded as @ sou! : 
medium. Under en aggeement en- 
tered into between ‘he gompany and 
Dominion Steel and Opal Corp., the 
jatter has leased the »-operties of 
49 the company $225) annually. 
This money 1s paid to ti, trustee for 
the benefit of the bondh.. ders-and is 
cient not only ‘to over interest 
charges but to liquie=se all or the 
r part of the/isstie before me- 
turity. Lease rentals A a ranking 
charge against the earnyngs of Dom- 
inion Steel and Cos! Corp. and for 
that reason the bonds Are regarded 
as being well secured. 


Would you be good 
me know the market 
any information you mileht have 
as to the standing Panadian 
Marconi Co. shares? £ 


Canadian Marconi Co.@\eemmon 

stock is currently selling alain) 

a share. There are OGiay 
4,554,682 shares, on which Hi 

pany reported earnings of Sig 

share in 1937, as against 3 

ghare in the preceding YORE 
dividends have ever been pai@] 


ings in recent years have beemp; 
to build up the earned surplt 
at the end of 1937 this account 
at $479,293. 

Canadian Marconi has been 
ily, thongh not spectacularly, 
proving its position. The net v 
ing tepital has advanced from 

77,547 at the end of 1932 to $1, } 
at the close of last year. Earg 
power likewise has shown improv 
ment, advancing from a deficit 
$56.618 in 1932 to a net profit 
$535,310 in 1937. In recent years 
company has extended its operations 
and the outlook is considered better 
now than it has been for some time 
past. 


Winnipeg Electric 
I should like your opinion of 
Winnipeg Electric general mort- 
gage bonds as an investment. 


The general mortgage series A 


bonds of Winnipeg Electric Co. are : 


regarded as a busin "s invest- 
ment. Following re ization of 
the company a few years ago, inter- 
est charges were brought into line 
with earning power with the result 
that earnings have been more than 
sufficient to cover the interest on 
the A bonds after depreciation. It is 
anticipated the company will have 
no trouble in covering the interest 
charges on this security. 

You do not state whether you are 
interested in the series A or series 
B bonds. The series B bonds are 
on an income basis. Given anything 
like normal conditions the company 
should have no difficulty in earning 
interest on the series B bonds. In 
1937 net earnings of the company 


Mr. “F's” Mistake 
Mr.“F’’ made the mistake of leaving 
everything outright to his widow 
and appointing her executrix of his 
estate. Mrs. “F’* knew nothing of 
business... she made bad invest- 
ments. ..tried to recoup her losses 
in the stock market . . . lost still 
more. In the end, Mr. “F‘s’’ home 
had to be sold for whatever it would 


of The 
niveraity Ave, T 


bonds amounted to $372,391. Interest 
requirements of the series B bonds 
are $240,000 annually so that there 
was a margin of $132,301. In the 
first seven months of the current 


The Government. 
a position to pay debt service. If 
and when 


meantime _the 

probably seek an even lower rate 
of interest than was provided by 
the Aranha scheme. 


Drummond Realty 
Can you give me a report on 


Drummond Stréet Realty general 


mortgage bonds? What is the pres- | 


ent market quotation? 

The 5% general mortgage bonds 
of Drummond Street Realty Corp. 
are on an income basis. Non-cumula- 
tive interest at the maximum rate of 
5% is payable annually on Oct. 1 of 
each year out of net income for the 
12 months ended on the preceding 
April 30. On Oct. 1, 1937, the com- 
pany d 5%, but on Oct. 1, 1938, 
it paid only 2%. We are informed 
there is no market for the bonds at 
present and for this reason quota- 
tions are not available. 


} 
International Paper 

What do you think of the outlook 

for International Paper and Power 


statement this year indicates 
decline in earning power. 

* bog expected in view of the 
consumption of pulp and 
products. On the other hand, 
ional Paper is working itself 
stronger position, and with the 
t® more normal ons in 

> and paper trade, it is pos- 
the company to establish 
earning power on its pre- 
k. The support of this 


f Sena: she cupecrs of this 


view is 
1937 


over § 
stoc 
International 


preseny the preferred is over a 
year in @& of dividends, and 
there 4068 Mipt appear to be any pros- 
pect at this time of an early resump- 
tion of dividends. However, this 
situation coulg change about quickly 
in the event jf a pick up in sales, 


it is not in 


» your comments 
Dominion Coal 4%% bonds, What 
is the present market quotation? 


In 
intending 


as an 
investment? What are the possi- 
bilities of appreciation? 


Canadian Car and Foundry Co. 7% 
preferred stock is favorably re- 
garded. For a time no dividends 


management take action toward 
paying off the preferred dividend 
arrears, which presently amount to 
$6.50 a share. In view of the divi- 
dend' arrears of $650 a share, the 
stock has some chance of a iat- 
ing in value. Presently it is selling 
at $26 a share, compared with the 
par value of $25. 


Ind. Founders Trust 
I am planning to take out cer- 
tificates of Independence Founders 
Trust. Would you give me a report 
on this company? 


Independence Founders Trust is 
a semi-fixed type of investment 
trust. Out of 106 Canadian, British 
and American companies, 30 have 
been selected and are held as stock 
units by the Royal Trust Co. Changes 

‘olio may be made by the 
trustees, but proceeds of any stocks 
sold must be invested in either Do- 
minion of Canada bonds or com- 
pantes in the reserve list, which in- 
cludes the stocks of the 105 com- 
panies originally selected. 


A person buying the shares of In- 


vestment Founders: buys a propor- 
fionate interest in each of these 30 
companies. Income from dividends 
paid on these stocks held by the 
trustees after deducting expenses, is 
distributed to holders of Independ- 
ence Founders’ shares. 
Marketability is: apparently pro- 
vided by two means. Holders of In- 
dependence Founders Trust Shares 
may liquidate their shares into cash 
at the liquidating value of the under- 
lying stocks at any time and in any 
Trust Co. We also understand that 
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bring... his children could not 


complete their education. 


His 


widow now lives in a tiny flat‘and 
seldom sees her former friends. 
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fk. “G's” Foresight 


had to save. They 


that his wife could 


‘inheritance. In his 
his estate into three 


ife's to be held in trust 


, his daughter's until 


C: reached the age of 


x x Bs 
Today the weeld seve Get eae be 


slump ... prosperity and 


Few individuals untrained in investment 


realize their significance, 


kept. We suggest that you 


That is why,.- 
consider the 


advisability of aiageeer in your will 
-.. and appointing company your. 
executor and trustee. Why not talk it over 


with one of our officers? 


an “over-the-counter” 
shares is maintained. 

The company has a plan wh 
ane of Indepen 


portfolio. The market price for pur- 
canb tiie ehahares ttaned on 


Please ‘let. me have some infor- 
mation on current operations. and 
earnings of Dominion Steel & 

_ Coal Corp. Is the company likely 
to pay any dividends-on its stock 
this year? , 

Up to the: first half of! the year 
operations and earnings of Do- 
minion Steel & Coal Corp. were on 
approximately the same level as a 
year ago. Since that time there has 
been a relatively sharp reduction in 
the Sydney steel operations due to 
the deferment of deliveries to the 
English importers. While this situ- 
ation will be corrected in time and 
the contracts fulfilled, still it is an- 
ticipated that the income account 
for 1938 will show revenues on 
sofhewhat lower basis than in 1937. 
However, prospects at this time are 
that the company will be able to 
show something on its Class B 
stock. 

As far as can be determined there 
is no immediate prospect of a divi- 
dend on the class B stock. The com- 
pany has bank loans and in addition 
there is the desirability of increas- 
ing working capital. Further in 
view of the fndefinite outlook, it is 
likely the management will con- 
serve liquid resources until both 
earnings and operations are on a 
better basis. 


G. B. & C. Trust “ 


I should like a report on Great 
Britain and Canada Investment 
Corp. 4%% convertible debent- 
ures. 


Except for the year ended March 
31, 1933, Great Britain and Canada 
Investment Corp. has always earned 
interest on its 4%% convertible 
debentures... During the past five 
years earnings have shown steady 
improvement, debenture interest 
being earned 1.40 times in the year 
ended March 31, 1938. 

As with other investment trusts, 
the investment portfolio of the 
company has suffered severe depre- 
ciation. Reflecting the unfavorable 
condition of security markets, the 
equity behind the company’s de- 
bentures declined to $962 per $1,000 
debenture at March 31, 1938, from 
$1,581 at March 31, 1937. Amount of 
debentures outstanding has been 
reduced from $5.1 millions in 1932 
to $4 millions at March 31 lasf 

No details are published by the 
company as to the precise invest- 
ments in its portfolio, nor is infor- 
mation now available as to the 
proportion of capital invested in 
bonds, preferred or common stock. 


Building Products 


Will you please let me have your 
opinion on’ Building Products? I 
ownsome stock in this company 
which cost me 28%. 


Building Products is one of the 
principal Canadian companies in its 
field and over a period of y has 
built up a strong financial position 
and well-established earning power. 
At the ed of last year the company 
showed a strong cash position, cur- 
rent assets totalling $2,044,734, com- 
pared with current liabilities of only 
$218,574, . Profits in 1937 totalled $3 
a share, as against $2.24 a share in 
1936. The company paid dividends 
of $1.70 and an extra bonus of 75c. 
a share in 1937 and regular dividends 
of $1.20 and an extra of 75 cents a 
share in 1936. While a minor decline 
in earnings would not be surprising 
in 1938, expectation is that the com- 
pany will be able to maintain their 
regular dividend without difficulty. 


Montreal Stock Trading 
Sharply Up Last Month 


’ 
From Own Correspondent 
MO) EA! Turnover of indus- 


trial shares on the Montreal Stock 
; and th Curb 


articles 
be 


jewellery or other articles of 
high value when suitably packed. 


) T. G. Bright Earns 
-More in Past Year 


Net Is Equivalent to.$1.25 
a Share Compared 
- With $1.09 


» Annual report of T. G. Bright & 
Co., largest makers of native wines 
in Canada, for the year ended July 
31, 1938, shows nét profits equival- 
ent to $1.25 a share on the 100,000 no 
par value common shares outstand- 
ing against $1.09 a share in the pre- 
ceding year. Dividénds of 30 cents 
a share were paid in each year, leav- 
ing a substantial addition to earned 
surplus. The company also has.7,811 


oar was covered with a wide mar- 
‘he balance sheet as at July 31, 
1938, reflects the writing off of the 
remaining balance in the goodwill 
account against earned surplus. 

Financial position continues strong. 
Cash is $36,916 and.the company also 
has $203,074 of marketable securities 
which had a market value of $215,000 
as at July 31. Bank advances amount 
to $319,514, an increase from the 
$241,156 a year earlier. Inventories of 
wines are carried at $644,218 com- 
pared with $720,850. 


Net additions to fixed assets dur- | Less 


ing the year amounted to $63,611 of 
which ‘$12,893 went for machinery 
and ee $37,593 for farm 
properties, $10,650 for automobiles 
and trucks and $2,500 as a deposit 
against an offer to purchase prop- 
erty. There are mortgages payable 
on farm properties of $19,631. 

The company’s. annual. meeting 
will be held on Oct. 29, 1938, at the 
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Canada Wire 
Trade Improves 


Outlook for Last Half 
More Hopeful; Year’s 
Returns May Be Lower 


From Our Own Correspondent 
—Canada Wire and 
Cable Co.’s business is currently re- 
ported to be holding up well since 
the recovery experienced in the sec- 
ond q er. 

Returns for the first quarter were 
disappointing, but an. improvement 
was noted in the third quarter which 
was continued in the present period. 
Volume of unfilled orders presently 
on the company’s books indicates that 
the fourth quarter should continue 
at an improved rate. 

In the first half of this year the 
company showed a net profit after 
depreciation,’ taxes, etc., of $168,743, 
compared with $476,966 in the cor- 
responding period of last year. It is 
too early to determine whether or not 
the recent improvement will result 
in offsetting the decline in the first 
half of the year. 


head office of the company, Stam- 
ford Township, Ontario. 
Consolidated Profit and Loss. Acgount 
Years Ended July 31 . 
1938 1937 


$ 
239,223 
41,839 
41,000 
186,384 
46,902 
30,000 


79,482 


Net oper. profit 
Bess: Depreciation ... 


Sucplos for year ..' 
Add: Previous surplus 
Less: Goodwill w/o .. 


Surplus forward ..... | 220,020 
Wofking on 


Working capital ...,. 
e 


The Honourable Angus L. Macdonald, P: 
Provincial Treasurer, has stated: oe 
“The accrued receipts and expenditures for t St 
ten months of the fiscal year are within the bac 
estimate figures.” a 


Descriptive circular, including financial 
- will be furnished upon request. 


Dominion SEcurrM 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG V 
15 King Street West, Toronto 


RELATIONS 


>: : between a bond house and its 
clients are closely confidential and 
investment. dealers of high repute 
build up business on a basis of fair 
dealing to their customers and of 
constant wetchfulness for their 
customers’ interests. 
e 
You ere invited to discuss your investment account with us. 


LAURENCE SMITH & CO. LTB. 
INVESTMENT SECURITIES 


VICTORIA 


TORONTO 
Canada Permanent Bidg. 


VANCOUVER 
Reyal Bank Bidg. | 


LONDON, CANADA 
Established 1870 
ISSUED 


DEPOSITS ACCEPTED 
Mortgage loans on ewners’ homes at low rates of interest . » 
Capital (Fully Paid), $2,000,000 Reser ve Fund, $2,400,000 


AT TAKES MORE THAN 


Hoping hat your business will weather 


any storm, wishing that your comptny’s 
earnings would increase, will hardly 


make it an accomplished fact. Some- 


thing much more definite must be done. 


Probably the answer to your problem 


lies within your own business .. . in 


management, sales, advertising, produc- 


; 
? 


CEORCGE S. MAY. 


ip 


yt 


THINKING 


places. Let the George S. May organi- 
zation find these weak spots and show 


how more profits can be made and your 
whole condition strengthened. 


ing problems in over 2.200 concerns 
representilig 61 industries, can tum 
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Hk the matter came up 
‘Ontario Fire and Casu- 
see Agents Convention 


( McNairn then intimated that 
| i? \}¢Ommpanies had any represen- 
: ‘ieee they should do so 


7 rw . 
‘ia ttion of the Ontario Act 
yhich the term for which fire 
cies may. be written is known 
N@104 and as this section is com- 
fable with the regulations in other 
evinces except Quebec, it is quoted 
her as follows: 
¥ No contract shall be made— 
for a term exceeding one year 
“tm the case of a mefcantile: or 
‘I ing risk, -whether on 
or contents, or on other 
or interest, on the cash 


cage 

>) for a term exceeding three 

in all other cases; but any 

Sontract may be renewed by the 

fy. @elivery of a renewal receipt or a 

p>) new premium note.” 

et 3 Mutuals and Reciprocal 

-\+. "Phis has been interpreted as mean- 

i that insurance could not ‘be writ- 

ps for more than one year on the 

_, "cash plan” but by implication pro- 
'») vided that it cquid be written on 
_ manufacturing and mercantile risks 

for three years or less by mutual 

»%, cOmpanies and reciprocal exchanges. 
» ‘The action of the Superintendent's 
i Association in recommending the re- 
> peal of the section brings toa head 
 @ controversy which first came to 
P; light in 1931. 

a e Canadian Manufacturers’ As- 

» Soviation have been asking for re- 
'» moval of the restriction while the 
- guggestion has been opposed just as 
P consistently by the All Canada Fire 
_ Federation. 

_ The matual companies and the re- 
 ¢iprocal exchanges which have been 
=” dding-business on the longer term 
» for years have not shown a great 
» deal of interest in the matter pro- 
e d that they were not debarred 
> fom writing insurance for the longer 


a 
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; Arguments of the C.M.A. 
‘sin asking for the removal of the 
iction to one year, the Canadian 
mufacturers’ Association argued: 
"i, It is an unwarranted statutor 
WP erference with freedom of con- 
» tact. 

"=e It is a restriction that does not 
exist in the case of’ any other 
mn of insurance except in the case 
automobile insurance (and even 
eimere it was noted that the Uniform 
msurance Act adopted by the 1931 
genference contained no provision 
miting the term of an automobile 

t Bolic y). 
3. It is a restriction which does 
fot exist in the case of mutual and 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 
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BALANCED 
PROGRAMME 


tve against later require- 

m And the earlier you start 

) p build that LIVING PROTEC. 
ON reserve the larger you can 
aoe expect it to become, 
ind the more you can reasonably 
bplan'to do with it. Write to the 
pbc b¢A New Plan of Life”. 
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Mr. McNairn in his presentation 
before the Ontario Agents Conven- 
tion stated that there were two main 
factors to be considered. 

One of these was whether the re- 
striction was necessary in order to 
give proper service to the public. 

The other was whether the restric- 
tion was necessary in the interests 
of sound underwriting. 

He pointed out that the mutuals 
and reciprocals had been writing 
business on the three year term for 
years past. 

In regard to the stock companies, 
he said, that if they wished the regu- 

‘lation to remain they should make 
definite representations. ’ 

Some of the agents indicated that 
they were opposed to the removal of 
the restriction because it might im- 
pose an extra burden on them where 
they had to finance the premium for 
an indefinite period. 

It is pointed out that if the section 
for which stock companies may write 
mercantile and manufacturing risks 
to one year is repealed it will not 
specify any term for which a fire 
policy may be written. This will be 
left entirely with individual insur- 
ers as a matter of underwriting. 
~In Quebec there is no restriction, 


Insuranee 
Notes 


When a rifle which he was clean- 
ing discharged accidentally, Gaston 
De Jardin, manager of the Beayer 
Fire Insurance Company, Winnipeg, 
and president of Alderson, De Jar- 
din and McDonald, was killed in- 
stantly. The late Mr. De Jardin was 
prominent in socidl and 
circles, having won a number of 
championships at both tennis and 
squash racquet tournaments at Win- 


| nipeg. 


* 
A. L. Crosstn; manager of the city 
loan department of the Mutual Life 
Assurance Company of Canada at 
Winnipeg for 15 years has retired. At 
a banquet in his honor, Wilfrid Car- 
lyle, superintendent of agencies, 
presided. Isaac Pitblado, K.C., on 
behalf of the-director paid tribute 
to the services rendered by Mr. 
Crossin. A. E. Pequegnat, assistant 
general manager from the head of- 
fice at Waterloo, Ont, presented him 
with a writing desk. 


A booktet containing a consolida- 
tion of all Ontario statutes referring 
to fire and fire prevention has been 
prepared by W. J. Scott, Ontario Fire 
Marshal, It includes the Fire Mar- 
shal’s Act and Regulations, and ex- 
tracts from the criminal code relat- 
ing to arson. The booklet is avail- 
able to all fire insurance y 
fire chiefs, and any other interested 
parties. A model building by-law 
for small municipalities has also 
been prepared and will be made 
available to all interested, ; 


Robert Lynch Stailing, manager 
for Canada of the Sun Life Insur- 
ance Office Limited, accompanied 
by D. M. Dewar, casualty manager, 
is in western Canada visiting the 
company's agencies and branches in 
the western provinces. 

s - a” 


Colin E. Sword, manager for Can- 
ada of the Union Insurance Society 
of Canton, is on a tour of western 
Canada with A. W. Hughes, the gen- 
eral manager of the company, who 
has been Visiting Canada. Mr. Sword, 
it is expected, will accompany Mr. 
Hughes as far as Vancouver where 
the latter will sail for Hong Kong. 

- 7 

A revised booklet has just been 
issued by the Institute of Chartered 
Life Underwriters of Canada giving 
details of the course of study and 
examinations leading to the degree 
of C.L.U.. Information is also in- 
cluded regarding the University of 
Toronto Extension Course given in 
co-operation with the institute, books 
prescribed for study, prices, etc, 

= - > 


John D. Mason has been appointed 
supervisor of the casualty section 
of the Montreal division of the 
Royal-Liverpool insurance gtoup. 
Mr. Mason has been associated with 
the group for 13 years during six of 
which he acted as inspector, 


Sun Life in Syndicate 
Buys Union Carbide Bonds 


S are to be used for re- 
demption of $16 millions of 3 
bentures Tk mainir et oes 


tions will be 
pora purposes. 
No official p 


ease 


ITY MANAGER 


E. D. Christmas, who has been ap- 
2 ge non ager agi A ek 
a casualty department of the 
Great American Insurance group. 
Mr. Christmas was formerly with 
the Commercial Union group. 


Cheap Money - 


And Thrift 


Low Interest Rates May 
Necessitate Adjustment 
in New Life Contracts 


In an address delivered before the 
American Life convention at Chi- 
cago last week on “Thrift and Cheap 
the Canada Life Assurance Company, 
stated that the fact that many gov- 


undertakes with the thrifty to de- 
velop their contributions ‘ough 
use and return them in time of need. 
Hence the matter of rent for capital 
is of importance, 

It is pogsible for Government ac- 
tion so to affect the amount offered 
as rent for the cumulative results of, 
thrift that the incentive may be de- 


As the demand for capital rises or 
falls so do interest rates in the 
natural course. But when govern- 
ments step in and interfere with the 
natural trend of rates earning power 
is thrown into pure consumption 
rather than into Saving and thus 
capital becomes restricted. 

Life companies too, he said, are af- 
the fact that their arrange- 

borrowers are usually 


the rate of the moment. 

He indicated that it is not right 

depend too much on favorable 

mortality to safeguard contracts 
when interest rates are low. If the 
adjustment between the rate earned 
and the rate required to fulfill an 
insurance contract is so close that it 
requires a perfect investment as far 
as safety of principle is concerned 
then he hinted it was too close. 

It might be necessary in fact to 
adjust new policy contracts, 


Insurance 
Preblems 
I would be glad to have some 
information regarding the Pilot 
Insurance y’as to its finan- 
cial resources, standing, etc. 


The Pilot Insurance Company was 
organized at Toronto in 1927 and 
began business that year. Control 
was later acquired by the Standard 
Accident Insurance Company of 
Detroit. é 

It operates in Ontario and Quebec 
having a license.to do business in 
both provinces but its chief opera- 
tions arg in Ontario. According to 
the last report, total assets amounted 
to $712,600 and total liabilities ex- 
cluding capital to $365,000. This 
leaves a policyholder surplus of 
$347,000. A later report for the six 
months ended June 30 indicated 
that progress had been made since 
that time. Assets at the later date 
are shown at $769,664 and surplus 
security for policyho at $378,- 
192, Claims paid are reported as in 
Cede ine Senge, Spot 

e company, opera 
under license by the Ontario and 
Quebec Government is subject to 
inspection and examination by the 
Government authorities. 


The Standard Accident Insurance 
Company which controls the Pilot 
was established in 1884. Its head 
office is in Detroit. Total assets of 
the controlling company amounted 
at last reports to over $20 millions, 


Maritime Life Insurance 
Business Up 10% ‘to Date 


From Our Own Correspondent 
MONTREAL.—New paid for busi- 
ness written by the Maritime Life 
Insurance for the first nine 
months of 1938 shows an increase of 
10% over the”like period a year 


-| ed to $196 millions 
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ation is a flexible item. As for inter- 
est on Soo Line bonds, $2.2 millions 
will be required compared with $1.8 
million last year. 


Long-Term Outlook 


What of the long-term outlook? 
Will C.P.R. earnings recover to pre- 
depression levels? 

Last year, earnings of a large 
number of the major industries in 
Canada approximated or exceeded 
1929 levels. Railway earnings, how- 
ever, continue at a relatively low 
level, recovery from the low of the 
depression being relatively small. 

The peak year of railway opera- 
‘tion was 1928. It is interesting to 
compare results of that with 
1937, Total freight ca by Can- 
ada’s two major railway systems in 

unted to 98,205,000 tons and 
passengers carried numbered 33,730,- 
000. This compares with 65,964 
million ee eee and 18,024,000 

Freight carried by the Canadian 
Pacific in 1928 totalled 42,977,000 tons, 
compared with 29,843,000 tons in 1937. 
Passengers carried in 1928 number- 
ed 14,751,000 as against 7,821,000 in 
1937. 

Gross operating revenues of the 
C.P.R. in 1937 at $145 millions were 
$106 millions lower than in 1928 and 
$76 millions lower than in 1927. Net 
income before interest on funded 
debt, but after steamship and hotel 
depreciation and rentals, amounted 
to $29.5 millions in 1987 compared 
with $61.8 millions in 1928. 

Re-establishment of earnings on 
the 1928 level is difficult to envision 
at the moment, In any case, the 1928 
figures reflect boom conditions. A 
better cbmparison would be with 
1930, which the railways regard as 
a more normal year. In that year 
gross revenues of the C.P.R. amount- 
. Net income be- 
fore interest on funded debt totalled 
$52 millions. 


Truck Competition 


In attempting to gauge possibilities 
of earnings recovering to the pre- 
depression level, a number of factors 
must be taken into consideration. 
The transportation situation in Can- 
ada today is not the same as it was 
in 1928..Even before the depressi: 
motor trucks and buses were mak 
ing inroads on the freight and pas- 
senger business, Since then they 
have taken away additional traffic, 
and much of this is the valuable 
short haul freight. 

The railways have lost valuable 
traffic to the trucks but their position 


| as the major transportation agency 


has not been challenged. In fact, it is 
not likely their position will ever 
bé threatened, Furthermore, motor 
truck competition seems to have 
passed its peak. Through reduced 
rates and pick-up-and-delivery serv- 
ice, the railways are not only cur- 
tailing inroads on their traffic, but 
in some instances regaining business. 

Then, again, the general trend of 
freight rates since 1929 has been 
downward. There has been no gen- 
eral reduction, but a large number 
of rates have been reduced for com- 
petitive and other reasons. Thus, 
should the C.P.R. obtain a volume of 
freight equal to 1929 and of exactly 
the same classification, its total rev- 


The 
Wawanésa Mutual 
Insurance Company 


ago, to reports submitted 
at the quarterly meeting of the based. 
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prove. Théfe is also the very im- 
portant problem of obsolescence to 
be faced. 


of view of the ordinary shareholder 
000 ee chan tn in fixed charges. 


in 1928 to $24 millions in 1937. 
net earnings from 
and other sources will 


days if earnings on ‘the common 


stock are to be re-established to their 
former level. 
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the 1929 or 1930 level, 
y ‘ " : : 


kad oe : m 
8.1 C. is given th 
portunity to share in its benefits 
British investors nave always beeg 
the largest holdéts of CPR. Ordin. 
ary shares. During the depressig: 
years, when the stock was Selling g 
low levels they increased their 
ings, probably ‘with a view to de. 
\creasing the average cost of thes 
holdings. At the end of 1937 a toa, 
of 19,733 shareholders in the Unite 
Kingdom ani other British coun. 
tries, other than Canada, held 543 
of the ordinary stock. This ¢ “ 
with 429% held by 19,299 British 
shareholders at the end of 199 A 
total of 26,044 Canadian . 
}| ers held 16.08% of the ordinary stock 
18% held by;18,062 Caradians in yg 
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‘ In regard to unification, investors 
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enmeesi 
aggregating millions of dollars 1 
annually. Against these advances a|| 7 : 
reserve of $23 millions has been set se FIRE 
Last year the C.P.R. paid out of as *. ig , 
revenue interest of $1.8 million on i INSUR NCE 
a . “One of the many forms of 
vances of $3.8 millions to the Soo i . me 
Line, In the current year total pay- i protection furpished by 


ments to the Soo Line as interest on The CANADIAN IND NITY Co. 


teed securities will amount to 
Montreal Toronto - WINNIPEG algary Vancouver 
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about $2.2 millions. Following this 
year, however, the maximum annual 
charge will be $805,830. 

The sharp reduction in the cost of 
the Soo Line to the C.P.R. is due to 
Se et ce Boo thee te Be 
C.P.R. the 
into bankruptcy late in 1937 and it 

making further 


advances. Then, again, $71 millions 
of Soo Line first consolidated mort- 
gage bonds matured on July 1 last. 
Of this amount, $64.9 millions was 
guaranteed as to interest by the 
C.PR., the py Seong require- 
ment being $2.6 ions. 

The re been written as if 
no doubt existed as to whether the 
C.P.R, guarantee expired with ma-/|: 
turity of the bonds although prin- 
cipal was not paid. The C.P.R. states 
it has been advised its e 
termiriated with maturity, but cer- 
tain U. S. insurance companies do not 
agree with this view. This differ- 
ence of opinion may result in a court 
battle in the future. However, pres- 
ent price of the bonds indicates most 
investors are of the opinion the 

guarantee has expired. 

: Working Capital Lower 

In considering the possibility of 
dividend payments when earnings 
rise, investors must also remember 
working capital is substantially 
lower than before the depression. It 
is possible, therefore, directors will 
deem it advisable to strengthen the 
liquid position of the company be- 
fore paying dividends. Working 
capital at the end of 1937 amounted 
to $40 millions, compared with $73 
millions in 1928, $100 millions in 1929 
and $68 millions in 1930. 

Actually, it is difficult to envision 
recovery of C.P.R. earnings to the 
predepression level. Such a recov- 
ery could arise only out of a boom 
of major proportions, It would neces- 
sitate not only marked improvement 
in the internal situation in Canada, 
but world-wide recovery. 

The future af the C.P.R. is prim- 
arily tied up with the prosperity of 
Canada. Unless Canada prospers, the 
C.P.R. will not prosper. In fact, as 
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SINCE 1901 NORTHWESTERN MUTUAL Have 
MORE THAN 23 MILLION DOLL&Rs 
ENDS TO POLICYHOLDERS. 


BRANCHES ACROSS CANADA 
Toronto j 
Hamiltq2 


cs 


NORTHWESTERN MUTUAL 
Wania core) vi, 


Fixed Charges Increase . 
An adverse factor from the point 


from $15.3 millions 
‘Thus, 


operations 
ve to be 


(fue = biel o dvccda .. | 
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One of Seven Employees 


for an average of 36 days each year 
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CAUSES of DISABILITY 
by Sickness —95% 
by Accidents 715% 


NON-OCCUPATIONAL 10% 
OCCUPATIONAL 5% 


ONE of Ever 10 Deaths Results from an Accident! 


MORE THAN % OF ALL ACCIDENTS 
ee NON-OCCUPATIONAL 


: ‘ & 
The services of the Association are available for advice and consultation 


ederation Life Association 


_¥EN0 orkicr «. toronto. 
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Possible Deficit Financing and Tr 


Armament /R 
Bring Lowéx, 
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Balances Carry Hint of Lt 


Currencies 


News that Great Britain intends 
qo accelerate her armament pro- 
ramme in an unprecedented Way, 
with other nations at least maintaln- 
jng their schedules, leads to the 
question as to how the expenditures 
entailed will be financed, and what 

“will be the affect on the foreign 
exchanges. 

‘Mobilization itself at the time of 
the crisis in September was @ costly 
pusiness to all Countries which took 
that step. Now that the immediate 
ctitis is over the financial question 
comes once more to the fore. 

Germany and France, it is cons 
ceeded, will have to continue bor- 
vowing. London is lending Czecho- 


‘Sgovakia £10 millions and may- 


“he will lend more, She has an- 
gounced her intention to remedy all 
the deficiencies which led to what 
Winston Churchill calls the unmiti- 
gated defeat of Munich, 

How is the money to be raised? 

As far as the continent of Europe 
‘g concerned there is ‘a feéling in 
some quarters that it can.only be 
dene by inflation. The inflation may 
ve concealed but it is claimed by 
hose that take this view that it will 
be none the less real. 

May Revalue Franc 

In some quarters it is hinted that 
Frante will have to revalue the gold 
in the Bank of France. Premier 
Daladier is reported to have Gefin« 
itely declared against the possibility 
of further devaluation of the franc 
in terms of sterling, but it is felt 
possible that some such move may 
yet be effected. Certain outside ob« 
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New Materials for 
Autumn Wear 


In the realm of higher tai- 
loring art, how inadequate 
the price comparison. Be- 
yond the limits of fine 
matetials there is a rarer 
qualification, something in- 
herently associated with the 
name that cannot be imitat- 
ed. LEVY BROS. clothing 
expresses its own subtle 
personality—enjoyed by the 
wearer—and not measdred 
in monetary terins. Choose: * 
your Fall suit or o¥Eftbat 
from our interesting selec- 
tion of materials. 


69 WEST KING STREET, 
TORONTO 


To lend money of Canadion real 
estate away back in 1855; when 
this Corporation was first establish- 
ed in business, required more than 
good judgment— it required faith. 
The future of Canada was obscure. 
Never in the years that have fol- 
lowed has thot faith wavered, It 
the Conada Permenent 
policy to-day, 
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Head Office 
320 BAY ST. - TORONTO 


Assets Exceed $68,000,000 
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Soi life may > roms dation 
ay to the of muni- 
necesbitating the - wholesale 

impértation of the former. 
cordingly, uhfavorable trade 
balgnces would not be @ surprising 
development. in. the. Various. coun- 
thay 


tries. 
be curtatiea, ox 


While exports 
Am ; on the 


therefore possib 
Cher hand, aetiee 
other hand, are tiahle to be - 
lated and gonemney a bean an. 
mand for dollars is indicated. 
Stronger Dollar Indicated 
rgued from this that be- 
tween deficit ae and the pos- 
sibility of unfavorable trade 
ances, a stronger dollar, in terms of 
most EufOp@an ¢ufréncies, is to be 
anticipated. ‘ 

But if United States credits were 
granted to Europe they would have 
the effect of moderating inflation 
on Mat continent. The question 
arises, however, would the road be 
‘cleared for Great Britain, for in- 
stance, to borrow. in the United 
eo without fifst ¢ettling her war 

Ih Any case with the British people 
taxed to the limit*now inflation is 
regarded by many as inevitable to 
finance proposed expenditures. This 
alone it is argued would tend to 
bring about a lower pound 


Bank of Canada 
W eekly Statement 


Changes shown in the Bank of 
Canada statement for the week end- 
ed October 12 included an increasé 
in note citeulation..of .$2,3 millions, 
Deposits by the Dominion Govern- 
ment were down §32 millions, while 
deposits by the Chartered banks 
were $3.8 millions higher. 

Among the assets.the item which 
attracted most interests Was an in- 
crease in the advances by the Cen- 
tral bank to the chartered and g£av- 


| ings banks to $5 millions. This was. 
$1 million over the week previous, 


Holdings of sterling and United 
in exchange increased $13: mil- 


. «+ 4s 181,605,356 181,089,521 
ling 


s ecesese 38,582,142 92,241,106 
Other curr. ....-.- 705 708 


Total reserve 

Subsidiary coin .... 

Advances 

Investments: 
Dom. govt. short . 157,058,882 156,706,595 
Other Dom. govt. . 46,492,232 46,877,073 


Total invest. .......+- 203,551,114 203,583,668 
Premi 1,702,224 1,701,713 
4,263,514 3,911,147 


429,863,203 426,750,550 


Reserve ratio 51.09% 


Weekly Bank Clearings 


Oct.13 Change Oct. 6 
1938 Year Ago 1938 


$ “ $ 
Halifax 2,154,600 —10.6 2,975,709 
Saint John .. 1,441,076 1 800 
Moncton .... 726,321 ams 
Sherbrooke . 668,032 ,731 
Quebec / 662,043 


Montreal .... 95,376, 
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Sprmenmarsue 


Hamilton ... 
Chatham .... 
Kingston . 
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tors of the Bank of Toronto 
nave asumoed a dividend of 2%% 
for the current quarter pa able 
December 1 to shareholders of rec- 
ord Nov. 15. 


businesses are invited 


to discuss their banking problems with this 


century-old 


Bank. ’ 


ample resources and world«wide i 


available to those 


seeking a banking con- 
tion. 


nec 


of banking 


World-wide facilities in every 
department 


the BAN K of | 
\ NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


sary by certain 


Pemer ea 
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APPOINTED MANAGER 


Larger bank clearings were shown 
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Can. Invest. Fund 
Dividend Lower 


on Pays 16 Cents a’Share in 


j from $6.7 millions 
a year ago to $12.8 millions last week, 
a gain of almost 100%. innipeg 
clearings ‘7 mil- 
ions last 


t 
reported of $5.6 
millions compared with $3 millions 
last year. 8 
In eastern Canada the greatest gain 
was at Toronto where cleafings 
amourited to $97.4 millions ; 
with $93.9 millions. Montreal was 
lower at $85.3 millions compared 
with $93.2 millions. @ year ago. Que- 
bec City, St. John and Halifax were 
also lower. . 


Central Bank Loans 

A furthér increase of §1 million 
in advances to chartered banks by 
the Central Bank ig shown in the 
weekly report of the Bank of Canada 
for the week October 12, 
1938: This bri the total under 
this heading to millions against 
$4 millions the week before. 

While it is generally believed that 
the advances shown ate due to bor- 
rowing by chartered banks to finance 
the movement of the wheat crop. 
there may be other factors at work. 

One thing that leads to this belief 
is that while the demand for cash 
has been heavier since the crop 
atarted to move, the cash resources 
of most of the chartered banks are 
cohsidered sufficient to supply re- 
quiréments, without any very heavy 
botrowing. ° 


Another explanation is that the} ,yj 


advances by the central bank may 
have been due to refinancing néces- 
of the Canadian 
eit is find- 

q ainpropitious for the 
floating of a refunding bond issue at 
the time, r to borrowing on 
short term from their bankers, They 
= _— borrowed from the central 


Thé next monthly statement of the 
chartered banks is awaited with con- 
siderable curiosity as it will prob- 
ably show some light on the matter. 
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This winter the Canadian Bank of 
Commerce plans to extend its group 
study plan which was started in 
Toronto last year. In that city there 
are nearly 60 branches and it is pro- 
posed in the coming months to 
broaden the course and to take in. a 
larger number of members of the 
staff. Last year the course included 
talks on banking subjects by high 
executives of the bank and on other 
toples by. authoritiés in the dif*erent 
fields. Branches in other centres 
are being encouraged to promote 
similar activities. 


SAYS MANAGER 
oF “cHiLos" 


Past Year — 20 Cents 
Previous Year 


From Our Own Correspondent 

MONTREAL. — Canadian Invest- 
ment Fund has declared a dividend 
of 3 cents a On special and 
ordinary shates. Previously the com- 
pany had paid 4 cefits in each of the 
preceding quarters, while 5 cents 
was paid on February 1, bringing 
total dividends for the year to date 
to 16 cents a share. In the previous 
year a total of 20 c@nts was paid 
maee in 1986 a total of 14 cents was 
paid. 
A statement from Calvin Bullock, 
Ltd., managers Of the Futid, states 
that no dividerids were received dur- 
ing the quartet from several scecuri+ 
tles which pay their dividends semi- 
anfiually. The latest declaration re. 
presents the fourth and final divi- 
dend for 1938. 

At present the total net assets for 
securities valued at the market 
amount to over $8,500,000, a new high 
for the year. The market value was 
more than $900,000 above cost. 


Lawrence Flour 
Outlook Better 


From Our Own Cottespondent 
MONTREAL.—September was & 
very good mofith for the Company, 
D. A. Campbell, president, told the 
shareholders of St. Lawrence Flour 
Mills Co. at ‘their antiual meeting. 
Further, hé sald he was hopeful that 
the improvement in business would 
coritinue—for a few mofiths at least. 
The difficulties last year, he said, 
were due chiefly to the fact that 
ng to the short crop it was feared 
that there would bea scarcity of 
high-grade, wheat with which to 
maintain the high quality associated 
the both 


the domestic and the export markets. 
However, the wheat did not run out, 
but lasted throughout the season. 

Mr. Campbell emphasized that the 
company has adhered strictly to 
maintenance of high quality for its 
roducta and its business is now en- 
renchéed because it was built on a 
quality basis. He was optimistic as 
to the future of the company, point- 
ing out that it was in a strong finan- 
cial position and enjoyed excellent 
trade connections at home ahd 
abroad. | 

The business of the meeting was 
routine. Reports for the past year 
were approvéd and _ directors 
re-elected. 


Staff Changes 


The Canadian Bank of Commerce 4n- 
nounces the following staff changes: 

R. J. WARD, special representative, 
department of superintendent of Manitoba 
branches, Winnipeg, to be manager at Fort 
William, Ont. 

H. K. BAIRD, manager at Fort William, 
Ont., to be manager at Norwood, Winnipeg. 
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His aim was to achieve a practical 
“code” of the mercantile law, both 
common and statute, for the use of 
businessmen and business firms. 


Since that time, 12 subsequent 
editions have been published bring: 
ing up t0 date this important and 
practical compendium for business 
and industrial use. The last previous 
revision was in 1929. 

The Digest is essentially a ready 
reference book of business law writ- 
ten for businessmen. It is prescribed 


Canadian Wineries 
Sales Show Gains 


. Sales of Canadian Wineries so far 
in the year which bégan May 1, 1938, 
have been above last year’s levels, it 
is understood. The company, like 
other native wine manufacturers, has 
an important sales period just be- 
ginning which will last until the new 
year. ' 

The company has continued its 
efforts to improve its products and 
has recently adopted a new method 
of making sherry which has been 
devised by its wine-maker. 

Crushing of the 1038 grapé crop 
has just ended. While quantity of 
gtapes hafveésted this year was less 
than last year, it is understood that 
the quality has been higher. Sugar 
content of the grapes has been better 
which makes for a greater quantity 
of better wine. 

Last year Canadian Wineries re- 
ported an increase of 38% in sales 
and éarned 48 cents a share on its 
common stock. Ite position has been 
improved by the sale of its former 
U. S. subsidiary which had been a 
source of heavy losses since the 
beginning. 
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Mechaniization Savings 
Exceed Tariff Costs 


Discussing the savings that mech- 


in| anization has made possible for- the | 


farmer in western Canada, James 5. 
Duncan, vice-president and general 
manager of Massey-Harris Co., in an 
article on “The Western Canadian 
Problem” in The Financial Post of 
October 15, stated: 

“The suggestion of the removal of 
dutty on farm implements entering 
Canada-—the political panacea for 
all agricultural evile—would not 
have affected the price of wheat 
during the past few’ years by one 
fifth of one cent per bushel.” 

Through a typographical error 
this was made to read “would not 
have affected the price of wheat by 
one fifth of 1% per bushel.” As Mr. 
Duncan went on to point out, this 
exceedingly small saving that might 
have been made through elimina- 
tion of the farm implement tariff 
was much less than the 10 cents per 
bushel saving in costs that is pos 
sible through the use of the im- 

roved machifies engineered by 

anadian farm implement com- 


This specially designed, colourful, quiet, 


modern floor has 


given such satisfaction 


in the newly renovated Childs Restaurant 
managed by J. F. Taylor, that its installa- 
tion in other Childe Restaurants is being 


considered. 


Dominion Battleship Linoleum fits restau 
rant requirements like a glove, pleasing 
patrons and staff alike and cutting over 
head by its permatiénte atid freedom frome 


costly maintenancé, In 19 colours and 
effects. Ask your architect, ot flooring 
contractor about olir 5-year guarantee. 


Dominion Ouciora # Linoteunt 
“How much of your Overhead 
Te is Undcrfoot?" 


1 ea + AGie” . 
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its purpose. As outlined BY Mr. 
Fisher this manual is “to provide 
an efficient service of valuable and 
worthless securities.” In addition to 
lists of companies that have passed 
out of existence, reports on little- 
known, dormant corporations, merg- 
eta, and companies in liquidation are 
included, 


Trading in Canada 
LA 
Sa Metra es Wheet 
fetta 
ting ce, Wash- 
ington, D.C. Price 20 cétits, 

Though pfimatily designéd fot 
the use of: American exporters and 
industrialists interested in the Can- 
adian market there is “uch ¢on- 
denséd useful information here that 
is suitable for Canadians as well. 

Atter a briet review of Dominion- 
wide laws the study goes into detail 
in regard to differenctés to be en- 
countered in the various provinces. 
The provineial legislatures have 
power to enact legislation pertain- 
ing to peoeety of civil rights most 
commercial transactions and activi- 
ties are governed by the laws of 
individual provinces. 

The book carries 4 general sum- 
mary on the various methods of 
doing business in Canada, Canadian 
cOmpany laws, régulations govern- 
ing bankruptcy, income tax, and 
provincial business taxes, 


the time comes thet ready 
money is badly needed. We: 
Invite you to establish an emers 
gency fund for a “rainy day" — 
by opening a savings account 
at the nearest and most con- 


venient branch of this bonk. 


IMPERIAL BANK — 
OF CANADA 


Head Officer Torento 
BRANCHES THROUGHOUT CANADA 


1817-193 
BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 
Génerel Manoger: SIR ALPREO DAVIDSON, K.8.8. 


Assets of £123 millions, London Offices at 
Over 860 branches in Australia, 29 Threadneedle St., B.C.a, 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.r. 


Agency arrangements with Banks throughous Canada, 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


Jodisslty advances..in Manitoba. and Greater «~~ 


Winnipeg with cheap hydro electric. power. 
.+-dnstalled generating power capacity. 


over 400,000 horsepower. 


[N MANITOBA, as in Ontario and Quebec, hydro 

electric power means industrial progress. . The 
province is rich in hydro electric power resources, 
both in the sense that today’s requirements of honie 
and industry are abundantly provided for by present 
developments at rates as low as anywhere in Canada, 
and in the sense that undeveloped power sites ensure 
ample hydro electric power in the future. 


Many important industries have established them- 
selves in Greater Winnipeg on account of the advan- 
tages offered not’only_by the extent of the market — 
in and tributary to Winnipeg, but by the cheap power .. 
at their disposal in this area. 


Hydro Electric 
Power in 
Manitoba 
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Average rates compare with the. 
most favorable rates of any other 
city in the Dominion, Certain 
rates are the lowest in Canada. In 
the northern parts of the province, 
hydro electric power is furthering 
the development of the rich min- 
eral areas. 


With rich natural resources, with 
an abundance of primary products 
from the farm, the mine anid the 
forest, industry is well established 
in Manitoba and in Greater Win- 
nipeg and is pointed towards 
further growth and expansion. 
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- Western Cities 


i OTTAWA.—With the single excep- 
_ _ tion of Fredericton, cities in central 
- no share of the $2.1 millions so far 
- loaned under the M: Improve- 
ments Assistance Act, designed to 
works projects 
self-liquidating. 
Of the nine cities which have 
obtained loans under the Act since 
it waspassed in June, seven are in 
_ Alberta and Saskatchewan. The 
_ . other two are Fredericton and Van- 
couver. 
The unorthodox credit policies of 
Alberta and the financial difficul- 
_ties of both that province and Sask- 
atchewan have apparently not acted 
as a deterrent in allotment of loans 
to western cities. Under the new Act, 
which authorizes federal loans up to 
$30 millions for municipal works, 
provincial governments must not 
only approve all projects undertaken 
but guarantee repayment of loans by 
the munitipalities concerned. 
Potential Difficulty 
“ =" * =o Je soecutation has been 
rife on Parliament Hill as to what 
wwiid“.enspire in the cyent one or 
more of the prairie cities should de- 
fault in its annual repayment to Ot- 
tawa, and the Government should 
turn to the provincial administration 
concerned to make geod 
The potential difficulty is accentu- 
ated by the somewhat doubtful char- 
acter, from the “self-liquidating” 
standpoint, of some of the projects 
for which loans have been made. The 
Act requires that projects assisted 
must produce increases in net rev- 
enues of the municipalities, sufficient 
to meet the annual interest and 
amortizing charges on the loans. 
These revenue increases may result 
either from savings in operating 
charges of the munitipality or from 
greater revenues from persons using 
or benefitting from the projects 
Several of the works being car- 


Get Most 


Correspondent 
ried out under the Act appear to lack 


the self-liquidating qualification at 
but pre had suf- 


glance, 
ficient claim to this ca 


municipal building, and a municipal gi 


garage, and others te Edmonton for 
paving, and for converting 
street car lines to bus service. 

The principal allotments making 
up the total of $2,109,000 of loans to 
date are listed below. Absence of 
Ontario cities from the list is due 
to refusal of the Ontario Government 
to guarantee loans under the Act, 
and a similar situation is believed to 
explain non-participation’ of Quebec 
communities. 

“Self-Liquidating” Loans 


Amount Purpose of Loan 
. .$750,000 Water mains, etc. 


390,000 
Edmonton ... 150,000 Converting street 
railway to bus 


ce 
Electric substation 
Lecal improvement 


paving 
Adminis. bldg. for 
airport 


City: 
Vancouver 


Lethbridge . » 100,000 
Medicine Ha 
Calgary 


Water system 


Ai 
Municipal bidg. 


Prince Albert 75,000 Water system 
Moose Jaw .. 200,000 Water system 
a of loan omitted from official 


“MEN AT WORK!” 


The most cheerful sign on the road 


* 


* 


“MEN AT WORK” is an encouraging, cheerful 
sign upon the highway. 

It is the happiest sign on the business highway too. 

Business enterprise, making wise use of banking 
service, is the mainspring of employment. 

‘The contractor responsible for that “Men at Work” 
sign gets the job of building that stretch of highway 
by being the lowest responsible tenderer. 


Not always does he have the ready money to buy all the 
materials, pay wages and build it out of his own resources. 
He goes to the bank and, having assets and a good reputa- 


tion, he negotiates such advances as he 


He orders materials, sets men 


to collect from those with whom 
he contracted, and the work 


goes on. 
The highway finished, the 
Lejeh aconnid. Spibisipuyensate 
enable the bank to supply credit 
to other responsible wers. 

A manufacturer gets a large 
order, with an early time limit 
for delivery. With only a hun- 
dred men, his factory cannot 
turn out the articles within the 
time ired. With more men 
he can do it—but he lacks 
sufficient cash. 

Operating his factory, as a 
going concern, with a profitable 
order and having a reputation 
for integrity, he asks the bank 
to lend him what he needs go 
pay wages. 

The bank makes him a loan. 
He takes on more men. They 
get wages. The goods are turned 
out, ddiveiead and paid for. The 
manufacturer repays the bank 
with the agreed interest. 

He has his profit and can 
spend some money developing 
new business to keep his men 
employed. 

How does a bank make these 
advances — where does the 
money come from ? 

Banks, having branches 
throughout Canada, mobilize 
the surplus funds of millions of 
depositors, large and small, and, 
based upon them, make credit 
available throughout the coun- 
try as may be required. 


sent the toil, production and 
lifetime savings of Canadians— 
your fellow-citizens. 

Safe ing these deposits is 
the bank’s first care. 

Deposits of $1,000 or less— 
most of them. much less—are 
owned by 3,770,000 out of 
- Canada’s 4,084,000 savings de- 
positors. The total of all bank 
savings its in Canada is 
nearly $1,584,000,000; the aver- 

savings deposit in a bank 
oF only $387. 


peer eereeen by Cana- 
da’s Soaks ander dio. 
its furnish credit that k 
men at work” when used by 
Canadian business and industry 


—producing new realizable 


may need. 


wealth from Canada’s great re- 

sources. The country and all its 
benefit.. 

In the field of business de- 

its, out of an average of 

£60,000 “current”’ accounts, 

596,000 amount to $1,000 or 


less. 

Savings deposits are, primari- 
hy, lan Dea ena Sided oe Sam 
make loans. 

Only the Pema 4 of the 

ple and their willingness to 
eave their money on deposit, 
enable a bank to lend money 
and—at small profit-margin to 
itselfi—serve the community. 

We have mentioned the con- 
tractor and the manufacturer. 
The same prccess stimulates 
employment throughout the 
whole fabric of production, in- 
dustry and commerce. 

Loans to agriculture and for 
marketing agricultural ucts 
totalled in mie $88 vert 
9.0 per cent. of all ordinary ba 
loads itinepa ‘en’ then seberss $6 tlio 
Minister of Finance, October 
31st, 1937. 

Of this sum $57,490,000 went 
to farmers, cattlemen and fruit 
raisers and $30,804,000 to grain 
dealers, seed merchants and 
grain exporters. 

Other bank loans went to 
municipalities and school dis- 
tricts; wholesalers, retailers, 
manufacturers of and dealers in 
lumber, pulp and other forest 
products; ; fish pack- 
~ cate curers; public utilities 
including transportation com- 

nies; 8 and bond 

ealers; provincial pee 
ments; mining men; churches, 
ishes; tals; and tochari- 
table and religious institutions. 

Canada’s chartered banks de- 
fend and protect the safety of 
the funds of itors—the 
millions of thrifty souls we have 
described, whose life-savings 
they entrust to their banks. 

No Canadian depositor, 
through the world-shakin 
events of recent years, has ha 
soiioar Ser Yaw eadet of a single 
dollar lodged with Canada’s 
chartered banks. 


The funds of depositors are 
their own — not a from 
which everybody may draw at 
will for any and every new fin- 
ancial experiment. 


THE CHARTERED BANKS 


experience. en maga 


this newspaper. Watch for it, 


Of Self-Liquidating Loans| 
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tion of the threat to health and sani- 
tation in second-hand plumbing, and 
the unsatisfactory performance’ of 
such materials. Much of the equip- 
ment is sent into Canada because of 


states and municipalities in the 
United States, though the Institute 
also finds that some headway is be- 
ing made in Canada by “the un- 
sound practice of reselling plumbing 
salvaged from demolished build- 
ings.” 

The Institute bulletin adds: 

“A number of communities have 
taken suitable actiop, but it has been 
found that in some cases used equip- 
ment is being shipped out and re- 
sold in rural districts. Apart from 
the price-saving temptation to home 
builders of modest means, much of 
this material, unfortunately, finds 
its way into rest rooms of service 
stations and restaurants. It ‘is to be 
noted with relief that a policy of 
supervision of sanitary conveniences 
has been instituted by the larger oil 
companies.” 

- ” > 


Basic Cost for Houses 

One difficulty in promoting con- 
struction of small, low-cost homes 
is the absence of convincing demon- 
stration as to what such houses can 
actually be built for, in different 
localities. An interesting effort to 
overcome this obstacle was recently 
undertaken in Washington by the 
National Lumber Manufacturers As- 
sociation, which built eight small 
houses to determine “basic costs.” 
When the test was completed, these 
costs were reported as ranging from 
$2,200 for a “garden apartment” to 
$3,600 for a three-bedroom house. 

By a careful breakdown of its re- 
cords, the Association believes that 
such residences can be built and sold 
commercially in almost any locality 
at prices about $1,500 above the 


“basic costs” cited. This estimate al-|, 


lows $600 for the lot, $60 for land- 
scaping and 10% profit for the 
builder. These figures could prob- 
ably be halved as far as price of lot 
and cost of landscaping are con- 
cerned, in applying them to the 
smaller Canadian cities where frame 
construction would be allowed. 

The houses built are without base- 
ments, such equipment as_ the 
furnace being housed in utility 
rooms off the kitchen. 


Exporting Contracts 


Considerable agitation has been 
evident in the contracting end of the 
Canadian construction industry over 
the Government's call for tenders for 
‘erection of the Canadian Pavilion at 
the New York World’s Fair. Terms 
of the tender call in effect threw 
the bidding open to both Canadian 
and American contractors and it 
was feared that the contract would 
go to an American concern 
or one of the few concerns operating 
in both countries. 

Contrary to expectations, the 
award has gone to a Canadian firm, 
L. G. Ogilvie & Co., of Montreal. By 
some means, this firm was appar- 
ently able to overcome the difficul- 
ties facing a purely Canadian con- 
tractor attempting to bid profitably 
against a concern with facilities in 
New York. 

Prior to the call for tenders, the 
Canadian Construction Association 
and other interests in the industry 
registered a strong stand in favor of 
limiting the bidding to Canadian 
firms. As a justifying precedent for 
such a policy it was recalled that the 
United States Government had lim- 
ited bidding to American contractors 
when the United States Legation 
building in Ottawa was built. The 
contract went to a firm with a sub- 
stantial Canadian organization and 
a record of considerable activity in 
the Dominion, but Canadian contrac- 
tors complain that despite this, an 
American field squad was sent to 
undertake the Legislation job in 
Ottawa. 

It is also mentioned that the Italian, 
German and Russian buildings at the 
Paris Exposition were built by Ital- 
ian, German and Russian labor. 

The restriction of bidding on the 
Legation project may constitute a 
proper cause of grievance to Can- 
adian contractors. If so, it could be 
argued that enforcement of a similar 
policy by the Canadian Government 
would be equally wrong, and at least 
it would be regarded as such by Am- 
erican contractors. No doubt the 
chief interest of the Ottawa author- 
ities is in getting the World’s Fair 
building put up as economically and 
efficiently as possible. On this basis, 
Canadian firms are certainly entitled 
to show what they can do in the way 
of low bids in conformity with the 
specifications, But the Government 
probably felt that at the same time 
it could not afford to shut out tenders 
by firms established at or near the 
scene of the job to be done. 

The wisdom and equity of this 
policy have now been demonstrated. 


Highway Marking 

uin strips for marking high- 
ways is the latest wrinkle to be tried 
out by road builders. According to 
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Selested-emaptayes training in department stores gives actual experience 
departmen 


in nearly all 


Personnel Training—No. 3 


Drilling the Recruits 


Apprenticeship Training is Two-Edged 
Weeds Out Misfits and Trains New Men 


This is the third of four articles 
on the important function per- 
formed by personnel training in 
Canadian business and industry. _ 


By GUY 8. CUNLIFFE, 
Staff Writer, The Financial Post 

Operation of Canadian industry to- 
day is keyed to an increasingly high 
pitch. It has no room for men who 
lack skill, application to their jobs, 
or interest in their work. 

The best time to eliminate such 
drags on production, employers 
have found, is right at the beginning. 
It is a costly business to keep men 
on the payroll indefinitely, trying 
them in job afttr job, giving them 
chance after chance, only to have to 
replace them in the end with new, 
untrained men. 

Consequently there is tending to 
be more and more stress placed on 
apprenticeship training, which serves 
two valuable purposes. 


Weeding Out Misfits 
Apprenticeship plans function not 
only in pre-job development of 
thoroughly trained workers, but as a 
process of selection and weeding out 
of unsuitable men. Apprentices who 
do not carry out their work satisfac- 
torily or otherwise prove unsuitablé 
are subject to dismissal. Systematized 
procedures for training of prospec- 
tive workers are not confined to en- 
terprises such as the railways, which 
require a more or less constant sup- 
ply of men skilled in traditienal 
trades, but have been worked out 
in manufacturing plants requiring 
periodic replenishment of the ranks 
of specialized artisans. 


Definite quotas of apprentices are 
taken on, for instance, under the 
apprenticeship system of the Massey- 
Harris Co. For skilled trades such as 
tool making and pattern-making, 
promising youths are drawn from the 
technical schools and given a four- 
year apprenticeship course during 
which they are rotated on a definite 
schedule through different phases of 
the instruction so as to give them an 
all-round training. For the foundry 
and core-making departments, ap- 
prentice recruiting officers look for 
physical perfection and adaptability 
to this type of work, rather than a 
technical school background. 


Recruits for Fur Trade 


One of the most unusual and in- 
teresting courses for apprentices is 
that inaugurated last year by the 
Hudson’s Bay Co. at its Winnipeg 
headquarters, to develop specially 
trained recruits for its 232 fur trad- 
ing and merchandising posts. Produc- 
ing the future staff for an essenti- 
ally Canadian industry, the school 
was born of the company’s belief 
that modern development of the fur 
trade, based on sweeping changes 
in transport, communication’ and 
methods of competition, would re- 
quire planned training of recruits. 


Fourteen young men were enrolled 
in the first group that took the 
course, which lasts nine weeks and 
gives instruction in such work as 
fur grading, merchandising, post ac- 
counting, first aid, wireless tele- 
graphy and radio, mechanics and car- 
pentry. Class instruction is supple- 
mented by actual demonstrations 
and practice, such as that in mer- 


New Building 


Deminion Dept. of Trade and Commerce 
has awarded to L. G. Ogilvie & Co. of 
Montreal contract at $128,893 for construc- 
tion of the Canadian Pavilion at the New 
York World’s Fair (1939). 

City of Montreal has called for tenders 
on first section of proposed Molson Creek 
collector sewer. Cost ‘of the section is esti- 
mated at $400,000. 

Waite Amulet Mines is reported consid- 
ering expenditure of $1 million for 1,000- 
= ae pone plant aver Noranda, Que.. 

a smal ca 
will built at less cost. eee 

School Board of Forest Hill, T 

Smet has neweet Tas Page 
. Toronto a tects, to prepare 
for $150,000 school addition. i ee 

Dominion Department of Public Work 
has called for tenders on public build! 
= Oakville, Tara, and Barry's Bay, all in 


chandising in the model trading 
store set up at the school. 


Store Training 


Since the Hudson’s Bay Co. mer- 
c is far from being con- 
fined to its trading posts in the 
hinterlands, it was necessary also to 
evolve preliminary training and staff 
development methods for the com- 
pany’s stores in Winnipeg and other 
urban centres. All new store employ- 
ees, whether taken on as permanent 
or temporary help, are given instruc- 
tion in store regulations, the ele- 
mentals of the store system (sales 
check, tally, etc.), operations of cash 
— and elementary salesman- 

ip. 

For promising young members of 
the sales staff who seem to be likely 
material for promotion, possibly to 


departmental managerships, a pre-' 


paratory merchandising course last- 
ing two years has been worked out 
by the company. a 
The T. Eaton System 

A similar system has been evolved 
by The T. Eaton Company for its 
stores in various Canadian centres. 
New sales employees go to school 
for at least two days after being en- 
gaged, to get instruction in making 
out sales checks and tallies, to learn 
about the history, methods and poli- 
cies of the store, and to pick up the 
rudiments of salesmanship and 


courtesy. 

Promising recruits to the staff. 
picked from among new employees 
or by contact with universities and 
schools, are given a three-months 
itinerary of training which carries 
them through most of the basic de- 
partments of the store—general of- 
fice, adjusting, cash office, delivery 
department, budget plan and deposit 
account bureaus, sales audit, and 
finally into the department for 
which they appear particularly 


desk, 


vance in succession. 


mental sales executives or as junior 
executives in the general offices. 
Training Bond Salesmen 

Some financial and commercial 
housés have worked out their own 
systems of training employees, both 
tor particular jobs or types of work 
and for promotion. One of these is 
Wood, Gundy & Co, investment 
dealers, whose plan for developing 
salesmen and executives from the 
junior clerk stage involves a course 
lasting from one to three years and 
giving instruction in virtually every 
phase of the business. Selecting Uni- 
versity men where possible, the com- 
pany starts them out at the junior 
licking stamps, delivering 
bonds and looking after security 
transfers. 

From this point the progression 
carries them through the accounting 
and bookkeeping departments, 
thence to the finance department to 
learn to make up clients’ statements 
and handle correspondence with 
clients. The buying department is 
the first point at which the neophytes 
get an opportunity to use their 
judgment and get practice in making 
bids for security issues—subject to 
supervision, of course. In the sales 
department they learn the set-up and 
methods of the selling unit and are 
put to work assembling necessary 
data for use by members of the sales 
force. Study of markets, yields and 
values are given in the trading de- 
partment. 

Prepared to Meet the Public 

The importance of thorough train- 
ing before contact. with the public 
is also recognized in the communi- 
cations industry hy the Bell Tele- 
phone Co. Prospective switchboard 
operators are given systematic 
training before being put on a board 
to handle actual calls. The company 
also maintains special training facili- 
ties for its plant maintenance work- 
ers, and group training lasting sev- 
eral months for those engaged in 
selling company services. 

Belief that adequate training of 
the “industrial troops,” as it were, 
depends on thorough grounding in 
fundamentals and technique of: 
the N.C.O.’s is reflected in training 
programmes which concentrate on 
training of foremen or department 
heads. This is done sometimes to the 
exclusion of other types of training, 
with the possible exception of ap- 
prentice work. yi 

General Motors does considerable 
work in teaching its foremen how 
to instruct their men, and Canadian 
Kodak Co. maintains an elaborate 
programme for supervisors, depart- 
ment heads and foremen. Printed 
texts, oral instruction and practical 
demonstration are all used to educate 
participants in sound supervision of 
personnel, and in methods of teach- 
ing rank and file workers in appli- 
cation of company policies and ad- 
herence to production standards. 


to Executives: 


HOW I.A.C. CAN HELP YOU TO 
ATTAIN A’STRONG, LIQUID, POSITION 


M“’Y Canadian businesses are approaching 
the end of their fiscal year—approaching 
the time when they will prepare their annual 
“statement of affairs.” 


Companies who sell on a deferred payment plan 
can present a balance sheet reflecting a strong 
liquid position by using I.A.C. facilities to con- 
vert their deferred payment receivables into cash. 


The asset of deferred payment receivables, even 
though worth 100 cents on the dollar, cannot be 
profitably employed until liquidated. By convert- 
ing this item into cash, outstanding liabilities can 
be retired (particularly desirable at the year-end), 
and. financial affairs placed in condition to take 
full advantage of whatever business opportunities 
a new year may bring. 


1.A.C, Plans not only increase the earning capa- 


AUDITORIUM 


FAIR CONDITIONING SYSTEA 
"| Both Central Station and Unit 


This reduction will enable every installer of air 
conditioning systems to offer his clients the best 
system for the particular conditions. Make full use 
of any or all Auditorium Patents at the new low rates. 
Write today for details of the AUDITORIUM PLAN 


and rates. 
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AUDITORIUM AIR CONDITIONING LTD. 
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Electric—Gas—Coal and Wood 
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Warm Air Heating and Air 
Conditioning Systems 
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city of each of your Capital dollars by an acceler- 
ated turn-over, but they relieve you of the costly 
and troublesome detail of handling your own 
collections. 


As specialists in the handling of instalment plan 
contracts our collection policy is both effective 
and tactful; credit-investigation service prompt 
and thorough ; and other services and safeguards 
are provided which can only be procured through 
utilizing the facilities of a company whose sole 
business is the financing of deferred payment 
paper. 


Industrial Acceptance Corporation is an All- 
Canadian company, operating complete branch 
offices in twenty-six Canadian cities and with 
direct local representatives in an additional four. 
One of our branch managers will be glad to call 
and outline our plans and services. 


Industrial Acceptance Corporation 


Limited 


Sun Life Building - Montreal 


AN ALL-CANADIAN COMPANY — 26 BRANCHES FROM COAST TO COAST 
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More Customers 
for You in 
Kingston... . 


Queen's students are back to Kingston — 
2,000 of them — young men and women 
— your customers and ours. It's a matter 
of simple arithmetic to calculate what 
they mean to retail sales in Kingston stores 
— groceries for 6,000 meals a day — 
6,000 cups of tea and coffee — 20,000 
cigarettes. Figure it out for yourself in 
silk stockings, shoes or tooth paste. It's 
EXTRA BUSINESS in Kingston. 


Saturday advertisers in The Whig- 
Standard get a "free ride" for about 
2,000 additional circulation. During the 
football'season a Sports Extra is publi 

at 6 p.m. carrying reports of the after- 
noon's games in Canada. 3 
Business conditions generally in Kingston 
are good —— grain trans-shipment heavy 
— Locomotive Company busy — military 
activity expanding — new government 
dock under construction — schools and 
colleges filled. 


ADVERTISE WHERE DOLLARS 
ARE ON THE MOVE— — 


for quick returns! 


The Whig-Standard:| 
KINGSTON” - ONTARIO’ | 
W, 4 Conle, Adveisng Manager 
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capital stock consists only of 11,779 
shares of no par value common 
stock. 


Ottawa Car Declares 
$1 Dividend on Stock 


From Our Own Correspondent 

MONTREAL.—Ottawa Car Manu- 
facturing Co. has declared an in- 
terim dividend of $1 a share, bring- 
ing the total declarations to date 
this year to $6 a share. Payments 
of §2 a share were made in January 
and March of this year, while on 
July 2 an interim dividend of $1 
was paid. The latest declaration is 
payable Oct. 29 to shareholders of 
tecord Oct. 22. 

No official information has been 
disclosed on earnings for the cur- 
tent year. However, the company 
has reported a satisfactory increase 
in the volume of business and the 
expectation is that better earnings 
will be shown for 1938. The com- 
pany has no funded debt and its 


CHECK YOUR 
STOCKS NOW 


This book contains complete data on over 1,500 corpora- 

tions whose securities are in the hands of the public, 

including those listed on Canadian exchanges and, many 
which are unlisted. 


Jamaica Public Service 
Makes Executive Changes 


From Our Own Correspondent 

MONTREAL.—George W. Mac- 
Duff has been appointed vice-presi- 
dent and manager of operating sub- 
sidiaries of Jamaica Public Service 
to succeed the late Alfred S. 
Nicholls. 

Changes in the board of directors 
are also announced by the company. 
Lord Hardinge, London, England, 
and Hartland Molson, Montreal, 
have been added to the board to 
succeed the late Mr, Nicholls and 
Sir William Stavert. Mr. MacDuff 
also has been added to the board, 
replacing Julian C. Smith, 


Gives facts as to businesses 
and properties ... names 
of officers and directors... 
balance sheet and income 
and surplus account for 
three years... price range 
of stock for past eight 
years .. . dividend rate and 
previous payments... 
capital structure and fund- 
ed debt ... funds in which 
bond interest payable. 
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THE FINANCIAL POST, 481 University Avenue, Toronto. 
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$13 million in 
1987-38. 


Revenue and Expenditure 
Three Months Ended Sept. 30 


Sosa contraction 


Total revenue ... sss 
Expenditures: 
General 


Debt charges eeetoceee 


———— enue totalled $1 


Steel Wares 
May Call Stock 


Newman Neither Denies 
Nor Confirms Preferred 
Redemption 


F o. a 

rom Oar Own ndent 

ue Correspo 

been aroused in the report, still not 
officially confirmed, that General 
Steel Wares plans to retire all of its 
outstanding preferred stock at 110 
and accrued dividends, which will 
net the holder $113.50 a share. On 
the face of this news, the preferred 
stock advanced sharply in value, 
but is still selling substan be- 
low the call price, which w in- 
dicate that redemption is not im- 
minent even though under consider- 


a we 

John C. Ni president of the 
company, is in : land and in 
cabled dispatches is quoted as say- 
ing: “All we are doing is consult- 
ing some cf the larger sharehold- 
ers.” He added he would neither 
confirm nor deny the reports that 
the company might possibly call the 
outstanding $4.5 ions of 7% pre- 
ferred and replace it with an issue 
carrying a coupon of 5%. 

Under the recent capital readjust- 
ment made by the company, the 
dividend on the preferred stock is 
cumulative from May 1, 1938. It is 
understood that the board of direc- 
tors will meet on Nov. 21 to con- 
sider paying a dividend. Expecta- 
tion is that the company will de- 
clare two quarterly dividends plac- 
ing the stock on a regular basis and 
cleaning up arrears at the same 
time. 


What's What 


in Advertising 
JEAN RB. GEMMELL 


R. F. Griffiths, who recently re-}j. 
McKim 


tired from the firm of A. 
Limited after 35 years of advertis- 
ing service with that organization, 
has established a western agency 
under the name of R. F. Griffiths 
Adv Service with offices in 
the Royal a Bldg. Winnipeg. 


The Toronto office of J. Walter 
Thompson Co. has-been appointed 
to direct advertising of the Ogg 
Co. of ees Se Ont. This 
will ine cam- 
paigns for Kellogg's Corn Wishes, 
Bran Flakes, All-Wheat, Rice 
Krispies and Krumbles. The ap- 
pointment, it is understood, will be- 
come effective Jan. 1 and does not 
include advertising for All-Bran 
which will still be placed by Ken- 
yon, & Eckhardt Inc., New York. 


Dominion Chain Co. Limited, 
Niagara Falls, Ont., manufacturers 
of Weed tire chains, Tropic-Air hot 
water heaters and Manley automo- 
tive shop equipment, will run an 

in trade 


At the annual meeting of the As- 
sociation of Canadian Advertisers 
held in Toronto, Glen Bannerman, 
assistant sales manager in charge 
of advertising for Hudson Motors, 
was elected president. Vice-presi- 
dents chosen were Robert E. Jones, 
General Foods, Toronto; H. 8. Van 
Scoyoe, Canada Cement, Montreal; 
S z Vint, Colgate-Palmolive-Peet 
Co., Toronto; and C, B Watts, Gen- 
eral Motors of Canada, Oshawa. 


worthy, secretary; : 
B, W. Keightley, Canadian Indus- 
tries Ltd., Montreal; H. H, Rimmer, 

ian General Electric Co., To- 


Townsend, 
Co., Hamilton; W. O. 


Dominion 

Abrahamson, The Co., 
ronto; J, W. Doherty, Imperial Oil 
Co., Toronto; R. E. Merry, Lever 
Bros.. Toronto, and J, E, Mason, 
Canada Dry Ginger Ale, Toronto, 


~ 
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Returns to End of Septem- 
ber Show Gain Held 
Over Last Year 


From Our Own Correspondent _ 
MONTREAL.—Earnings of Que- 
bec Power Co, underwent a minor 
during the third quar- 
ter, but for-the nine months ended 
September 30, 1938, are well ahead 
of the like period a year ago. 
During the past quarter gross rev- 
1,090, as against 
$1,090,547 for the same period in 
1937. Operating expenses were 
higher, but were offset in part by 
lower fixed charges, leaving net 
revenue before depreciation and in- 
come taxes at $314,532. This con- 
trasted with $345,292 for the third 
quarter last year, 


Surplus Over $314,000 
Comparative returns for the three 
months ended Sept. 30, 1938 and 
1937, follow: 


Three Months Ended Sept. 30 


or something, but to bring out 
certain facts, be they good or bad, 
which the Government wants 
brought out. To speak of that as 
a ‘trial, or as a ‘political trial,’ 


“til 


Pek 


eall 

whether the — contract 

itself is shown to be good or bad. 

They ‘call for comment by the 

Judge as an indication of doubts 

in his mind that should be cleared 
up. 

“Newspapers have offered rea- 


“Newspapers, in common with 
Mr. Justice Davis and the public, 
have been having difficulty in 
understanding the delay in getting 
on with this Bren gun enquiry—in 
understanding the round-about 
procedure, the waste of time over 
technicalities and non-essentials. 
Colonel Ralston’s revelation that 
he considers this a ‘trial’ and him- 
self a sott of counsel for the 

. defense, at least makes it possible 
to know what a lot of this delay 
is about.” 


Swiss Investments 


(Continued from page 1) 
the way can-be found to open 
channels of daily communication 
between Canada and Zurich and 
Geneva. . 

Zurich is, per capita, probably the 
wealthiest city in the world. It is 
the headquarters of the large Swiss 
banks and insurance companies. 
There are 320,000 people of whom 
more than 4,000 report officially to 
the Government assets of one mil- 
lion Swiss francs (about $250,000) or 
more, There are no slums and no 


$ 
a tumble-down dwellings. 


Evidences of wealth are on hand. 
The Dolder Grand is a palatial hotel, 
like a Canadian Rocky Mountains 


az | resort, and it is only one of 60 hotels. 


Cumulative Gdin Shown 


To the end of September, Quebec 
Power had a gross income of $3,131,- 
577, up from $3,028,976 in the like 
period of 1937. There was an advance 
of around $134,000 in operating ex- 
penses, taxes, etc. while fixed 
charges were off $121,000. In addi- 
tion the elimination of bond dis- 
count tended to better the surplus, 
which for the period totalled $898,- 
523, compared with $829,178, before 
depreciation and income taxes. 

mparative figures on the cumu- 
lative returns follow: 


Nine Months Ended Sept. 30 
1938 1937 
$ $ 
3,131,577 3,028,976 
1,849,009 1,714,455 
2,359 


Net oper. revenue .,.. 1,282,568 1,312,162 
Fixed charges 344,045 x 
Amort. bond expense. 33,361 


Surplus before deprec. 


and income taxes .. 829,178 


B. C. Power Net 
On Lower Basis 


Returns for Past Quarter 
on “A” Stock Below 
1987 Figure 


From Our Own Correspondent 

MONTREAL.—B, C. Power Corp. 
reporté lower net earnings ap- 
plicable to its Class A stock for Sep- 
tember and the three months ended 
Sept. 30, 1938, the first quarter of its 
fiscal year. ; 

September net earnings applicable 
to the A stock were shown at $158,- 
317, against $172,913 a year ago, a 
decline of $14,596. 

For the first three months, net 
earnings available on the A stock 
totalled over $443,655 against $468,- 
854 for the corresponding quarter 
of last year. 

Earn 44 Cents a Sifare 

Earnings for the three months 
were equivalent to 4436 cents a 
share on the A stock, as against 
46.88 cents for the like quarter of 
last year. Against this the company 
is paying a quarterly dividend of 
50 cents a share. 

earnings figures 


889,3 
Int., divds., etc... 188,100 


Balance for A stock .. .158,317 172,913 
Three Months Ended cy 3 
earnings one 3,685,148 


You haven't hed enough of summer 
we mean the summer of the Seaside 
Hotel. Then come on down for a second 
helping. The weather is warm but not wilt- 
ing. Enjoy the verve of the Suri 'n Sand 
Room end the Seaside’s way of cooking 
things, Rates have dropped since summer. 
Marrises Coot, Res. gt. 
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The shops are similar to those of 
Paris. On the mountain slopes rising 
from Zurich Lake are palatial 
homes. Much of the architecture is 
smartly modern but the old build- 
ings are so cleanly kept that one has 
difficulty telling whether a. building 
is five years old or 250 years old. 

In 1939 Zurich will be the home 
ofthe Swiss National Exhibition, 
which will compete with the World’s 
Fair at New York. This, it is hoped. 
will give impetus to tourist travel 
which has been coming back slowly 
since the devaluation of the Swiss 
franc made it possible again for the 
visitor to come to Switzerland at 
reasonable cost. 

I came to Zurich chiefly because 
of the difficulty of obtaining accur- 
ate and reliable information in 
Berlin on the economic and finan- 
cial position of Germany. Here the 
bank economists are experts on 
Germany. They have to be because 
they have so much money in Ger- 
many—mostly in the form of assets 
frozen under the Stillhaltung agree- 
ment. 

Many Refugees 

Here, too, are many refugees— 
not all as starved and poverty- 
stricken as that word suggests. Just 
this side of the German border in 
Switzerland one sees the tents and 
huts of Jews who have fled Austria 
and Germany, bringing little with 
them. But in Zurich, the hotels are 
doing a thriving trade, catering to 
well-to-do refugees who knew the 
“tricks of the trade” whereby capital 
could be got out of Germany. 
They have money, lots of it, and are 
making Zurich the headquarters 
trom which they direct the activities 
of what is left of their businesses in 
Germany and while they decide 
what their next move may be. 

How can capital be got out of 
Germany? I am no expert in 
money-smuggling, but I was told of 
a few ways it has been done. Here 
is one. A Jewish-owned manufac- 
turing firm in Germany will sell, let 
us say, $100,000 of merchandise 
through an agent in’ London. Then 
the agent will report that the goods 
were not as ordered or that they 
were damaged in transit. There 
will be endless communications and 
finally agent will report that he has 
had to sell the goods at a loss of 
$1,000 or $20,000. It is difficult, for 
the German currency police to 
check on the facts and the result 
may be that the German has tucked 
the $15,000 or $20,000 away in a 
London bank. 


One by one the loop-holes.have 
been closed and the only refugees 
who have come out with any money 
are the ones who started three or 
four years ago to move their capital 
out by devious channels. 

Refugee Sales Depots 

There are refugee sales depots 
operated with rhuch secrecy in 
Switzerland. If you want to buy a 
$600 Leica or Contax camera at 
or a diamond ring at a similar reduc- 
tion, you can, by a little enquiry, 
find out where to go. The trans- 
action represents a serious loss for 
the refu who brought the camera 
out of Germany but half a loaf is 
better than none when one is home- 
less and.has no money except in a 


THE Grandeur 


OF SOUTH AFRICA 
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Capetorom, nestling at toe foot of Table Mountain 
Native Woman Grindimg Corn 


‘Tue ‘unforgettable majesty of 
vast Victoria Falls ; ; . the jagged 
pinnacles of the Drakensberg 


- 43 0m Nature’s grandest scale 


Here, are the cave 


are the fabulous gold and dia- 
mond mines of the Rand and 
Kimberley ; ; : the lush beauty of 
flowers, the boon of sunshine. 


drawings of the bushmen and 


strange ruined citadels. And here industrious people 
have raised great modern cities: South Africa en- 


chants the visitor 


« 3. calls you to happy days. 


Details await you at your travel bureau. 


Thrills of the Primitive in Civilized Comfort 


pired this year. 
claimed the 


The ‘company 
increased assessment 
was unfair and unjustified as the 


IT'S TRUE!... 4 


property had depreciated in value 
during the 10 years and was not 


worth more than $1 million. 


country that will not let one bring 


it out. 

Switzerland welcomes outside 
capital. It is on balance, however, a 
large exporter. And it does not want 
idle cash. Its banks are not allowed 
to accept foreign deposits. Switzer- 
land has no desire to be subjected 
to the inflationary influence of 
volatile “hot” money. 


Cedar Rapids Power Gets 
Assessment Reduced 


From Our Own Correspondent 
MONTREAL. — Property assess- 
ment of Cedar Rapids Manufactur- 
ing and Power Co., subsidiary of 
Montreal Light, Heat and Power 
Cons., has been fixed at $2 millions. 

Assessment has been set by a 
judgment handed down in the Cir- 
cuit Court here by Mr. Justice Bum- 
bray with the consent of both par- 
ties. The judgment results from ac- 
tion taken by the company against 
the municipality of the Parish of St. 
‘Joseph de Soulanges, to have its 
assessment reduced from $3 millions, 

During the past 10 years the com- 
pany had a fixed assessment of $2 
millions, but it was raised to $3 mil- 
lions when the fixed assessment ex- 
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Bove 
OTEL 


’ 


William A. Buacher, Manager 
128 EAST 50th STREET ¢ NEW YORK 


SAV 


TIME and MONEY 


@ Whether your trip is for business 
or pleasure, your Travel Agent can 
help you. His services cost you noth- 

We suggest you go by French 


3 9-— 


Yes . . . delicious meals in friendly sur- ; 


+ «+ seawater baths . . . 
lass solarium and sun dec 


ks 
ocean... $10, $12, $14 per person. 


Wette for recervation. F, Ernest Todd, Res. Mgr. 


Pane 


he A 


) i) ce a Se ae ee 


ern cafeteria. garage. 


Line, and enjoy luxurious travel at 


no extra cost, 


New York to Ensland and France, and 


Nov- 


in Europe 


Ewrope: AMANSIET 
Decent ta fonih DE FRANCE, 
via Air-France. | 


375 Bay Street, Toronto 


1196 Phillips Place, Montreal 


WORLD OVER 


Obtainable from all 
Canadian Pacific 


Canadian Pacific Express 


TRAVELLF RS CHEOUFS Wig 


6d. Established 1860 


in Great 


aint Fohn Calling / 
I's the Admiral Beatty—the official 


AAA hotel. 250 fireproof rooms 
from $2. single, $3. double» Mod- 


Investors’ Chronicle 


6d. 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
Britain 


OVERSEAS FINANCE 
Special Correspondents 


in all Financial Centres 
A free specimen copy will be for- 
warded on post card application to: 


20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


“Commonsense Speculation” 


By “THE TRADER” 


his notable series of articles, recently published in The Financial Post, is now available in book form. 
Atirectively set up and bound, it provides a permanent guide to profit for the investor and stock market 


operator. 


The following subjects, among others, are covered: 
Should the Investor Borrow on Stocks? 


Understanding 


of Trend 


Key to Investment. 


How to Judge Trend of Stock Market. 


Market 
Some Guideposts 
“Better 


the Market’s Readings et 
the Alert Investor. 
” Stocks. 


for 
Than A 


verage 


$3.00 postpaip, REMIT WITH ORDER TO: 


In BOOK FORM 


How to Protect Market Profit. 

What to do in a Bear Market. 

The Three Stages in a Bear Market. 

A New Pattern for Falling Markets. 
How to Develop Profit from Investments. 


How to Avoid Pitfalls in 


Market Trading. 


THE FINANCIAL. POST 


., 481 UNIVERSITY AVENUE —- 


¢ TORONTO, 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
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Has Good 


_ Reserves Rise 


os aatiieiiel | niall 


cents per share, 


Produces Record Value of 


In its 22nd fiscal year and its 16th 
since Pp 


lion than ever before. in its history. 
Substantially 


roduction started, Wright-/ 


increased ore. re-| § 


serves at only a very slight sacrifice | 


of grade. - 

Kept overall costs down. to about 
the same amount per ton milled as 
last year, $8.89 compared with $8.87. 

Increased the tonnage handled by 
its mill. 

Paid dividends at the new high 
scale inaugurated last year, divi- 
dends and bonuses: totalling 70 


These are highlights of the 
annual report for the fiscal year 
ended August 31. 

The report of Maurice Summer- 
hayes, “Managing Director, states 
that the recovery per ton was 
$18.15 compared with $17.99 in the 
previous year. 

“Encouraging results experienced 
in depth development” ‘were pointed 
out by President Edwin Lang 
Miller. “Drifting on several levels 
between 4,000 foot and 5,000 foot has 
resulted in very satisfactory ore 
disclosures, especially so on the 
4,800-foot. level, developing major 
lengths, of high grade ore without 
any change of structure or forma- 
tion to that of the upper levels. In 
addition a new vein known as No, 
8, north of our present main work- 
ings, has been developed to some 
extent on the three deep levels 
commencing at the 4,350-foot Ievel, 
which at present indicate major 
possibilities,” Mr. Summerhayes 
stated, in his operating report. 

Income and Surplus Account 


Years Ended Aug. 31 
ary 1937 
$s 
Bullion produced .... 17,933,104 7,714,486 
: . expenses: 
+ explor, & 
i 1,552,404 
348,858 


27,875 
670,000 
162,559 

97,919 


4,210,946 
Interest ° 41,641 
Discounts earned ., » 2,785 
Sale surface rights . 450 


‘ ese 4,255,822 
167,377 


4,088,445 
3,862,143 


Stk. trans. chgs., etc. 


Gen, & misc. chgs. .. 
Group ins., silicosis. 


Net oper. earnings ... 


226,302 

4,592,021 

158,000 

4,660,322 
Earns. per Share & Divd. Record; 
: 0.743 


Pad bcciecediiccte 0.70 


Amm Gold Mines has let a con- 
tract for a mill of 100-125 tons capa- 
city. , Cest is-payable $25,000.in cash, 
partly im stock at 15 cents and bay 
ance out of produc 


$1 200, 350, 500, 650: and, 800 tt. 


TRANSIT LEADER 


- At the annual convention of -the- 


American ‘Transit Association inj, 


Toronto, the first to be held in Can- 
ada, A.J. Lundberg, head of the East 
Bay Transit Co., Oakland, Cal., was 
elected’ president. He suc 
Charles W. Chase, president of the 
Indianapolis Railway Co. 


Shawinigan 
Earnings Up 


(Continued from page 1) 
1937.. Net operating revenue is $285,- 
551 lower, but this decline is offset 
in ‘part by lower fixed charges and 
elimination of provision for amor- 
tization. Surplus before depreciation 
and -income taxes is $145,249.lower 
at $2,954,807. 
Comparative figures for the nine 
months follow: 
Nine Menths Ended Sept. 30 
1938 1937 


'$ $ 
Gross revenue 10,475,815 10,943,972 
Less expenses: 


Gengral, r. and 

= om Senatin’ 389, 2,438,041 
Power purchased .. 1,357,548 
Water rentals 326,026 
Taxes & insurance . 715,661 
Res. for exchange .. 18, 


6,088,696 
2,874,286 


119,353 


Net oper. revenue ...+ 

Fixed charges 

Amort. of bond prem., 
disc. & expenses ..- 


Surplus before deprec. 


and income taxes .. 3,095,056 


Powell Rouyn Operations 
Discldse 4 Years’ Ore 


800 | Lateral exploration At the 650-uere }: 


roperty of Powell Rouyn. Gold 
Mines has up an 2 5 
vein Sena teaama ft. on. 


‘4 report issued by the company: On 
the. 500-ft. Te¥el‘ alone, a length of 
1,600 ft, has been opened up indi- 
cating over four years’ commerciak 
ore above the 800-ft. level in this 
section of the mine*at the present 
rate of production, 

Shipments to the Noranda smelter 
are stated to be averaging 16,000 
tons monthly. Deliveries from de- 
velopment and stoped ore in Sep- 
teinbershad a-gvoss value of-$95,700: 
with 16,644 dry tons shipped. 


UITIMATU 


@ The word 
DICTAPHONE 
is the registered 
trade mark of 
the 
Sales Corpor- 
ion, i 
makers of dictat- 
ing machines 
accessories 
to which eaid 
trade mark ig 
applied, 
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the 
10,000 *h.p. developed plus pro rata 
charges on additional power. 
was'the start of the system of power 
or- water rentals. Similar agree- 
ments followed in‘turn with the On- 
tario Power Co.; the Electrical De- 
velopment Co. and the Ontario 
Hydro” Commission. Today these 
contfibute about 85% of the total 
revenue.and the Canadian Niagara 
Co. about 15%. 

Annual Revenues 


z 
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BEFORE—Where 


These revenues since 1933 have}, 


been as follows: 


Year ending 

Nov,. 30, 1933 ... 

Nov, 30, 1934 ... 

Nov. 30, 1935 ... 

March. 31, 1937 

Assets of $4 Millions 

With this water rental as a found- 
ation the Parks Commission has 
built up assets valued conservative- 
ly at $42 millions. So far the tax- 
payers of Ontario have not con- 
tributed a cent. The commission has 
financed its own development work, 


$ 
- 309,963 
eee 421,031 
» 424,645 
531,408 


000 | serviced its own debt guaranteed by 


the province and at the same time 
substantially reduced this debt. 

In 1933 outstanding debentures of 
the commission totalled $1,997,918. 
By 1935, a year and a half after the 
present commission took office, it 
had been reduced to $1,714,000. The 
balance sheet for the year ended 
March 31, 1938, will show a further 
reduction to $1,397,000. 

- however, the tale of debt 
spittinins is likely to come to an 
gbrupt-halt. Among the bequests 
hatided. down by its predecessors the 
‘présent Commission received the 
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rossed the River Road in the old radial- 


skin days. 


AFTER—The same spot after treatment by the River Road beautification 
process. 


tical disturbances. With the edvent| change in the operation of the tourist 


of the Hepburn Government in 1934; 
a was 


man, was appointed 
and started on a two-edged 
of economy and ‘ 


—WHEREAS we deem it a waste of time to write 
each letter twice — once in shorthand, and once on - 


the typewriter... 


—WHEREAS we are driven almost to desperation 
taking shorthand from all you dictators and trying 
to get our typing done between times... 

—WHEREAS sich procedure results in needless 
confusion, frequent overtime, embarrassing errors... 
. . .WE, the secretaries and stenographers of the 
Jand do hereby demand that dictators shall dictate 


to Dictaphone, thus freeing us for other useful 
work and enabling us to transcribe all correspon- 


dence and other material in an 
and without interruption. 


* * * * 


orderly manner 


* * 


Such an ultimatum would receive the Dee sree 


of tras wags users—dictators and 
Let us s 


transcri 
ow you facts and figures 


alike. 


Ask your secretary to arrange a free trial in your 


offices 
where Dictaphone makes substantial savings each year. 
office. 


DICTAPHONE SALES CORPORATION LIMITED 


86 Richmond Street West, Torouto 


SALES AND SERVICE OFFICES FROM 
~ 5 


COAST TO. COAST 


SRS: mmm 
_DICTAPHONE 


industry, Thirty-five years ago the} $45 
unknown f. 


car was an un: actor. Rail- 
ways were the chief promoters of 
tourist trade. Volume was the goal. 
Today volume is secondary and im- 
portation of spending power the 
chief aim behind tourist advertising. 
The 3,250,000 cars which came to 
Canada last year are far less import- 
ant to the country than the fact that 
they left $295 millions behind them. 


L.] Niagara as the largest gateway to 


Canada has been sensitive to the 
trend. 


It has taken both the Niagara 
Parks Commission and the New 
York State reserve board many years 
and more educational work to bury 
old traditions. Ill-chosen advertising 
slogans had made Niagara as hack- 
neyed as lagt year’s song hit and 
not nearly as profitable. A report of 
the Commission not many years ago 
complained of the season’s tourist 
traffic as “disappointing in purchas- 


ng et advo the scenic river 
to the Falls 


dence before the arbitration pro- 
ceedings of 1934 showed it had been 
an excellent revenue producer for 


equally true of the Commission in 
the light of later events seems 
doubtful, 


Multitudes invaded the park with 
lunch baskets but the tourist dollar 
was scarce. 

L RB. C. Agreement 

The Commission of the day, how- 

ever, apparently considered the 

e. When the last 
lease with the International Railway 
Co. was signed it threw into the 
scales its agreement to take over the 
road at the expiration of the lease 
if the railway company did not want 
to renew and to pay “fair compensa- 
tion,” That word “compensation” as 
interpreted by the Privy Council 
early this year will cost the Niagara 
Parks Commission $1,048,000, plus 
about $100,000 in costs and less $40,- 
000 realized from the sale of equip- 
ment. 

The lease expired-in 1932 and in 
1934 an arbitration board awarded 
the LR.C. $179,104. An appeal court 
lowered the ante by $11,000 but the 
company finally won out in the 
highest court of appeal. 

Meanwhile, however, the radial 
has di Instead a stretch of 
wide paved highway winds for the 
: miles from Fort Erie to Queens- 

n, 

The River Road beautification 
ranks among the most ambitious 
tourist highway projects in Canada. 


It represents an expenditure of} Sal 


$327,123, a large part of which has 
been paid out of current revenue. 
Over 30 miles of highway have been 
regraded, widened and surfaced. 
Thousands of tons of fill have been 
used to transform unsightly gullies 
into flower-massed boulevards. Long 
stretches of roadway have been 
flanked with flowering almonds, 
crabs and rose bushes. Other sec- 
tions have been laid out with bord- 
ers of iris and lilacs. All these have 
been. supplied from the nursery 
Stock of the Commission which is 
valued at $10,000. Last year alone 
65,000° trees, again the product of 
the nursery, were planted along the 
roadway. 

Stone work .in the magnificent 
memorial gateway at the northern 
entrance to Victoria Park represents 
an’ expenditure of $20,000. This gate 
stands opposite the $350,000 Oakes 
Garden Theatre now in its first sea- 


s Historic Sites 
But the River Road is only one of 
a numberof investments in Ontario's 
four million dollar tourist. enter- 
prise. Dig up your old Canadian his- 
tory. te: from ‘the 
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34 
Queenston-Lewiston bridge 121,560 
Grist For the Mill 


This traffic is the highest grade 
grist that comes to the Parks Com- 
mission tourist mill. It is estimated 
that at least 50% of the cars from 
the American side contribute to its 
revenue, 

In the $100 tourist import conces- 
sion the Niagara Parks Commission 
saw a gold mine and at once made 
arrangements to exploit it. Table 
Rock House at the edge of the Horse 
Shoe Falls was turned into a mini- 
ature department store, carefully 
stocked with Canadian and British 
products that the American tourist 
won't find at home or can get only 
at tariff inflated prices. These in- 


linen in every form from quilts to 
handk 


erchiefs. 

A glance at the shipping room 
shows the result of this bid for tour- 
ist trade. A box of china addressed 
to New York is valued at $165. An- 
other bound for Fort Worth, Texas, is 


and 
any point in the United States. 


Restaurant Service 
Another revenue producing field 
ig the restaurant business. Three 
commission restaurants, the largest 
accommodating 1,000, have an annual 
expenditure in supplies of more than 


000. 
In 1933, the Park Restaurant, the 
Niagara Glen Inn and the Queens- 
ton Restaurant operated at a total 
net loss of $10,623. In 1934, with 
tourist traffic on the increase, the 
total net loss was still $6,824. 
These losses were one of the first 
problems facing the new Commis- 
sion and its general manager. A 
careful study of the tourist customer 
and his wants resulted in drastic 
changes. Standards of meals were 
raised and in some cases, prices, In 
1935, the first profit of $1,786 w. 
shown. 


Operating Revenues 


cline and elevators in this period 
were as follows: 

Year ending 
Nov. 30, 1933 eeeeeete 


March 31, 1987 ........--.. 
Other 


the slack winter season to nearly 
$20,000 a month during the summer. 
Last year with the Garden Theatre 
still under construction it reached 
a peak of $35,000. A good deal 
of this _work was included in 
the Dominion-provincial relief pro- 
gramme with the Dominion Govern- 
ment contributing 50% of the cost. 


Distillers Corp. 
Profits Hold 


(Continued from page 1) 


ee offers from Brintcan- In- 
Vv ents Ltd., holding company for 
the Bronfman family, to purchase 
15,000 preferred shares at par, bring 
the total amount of issued preferred 
stock to $16.5 millions, an increase 
of $15 million. Since the close of 
the fiscal year an offer to purchase 
a further 5,000 shares has been 
accepted. Thus, the Bronfman fam- 
ily has increased its investment in 
the company by $2 millions. Com- 
mon dividends payable to the Hronf- 
man’s were applied t rd the pur- 
chase. 
Income and Surplus Acceunt 


Years Ended July 31 
1938 1937 


$ 
81,577,919 81,972 168 
57,008,840 57,722,446 


24,479,079 24,149, 
Add; Misc. income .., 126;202 Aion 


Total income 24,605,281 24,257,602 
Less: Sell. & adm. exp. 13,514,739 ‘ 
Directors’ fees 1,000 Ne 


es 
Less: 


Gross profit 


Net profit 
Less: Pref. divds. .... 
Common divds. ..., 


Surplus for year 


Add: Prev. surplus ... 22, 
Less: Exps. on pref. is- 


Earned surplus 
«Additional 


Working Capita! 
1938 


, : 
Current assets +» 51,252,286 53,500,249 
Current Jiabilities ./.2  9|260,347 “Roeeatt 


Working capital ....... 41,901,999 44,533,938 


1937 


Halifax, N.S. — Relief costs for 
August were higher by $1 but 


decreased by $3,183 for the ee 


$50,852, A total of 4,844 pe 
on relief during this month as com*} 
red with 4,507 In the same month! 
year, 








- MODERN 


EXECUTOR 


Can Manage Your Estate 
Effectively 


maY be..a. decided advantage to your 
family to establish certain trusts under your 
will—and to direct the disposition of your. 
estate over an extended period of time. You 
may desire to guarantee 2 life-time income to 
your wife. Similarly, you may wish to furnish 
funds for your children at certain ages, to 
facilitate their education, to provide for their 
marriages, or to enable them to get started 
in business. 

With such ends in view, you will be particu- 
larly interested in the advantages of naming the 
National Trust Company as your executor. As 
an incorporated company, it ensures continuity 
and flexibility in the administration of your 
estate. You retain the services of highly trained 
officials, with mature judgment — whose first 
duty is to conserve your assets. And the cost of 
such diversified and experienced management is 
nomore than the courts allow a private executor. 


Write for our booklet: 
“Modern Trusteeship” 


MANONAL 
TRUST COMPANY 


LIMITED 


TORONTO + HAMILTON + MONTREAL 
WINNIPEG » SASKATOON « EDMONTON 


50 Years’ Service _ 
to Canadian Business 
1888 .. . 1938 

Filing Systems and «— 

Office Equipment 


By 53 


Falling pric s 
trade in gevera! 
year a more € 
Canadian food 


kept up the pec 


; distributors ar: 
purchased at hig 


structure 


price 
volume may be 
conditions but ng 


| to take the cou 


outlook is more 
Here is the si.u_ 

3. Food marke 
likely to be ste 
approaches. 

2 Packs of cans 
pecause of hez 
surpluses car 
falls. off. 

%. Lower prices { 
able to the | 
not so good fo 


Food Prices 


Food prices <¢ 


tom. For this 


there is likely 13m 
up in many 
months, with +h 

A year ago we 


| goods, grains, fl¢q 


meant we were 
elining prices. / 
down! But whem 


' out of a produd 
- overhanging the 
| manufacturers 
© And that is wha 


this autumn. 


; there is only one™w 
‘go. There is, of cour: 


in sight. Food py 
those existing 


>’ May on the wh 


levels for a tim 
is every reason 


* pent. 


A year ago it 
of vegetables, p 
the 1937 pack ha 
When the Dom 


p figures came 019 


@00 cases was 5 
tory and 1% n 


- domestic consu 


trade in tomaté 


| everybody pack 


fell dead. The U 
to the Halian p 





your 


a your, 


You 
mome to 


lime. 


irnish 
s, to 
their 
arted 


rticue 
e the 
or. As 
nuity 

vour 
ained 
> first 
ost of 
hent is 


-utor. 


With Food Prices Now ie Bottam 
Upward Movement Expected Before Spring 


By B. T. HUSTON, 


ng prices and reduced export 
trade in several lines have made the past 
year a more or less trying one for the 
Canadian food industry. The lower 
price trend beginning middle of 1937 has 
kept up the pace to the present. When 
distributors are carrying surplus stocks 
yrchased at higher market levels, the 
price structure always suffers. Sales 
yolume may be maintained under these 
conditions but net profit sometimes has 
to take the count. But the long-term 
look is more favorable. 


ouuO 
Here is the situation in brief: 

1. Food markets scraping bottom, are 
likely to be steadier to firmer as spring 
approaches. 

¢ Packs of canned vegetables curtailed 
because Of heavy 1937 production and 
surpluses carried over; export trade 
falls off. 

§. Lower prices for raw materials favor- 
able to the biscuit industry although 
not so good for millers, 

4 Somewhat better outlook for canned 
salmon industry. 

§. Reduced exports in bacon and hams. 

6. Self-serve store competition among 
chains growing. 

{. Loss leader legislation covering food 
products spreading among the differ- 
ent provinces. 


Food Prices 


Food prices generally are scraping bot- 
tom. For this reason if for no other, 
there is likely to be a gradual firming 
up in many markets ‘in the coming 
months, with the odd excéption. 


.A year ago we had surpluses of canned 
goods, grains, flour on our hands which 
ant we were in for a period of de- 
prices. And how ‘they have gone 

j But when net profit is squeezed 
out of a product because of a surplus 
rhanging the market, producers and 
manufacturers ease up in production. 
And that is what has been taking place 
this autumn. When prices hit bottom 
there is only one way left for them to 
go. There is, of course, no rapid advance 
in sight. Food prices are mostly below 
those existing this time last year and 
may on the whole, continue at present 
levels for a time. Before spring there 
is every reason to look for an improve- 


B ment. 


A year ago it was realized by canners 
of vegetables, particularly, that size of 
the 1937 pack had overstepped the mark. 
When the Dominion Bureau of Statistics 
figures came out a tomato pack of 3,490,- 
00 cases was shown—the largest in his- 
tory and 1% million cases above our 
domestic consumption. Talk of big export 
trade in tomatoes was in the air and 
everybody packed to the limit. But when 
700,000 cases were exported the market 
fell dead. The United Kingdom switched 
‘0 the Italian product (which had been 


more or less in the dog-house since the 
sanctions) apparently to appease Musso- 
lini and Canadian packers were left hold- 
ing a heavy surplus which had not been 
absorbed when the 1938 pack started, 
Banks shut down on loans to a large ex- 
tent and there were canners that did not 
take up their contracted acreage . 


So the 1938 pack has been less, how 
much we won’t know until preliminary 
figures are issued in January, 


Similarly there was a heavy pack of 
tomato juice in 1937, all of which, for the 
first time in thé history of this product, 
was not consumed. This pack has also 
been curtailed. A substantial surplus 
existed in corn and the 1938 pack will 
also be down, The only major vegetable 
that did not show a hegvy surplus was 
canned peas and the position of this 
product is the healthiest of the three. 


In canned peaches the surplus was not 
heavy nor was it excessive in pears, This 
year packs of these two fruits have not 
been heavy, 

It appears therefore, that. the stage is 
all set for some gradual. increases in 
prices of canned vegetables and fruits. 
They may not come this year but by 
next spring unless:something unforeseen 
happens, there is every reason to believe 
the market will be steadier and some- 
what firmer at least. ‘ 


Salmon Canning Troubles 


Labor’ difficulties accompanied by 
strikes in British Columbia have not been 
working favorably for salmon ‘canners. 
A year ago packs were. small because it 
was a short salmon runyear. Prices were 
comparatively high on that account and 
high prices always affect domestic con- 
sumption and export. trade. This. year 
total ‘salmon ‘pack up to date is only 
Slightly higher than in .1937. Chief 
cause of this has been the labor troubles. 
But pack of Sockeye, the best grade, is 
higher by 100,000 cases and Cohoes is 
up no less than 130,000 cases. So far 
Pinks and Ketas, which are cheaper 
grades, are down. But this year export 
enquiry from the United Kingdom, Aus- 
tralia, West Indies and South America 
has been away ahead of last, with no 
change in prices, so that coast @ilmon 
packers are in a position to make more 
money this coming year, 


Flour, Bread Prices 


Biscuit companies in Canada are in a 
better position today than a year ago. 
Flour prices had been advancing up to 
October, 1937; sugar, butter and other 
costs were high. Since then there have 
been reductions in these and other in- 
gredients which have reduced costs. A 
year or two ago biscuit competition was 
keen, but it is not to the same extent 
today. While total sales of biscuits may 
not be showing any increase, manufac- 
turers are in an improved position to show 
a healthier net profit. As long as millers 


have difficulty in exporting flour, bis- 
cuit firms will benefit. 


Bread companies are not so favorably 
placed because of price cutting among 
retailers particularly Jarge chain stores. 
Price of the 24 oz. standard loaf in On- 
tario, for instance, is down anywhere 
from 2% to 3 cents in these stores—more 
than the drop in flour is said to warrant, 
The differential too, between wagon and 
store prices, has widened. Any improve- 
ment in the flour situation should tend 
to stabilize bread prices. 


Chain Store Fight 
Intensified competition among chain 


companies in the food field during the . 


past year is still running its course. How 
long it will last nobody knows but the 


‘likelihood is that with gradually higher 


prices in food products, there will .be 
some let-up. This competition has been 
hard on net profits of not only chain but 
independents. 

All firms have been adversely affected. 
Those that have\had an increase in profit 
like Loblaw Groceterias Co, Ltd. could 
have shown a substantially higher net, 
but for this price competition. 


Dominion Stores Ltd. has not followed 
the low price trend as have some of the 
other well-known corporate chains and 
its volume has been declining gradually: 
In the first six months of the present 
year a net loss was shown. 


The Canadian end of the Great Atlantic 
& Pacific Tea Co. whose number of units 
has been drastically curtailed has been 
in the thick of the fight. Since there are 
no separate figures on sales or net profit 
covering the Canadian division, we do 
not know just how it has fared in this 
market, But if the United States figures 
are any indication of the trend—and they 
likely are—sales have declined some- 
what because of reduced number of out- 
lets and net profit has been drastically 
cut. The United States experience dur- 
ing its past fiscal year is that sales were 
down 2.5%, but net profit 47% lower. 


Loblaw Groceterias Co., now the largest 
Canadian food chain in point of sales as 
well as net profit, has continued to show 
increases in profits and sales in spite 
of-the price war, This is largely due to 
its expansion into market stores includ- 
ing fresh meats and fruits and vegetables. 
With volume up in these two depart- 
ments because of an increase in the num- 
ber of market stores, it is easier to show 
an increased net. Meats under the pres- 
sent system of handiling,shave always 
been profitable and now it is more than 
likely that fruits and vegetables are add- 
ing their share. 

The tendency among chain companies 
is more and more toward self-serve. Lob- 
law has been self-serve since 1920. The 
A & P. started out on its self-serve drive 
a year or more ago and now has a big 
percentage of its units on this basis. It 
was just the other day that Dominion 
Stores opened a self-serve store in 
Orillia, Ont., which may be the fore- 
runner of many more. Stop & Shop— 
Thrift also went self-serve a couple of 
years ago. With everybody operating on 
the same plan competition will still be 
keen regardless of the price trend. There 
are always people who demand service 
and are willing to pay for it, so the 
serve-yourself idea may eventually be 
overworked. 

Wholesalers such as National Grocers 
Co., Ltd, and Western Grocers Ltd. are 
naturally affected by the price war 
emong the chains as individual merchants 
cannot afford to sell at cost or less. Sub- 
stantial reserves are needed for that. 
So that while sales of jobbers have been 
holding up fairly well net profit is bound 
to suffer. Rising markets and an end 
of the price war would benefit them 
considerably. 


“ 


' fixed resale price 


In the milk business every step is checked—taking a bacteria count. 


Loss-leader laws covering retailing in 
Canada are on the up and up. British 
Columbia shot the first gun in the cam- 
paign when the legislature passed two 
bills, one to stop food retailers selling at 
less than 5% over their wholesale cost; 
and the other to permit manufacturers 
with price maintenance policies to en- 
force them ‘in the provincial courts. 
Since then Manitoba and Alberta have 
put through similar legislation and the 
Ontario legislature. will:be-asked to en- 
dorse it too. 

Not many food manufacturers have 
. 30 the price 
maintenance act is not of ag much inter- 
est to the food industry as the los- 
leader legislation. 

In the United States similar lens-dnibor 
legislation seems to be working out fairly 
successfully. It has.the approval of the 
specialty manufacturers and the trend is 
similar in Canada, -The Housewives’ 
League of B. C. backed by the big Wood- 
ward's department store in Vancouver, is 
asking the legislature at this coming ses- 
sion to rescind the price maintenance 
legislation. 


Sugar Refining 


A steadier tone in world prices of sugar 
is expected to result from the conference 
of world sugar producers in Great Britain 
last summer, ‘There has been a decline in 
refined prices in the current year, and 
there has been a larger beet crop in Can- 
ada and one or two companies will bene- 
fit thereby. 

There was a decrease in cane and 
beet sugar manufactured in Canada in 
1937 to 996.7 million lb. from 1,055.6 mil- 
lion in 1936. Exports of refined sugar 
dropped to 2.7 million lb. from 4.1 mil- 
lion. Sales in 1937 totalled. 1,020 million 
Ib., as compared with 978.8 millions. 

Imports of raw sugar in 1937 amounted 
to 476 million lb., a decrease from the 
665.9 million imported in 1936. 

Any revision of tariffs in favor of ex- 
porting countries would be injurious to 
earnings of Canadian refiners. Re-estab- 
lishment of trade with Cuba on a freer 
basis would adversely affect the com- 


panies’ position although any such revi- 
sion would likely be any on a. quota 
basis. viecne 


Milk Distribution 

Distributors of milk and ¢ream are con- 
tinuously waging a battle against the 
difficulties that beset the industry. 

The business is one of narrow profit 
margins, requiring technical skill and 
efficiency. There has been a great deal 
of misinterpretation as to the extent of 
profits of the industry, and a number of 
labor differences have done little to 
foster public goodwill, Strikes have only 
served to increase the culties of 
organization and lower earnings, 

Nevertheless, it is generally admitted 
that the wage structure is fairly high and 
the cost of processing milk and delivery 
expensive. Producers have ‘been able to 


obtain uniform prices for fluid milk, aid- 


ed by their own organizations and the 
working of various milk Boards. Any 
negotiations between the two groups 
must receive the approval or arbitration 
of the milk boards.. 

The task of the distributor is com- 
plicated by the nature of milk itself. It 
must be handled quickly and efficiently, 
for milk is an extremely perishable.com- 
modity. There must be no interruptions . 
in service, for every day of the year Can- 
adian urban families expect milk to be 
at their doorsteps. 

It is expected that compulsory pasteur- 
ization will remove some of the inequali- 
ties of competition. Distributors who do 
not pasteurize their product have lower 
costs and are able to sell more cheaply. 

In recent years evaporated and con- 
densed milk has assumed a’ new signifi- 
cance, and sales of this product have be- 
come a threat to the consumption of the 
ordinary variety of milk, This is particu- 
larly the casein the past year with. price 
competition among large retail distribu- 
tors so keen that the public in many 
districts hasbeen getting evaporated milk 
at little more than wholesale cost, 

More encouraging to the industry is the 
better showing made by a few companies 
during the current year. Progress is 
being slowly made, but the outlook for 
many concerns is obscure. 
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—Courtesy, Thé Borden Co. 


Adding sunshine—Iirradiation is a new development in dairying. 


Food Companies Reviewed 


Edmonton City Dairy—Profits hold 
fairly steady but fail to cover preferred 


Position of leading food companies, 


»whose securities are discussed in this 


section, is summarized as-follows: 


Acadia Sugar—Earnings gain last year 
‘and dividends continue. Page 22 
Acme Farmers Dairy—Substantial sur- 
plus retained in spite of losses in past 
three years. Page 19 
Atlantic Sugar Refineries—Public in- 
terest confined to bonds. Page 22 
B. C. Packers-—Outlook for canned sal- 
mon brighter this year. Page 18 
Blue Ribbon Corp.—Declining prices 
result in drop in profits. Page 17 
Barker's Bread — Important: changes 
last year alters company’s position. 
Page 20 
Borden Co.—Long dividend record 
lends stability to common shares, 
Page 19 
Burns & Co.—Earnings lower this 
year. Page 18 
Burry Biscuit—Likely to report a pro- 
fit for current.year. Page 20 


Canada Bread—Continues to strength- - 


en position and whittle at class B ar- 
rears. Page 20 
Canada & Dominion—Extra dividend 
declared on new common stock, Page 22 
Canada Packers—With export volume 
down and shortage of hogs in- West, 


earnings may be lower, Page 18 
Canada Starch—Sales have turned up- 


ward ‘after a lower first half this year. 

Page 17 

Canada Vinegars—Sales volume prob- 
ably not far from last year’s level. 


lower but wages about same level. 
Page 20 
Canadian Canners—Sales higher this 
year but profits hardly as great as last ° 
year. ae 18 
Carnation Co.—Comparatively small 
preferred dividend needs covered by 
wide margin. \ Page 19 
Catelli Food — Last year’s earnings 
a because of lower prices and higher 


Page 17 
 Docineen,three,jiualin esti HEE to 
be less than last yeer but earning com- 
mon dividend. 
Consolidated Bakeries — Has always 
i at TC te 


Page 18 


dividends. Page 19 
Fanny Farmer—Continues to grow and 
profits up for half year. Page 21 
George Weston—Sales and earnings 
likely to show gains this year, Page 20 
Hunt’s Ltd.—Sales turn upward after 
reduction in first half. Page 21 


Inter-City Baking—Operations con- ° 


tinue satisfactory and common dividend 
raised, Page 20 

International Milling—Earnings may 
be around half last year’s level, but 
prospects better. Page 16 


Jenkins Groceterias—Improved condi- - 


tion in Alberta should benefit. Page 21 
Lake of the Woods—Past year unsatis- 


factory but better things expected in- 
Page 16 ~ 


current period. 
Laura Secord — Expected to report 
higher sales and earnings, Page 21 
Leblaw Groceterias—Sales and profits 
gain in spite of lower prices: Page 21 
Maple Leaf Milling—Outlook improves 
but reorganization probable. Page 16 
McCormick’s—Bond issues guaranteed 
by George Weston. Page 20 
Moirs Ltd.—Prospects considered fav- 
orable but profit level small. Page 20 
Muirhead Cafeterias — Expected to 
show decreased earnings, but improve- 
ment under way. Page 17 
Nat. Biscuit & Confectionery—Net last 
year only slightly down. Page 17 
National Grocers—Tonnage of sales 

gains, but profits fail to keep pace. 
Page 21 


Ogilvie Fiour—Unusual investment. 


account makes for stable earnings, 
Page 16 


Quinte Milk Products—Continues to 


make progress aided by simpler capi- 
talization effected last year. Page 19 
‘ .Rebinson Cone—Strong financial posi- 
tion permits dividend payments, Page 20 
Silverwood Dairies— Improved posi- 
tion permits payment of initial preferred 
dividend. Page 19 


St. Lawrence Fiour—Fails to cover-’ 


preferred dividends but payments con- 
tinued. Page 16 
Step & Shop—Improvement noted this 
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year but no plan for bond interest yet. 


Page 21 
Thrift Stores—Unsatisfactory showing 
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- Milling Looks 
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Normal Crop Removes Factors 
Which Hit Companies This Year 


is . 
ie 


as that of other companies in the 
milling business. 


An operating loss of $158,362 was 
incurred in the year, after all 
charges, including interest and taxes, 
as compared with an operating 
profit of $205,236 in the preceding 
year. : 

After transfer of, $250,495 at the 
credit of general reserve, and a $100,- 
000 transfer to reserve for invest- 


from $367,223. 

The working capital position of 
the company was weakened during 
the year. Bank loans were reduced 
to $1.7 million from $1.9 million, and 
accounts payable dropped to $652,- 
905 from $797,349. 

A. J. Mitchell, president, states in 
the annual report the present mill- 
ing year holds forth much promise. 

Mr. Mitchell says that conditions 


ent costs resulted in slightly refuced 


Conditions ia the salt industry, in 
which the c ny is interested, 
were unsettled. but recent develop- 


—J. W. Hi 


- Lake of the Woods 
Adverse factors affecting th 


Aug. 31, 10987. The 
except that th ai its 
t the company 
provision for depreciation from 

F. S. 


——,, states 
conditions have changed for the 
better since the 1938 crop came 
on the market. Wheat is abundant, 
lower in price, and there has been 
considerable improvement in busi- 
ness. 

Working capital declined during 
the year from $817,000 to $613,000. 
Bank loans were reduced from $2. 


in inventories from $3.5 millions to 
$804,717. 
Directors—F. S. Meighen, pres.; Hugh Mac- 
Kay, vi res.; C. H. G. Sh 
ecm" 
MaciInnes. Treas— 
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The statements of Maple Leaf 
Milling Co. for the year ended July 
$1, 1938, reflected the unsatisfactory 
conditions existing during the year 
in the milling industry. 

Earnings were sufficient to pro- 
vide for the part of the bank loan 
and bond interest that was paid in 
cash, after allowing for slightly 
higher dépreciation of $183,842. A de- 
ficit of $165,781 was shown, as com- 
pared with a net profit of $14,866 in 
the preceding year: 

Re to re ization  pos- 
sibilities, D. C. chlan, presi- 
dent, stated that further proposals 
are under consideration. The present 
plan, which became effective Dec. 
1, 1983 expires on Dec. 7, 1938. At 


“NATIONAL” SERVICE 
Essential to’ more than 12,000 
Independent Retailers 


Largest wholesale food distributors 
in the British Empire — National 
Grocers Company Limited continues 
to provide a/vital service to more 
than [2,000 independent retailers — 
a service which plays a most impor- 
tant part in stabilizing the structure 
of Ontario's great food industry. 


With 32 warehoutes strategically 
located throughout the Province — 
a constant inventory of more than 
4,000 different commodities — this 
vast organization's system of prompt 
and: speedy deliveries equips these 
merchants-— no matter where 
located — to meet competition on - 
equal terms, and helps them to serve 
their customers with the world's finest 
products at the lowest prices consis- 
tent with high quality. = ° 


NATIONAL GROCERS 
COMPANY. LIMITED. 
AN ENTIRELY CANADIAN INSTITUTION 4 


Head Office: 2! Front Street East, Toronto 
i BOARD. OF pikEcTONS 
oi President ahd Ganarcl’ Manager: M.D: Lames, Viee 


Archie 
president; A. Morland 
Treasorer; 'D, Blain: Hon; 
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Chairmen; T. H. Kinnear, Seeretary- 


Gérdon;'W. H. Keany; A, J, Major; - 
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present bond coupons due June 1 are 
settled by issue of two class A shares 


9 annually for each $1,000 bond while 


the Dec. 1 coupons are paid in cash, 
A similar scheme was applied to 
certain bank loans. 

Mr. MacLachlan declares that in 


view of the better crop of wheat this| d 


£F. year, being sold on a more competi- 


tive basis with the wheat of other 


‘! exporting countries, it is reasonable 


cere See Ses eee 
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The company is engaged directly 
and indirectly in the manufacture 
and distribution of flour, cereals, 
stock and poultry feeds and the 
operation of bakeries. Trade names 
of its products include “Maple Leaf,” 
“Monarch,” “Anna Lee Scott’s,” “Tea 
Bisk” we egy River.” ‘ 
Directors—D. MacLachlan, an 

© Bristol, RS Waldie, J. L. 


Directors—F. A. vice-pres. and 
tran: Ghasies Rite, vice-pres, Montsealt 


JR. viee-pres; ¥. V, Spottord, 
iter moe 


Ogilvie Flour 
The report of Ogilvie Flour Mills 
for the year ended Aug. 31 is not 
available as yet. While there has 
been no. official information, it is 
understood the company will report 


to; 
lower profits. 


The past 
tory for milling compani 
expected that in line with most com- 

fes, earnings of International 

ng Co. will not be on the same 

level as last year. Howéver, the 

company is not as much affected by 

the current crop conditions and ex- 
port conditions as other firms. 

The company, with head offices in 
Minneapolis, Minn., is engaged in 
the production of hard wheat flours, 
oatmeal, rolled oats, cornmeal, corn- 
flour, etc., sold under the trade names 
of Robin Hood, Seal of Minnesota, 
Cinderella and Goldrim. Business is 
largely domestic to Canada and the 
United States, but ally some 
export business is carried on. 

A wide diversity of operations 
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Over a period of years Ogilvie 
Flour Mills has built up an invest- 
ment account iy in the ear 
figure prominen e@ com 8 
balance sheet and income account. 
At the end of 1 7 the company 
had an investment in bonds prefer- 
red and common stock, as well as 


ons at Aug. 31, 1937. In view of 

e@ general decline in the market 
value of securities, the annual re- 
port as at Aug. 31 last will probably 
show a lower market value for se- 
curities held. 

Investment Income Down 

Investment income for 1937-38, as 
well as profits from milling opera- 
tions, will be lower. In the 1936-87 
fiscal year income and profits from 
the company’s investment account 


ice Range 
Div. - 1937-38 Last 
Rate High Low Price 
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1941 $4,000,000 ove ove 


1949 © 4,020,500 0.52 1.09 


total meat stocks 
month ago, but down. 
year. In. 


Mon- All meats ... 


company paid the usual 
the preferred and com- 


The reduction in working cap- 
ital is due to payment of dividends 
in excess of earnings. 

year, book value of 
and trademarks was re- 


duced by a corresponding amount 
to $260,776. 


Directers—D. A. Campbell, pres., Toronto; 
Re oe 
J. J. McGill, C. H. Brat 
Sec. — D. 
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TO AN APPLE 


bedn is broken, That's why A & P Coffee 
is In the bean and ground only when you 
buy ft. That's why A & P Coffee is coffee 
at its finest and freshest. 


@ 3 FAMOUS BLENDS ® 
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THE LARGE‘ 


T SELLING COFFEE IN 


pens 


WHEN IT I§ CUT? 


When an apple is cut it wrinkles, becomes 
dry and losés Its flavor rapidly. The same 
thing happens to coffee when the coffee 
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Eighty Years Young 


of its goodness. 
Such is the consumer-satisfying product “BENSON'S PREPARED 
CORN" which, for eighty years, has been the favorite of Canadian 


Housewives. 


Other products of the Canada Starch Company, with widespread 
consumer demand, include the famous "CROWN BRAND" and "LILY 


WHITE" Corn Syrups, "CANADA" Corn Starch, and "M 


the Salad and Cooking Oil. 


THE CANADA STARGH COMPANY LIMITED 


MONTREAL 


TORONTO 


“CARRYING COALS 
~ TO NEWCASTLE” 
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How a Great Canadian Enterprise 
Became International in Scope 


The story of the gtowth of ‘George 
Weston Limited is one of the epics in 
the annals of Canadian industrial 
achievement. Few names are more 
familiar to housewives in the Domin- 
ion than Weston’s and to-day this 
company occupies a dominating posi- . 
tion as manufacturers of the finest 
English quality biscuits, as well as 
bread, pies, cakes and confectionery. 
Plants are located in seventeen stra- 
tegic distributing centres throughout 
Canada, giving service to an ever- 


increasing number of Canadian homes. 
Having firmly established its products 
in the Dominion, George Weston 
Limited decided to “Carry Coals to 
Newcastle” — to manufacture and sell 
biscuits in England! And England — 
the country that-is as famous for her 
biscuits as her battleships — has 
responded to the captivating quality 
that made Weston’s Biscuits so pre- 
eminently popular in the Dominion. 
They must be good to have won such 


gteat international popularity! 


ENGLISH QUALITY BISCUITS 


GEORGE WESTON LIMITED 


QUALITY PRODUCT never grows old. It keeps fresh in the minds 
of its users because they like it. And the new generations are told 
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Miscellaneous Food Stocks 
Demand Relatively Stable 
Prices Determine ‘Profits 


A general slackening of trade and 
Jower commodity prices has reacted 
ynfavorably upon the operations of 
g majority of miscellaneous food 
companies. In most cases, however, 
the present revival of business and 
petter sales prices will make opera- 
tions in the latter part of the cur- 
rent year more satisfactory. 

The prosperity of food manufac- 
turers is dependent upon the for- 
tunes of the corner grocery store and 
chain store. Vinegar manufacturers 
rely chiefly on the pack of canning 


companies. 


Blue Ribbon Corp. 


Blue Ribbon Corp. is a holding 
company, which through its sub- 
sidiaries, Pure Gold Manufacturing 
Co., Blue Ribbon, Ltd., and Willard’s 
Chocolates, Ltd., is engaged in the 
manufacture and distribution of bak- 
ing powder, spices, jelly powders, 

olates, etc. 

asa result of declines in the prices 
of commodities, and the general re- 
cession in business in the Dominion 
Jower earnings were reported by the 
company for the year ended June 
90, 1938 

Dividends on the 64% preferred 
giock have been paid at the rate of 
4% per annum since Feb. 1, 1938, 
and arrears amounted to $242,531, or 
$3.12% a share at May 1, 1938. 

The company’s current position 
js relatively strong and working 
capital has varied little over a period 
of years. 

The company’s products cover a 
wide range, and if there is any bet- 
¢erment in business, the organization 
is well equipped to take care of any 
increase. 

preferred stockholders of Willard’s 

es Ltd. have been asked 
eir shares to Blue Ribbon 
n effort to eliminate the 

inority inter 
Seman M. de C.. O'Grady, pres.; 
c. E. Spooner, vice-pres., Toronto; J. 
all, asst. sec., Winnipeg; Lt.-Col. J. F. 
. A. C. Matthews, F. T. Moore, 


Wm. Hood, Winnipeg. Sec.- 


1s—J. C. Jamieson, Asst. secs.—J. 


trea 
lL W. K. Fraser. 


Catelli Food 


turbed markets as a result of 

g commodity prices and 

abor costs resulted in lower 

: s for Catelli Food Products 

in the year ended Nov. W, 1937. As 

regards the income inthe current 

year no official statement has been 

made. The company specializes in 

manufacture of macaroni, ver- 
nd spaghetti. 

ng earnings of the come- 

pany in 1936-37 amounted to $127,- 

766, compared with $147,318 in the 

previous year. Net profit after all 


to 46 cents a share on the 
common stock. This comparés with 
earnings of 80 cents on the common 
stock in the previous year. Earnings 
in 1936-37 were not quite sufficient 
to cover common dividend pay- 
ments of 50 cents a share. 
The 1936-37 annual report stated 
exports had been well maintained, 


CONTROLS 


TU es 
BILLION DOLLAR INDUSTRY 


and variations in the world whest 
situation. 

During the year there was a mod- 
erate improvement in wo 


from 
$140,757 to $179,262. Inventories 
declined. during the year from 
$273,285 to $244,334. 
Directers—Aimé Geoffrion, : 
dir; RR Dobell "Ww 
Alphonse Raymond. Hens Geen 
of Montreal; J. Sirois, Quebec, P.Q.; 

I. Rader, Vancouver. Seeretary—Peirce 

Murphy. 

Muirheads 

Annual Statement for Muirhead 
Cafeterias, Ltd., for the year ended 
Feb. 28, 1938, has been held up long- 
er than usual. Last year the report 
appeared on Aug. 27. 

The statements of the company 
will show decreased earnings from 
the previous year, 

There has been definite improve- 
ment in operations since the end of 
the year, and the company has im- 
plemented a programme of economy 
in operations. 

There has been no payment on the 
7% % preferred stock, of $10 par value 
since July 1 1932, and arrears totalled 
$4.50 a share at July 1. 

Directors—H. A, Greene; chm..; A. S. Tin- 

dale, pres. & gen. mgr.; H. 

sec.-treas.; E. G. Mc 

fair, all of Toronto. 


Canada Starch 


Sales of Canada Starch Co. in- 
creased in 1937, but in the first half 
of the current year there was a slight 
decrease as compared with the cor- 
responding period of last year. In 
recent weeks, however, the trend of 
sales has been upward. 

Despite the larger volume of sales, 
profits were lower in 1937. Net 
profit for the Year amounted to 
$247,811 as compared with $310,845 
in the previous year. 

During 1937 working capital de- 
clined from $1,556,464 to $1,389,554. 
This is due to capital expenditure of 
$239,688 and to payment of a com- 
mon dividend out of accumulated 
profits. 

Last year the company reduced 
the par value of its common shares 
from $100 to $25 to allow a reduction 
in goodwill from $1,186,500 to $296,- 
625. The common shares were then 
split on the basis of five new $5 par 
value shares for each old $25 par 
value share. 

Prior to subdivision of the com- 
mon stock an initial dividend of $6 
a share was paid on the old $100 par 
common. An initial dividend of 50 
cents a share on the ‘new $5 par 
common shares was paid in De- 


cember, 1937. > 

Directors—G. F. Benson, chm., Montreal; 
G. F. Benson, Jr., pres., Montreal; J. J. 
Warren, ist vice-pres., Toronto; Hugh 
Mackay, 2nd vice-pres.; W. B. Blackader, 
J. H. Hunter, E. B. Hosmer, Montreal; 
W. E Dircks, W. L. Moran, New York. 
Sec.-treas.—B. S. R. Watson. 
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THE PINANOTAT 


~—Courtesy, Canadian Canners. 


From cob to can. Competition has grown keener in the canning industry. 


Miscellaneous 


Price Range 
1937-38 Last 
High Low Price = 
% 


Earned 

Per Share 

Outstand,. 1937 1936 
$ $ $ 


Div. 
Rate 


Stocks: 


Blue Ribbon: 


* 1,402,500 °2.25 °3.65 J 40 25 23 72 
+» 63,475 shs. 0.47 0.19 6% 3 a 
*For years ending June 30, 1938 and 1937, 
Canada Starch: 
Pref. non-cum., 
par $100 
Common, par $5 .. 296,625 
*Initial, paid Dec. 27, 1937. 
Catelli Food Products: 
Pref. cum, red., 


8.07 10.13 4 105 108 6.5 
0.56 1.62 ’ 6 7 ee 


par $15 . 000 1 1. 
Common, m.p.v. .. . 0. 0. 
* Interim, paid May 31, 1938. 
Canada Vinegars: 
on, n.p.v. ... 92,000 shs. 1. 1: 
Muirheads Cafeterias: 
Pref. cum, 8. F. . 
par $10 55,220 *d2.38 *d3. 
Common, n.p.v. .. °78,710shs. 0.22 40.32 
Years ending Feb. 28. - 
Victoria Fruit Packing: 
Pref. 5% cum,, 


] 
} Not available 
Common, par $! .. 4,433) nil 
Willard’s Chocolates: 
Pref. 642% cum., 
par $100 
Common, n.p.v. .. 15,000 shs. 
*Years ending June 30, 1938. 
National Biscuit & Confection: 
Pref. 7% non-cum., 
par $100 58,900} ® ee ee 
Not available 
Common, par $100 25,000 e Ty ee ee 
*7% on preferred and common paid for years 1937 and 1936. 


Int. 
Rate Maturity — 


"7.02 +8.76 nil 
0.16 nil nil oe oe 
118 months ending June 30, 1937. 


Times Int. Earned 
After Deprec. 
1937 1936 


Bonds: 


National Biscuit & Confection: 


lst Mortgage Not available 


1950 160,000 


Nat. Bisc. & Conf. 


National Biscuit and Confection- 
ery Co., Vancouver, manufactures 
and distributes plain and fancy bis- 
cuits and confectionery. 

Net operating profit for the year 
ended Dec. 31, 1937, amounted to 
$30,812, after provision for bad debt, 
as compared with $32,948 for 1936. 

At Dec. 31, 1937, assets totalled 
$356,582, including current assets of 
$83,532. Current liabilities amount- 
ed to $49,916. 


Directors—L. H. Nicholson, pres. and man. 
dir.; H. S. Wilders, vice-pres.; Arnold 
Shiell, sec.-treas.; A. R. Fanning, T. G. 
Beattie, M. N. Young, all of Vancouver. 


Willard’s 


Willard’s Chocolates Ltd. con¢ 
trolled by Blue Ribbon Corp., manu- 
factures all classes of solid choco- 
late products for domestic consump- 
tion and export. 


In the year ended June 30, 1938, 
a net profit of $33,372 was shown, 
as compared with a net profit of 
$41,502 for the 18-month period end- 
ed June 30, 1937, Surplus forward 
was thereby increased to $89,100. 


Dividends on the $474,000 of 642% 
preferred stock were waived by 
holders up, to March 1, 1935, and 
dividends were not resumed with 
the expiration of the waiver. : 

Blue Ribbon Corp. has asked pre- 
ferred stock holders of Willard’s the 
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The 


SERVICE! 
Through The Years 


spirit of service can never grow old. Through the 


years HINDE & DAUCH have been motivated by a keen 
desire to serve ... a quality product economically pro- 
duced . .. sincere co-operation . ... square dealing . . « 
prompt delivery ... these are but a few of the reasons 
why H & D corrugated shipping boxes are in continuous 
demand by the country's leading manufacturers. 


HINDE & DAUCH 


CORRUGATED AND SOLID FIBRE 
SHIPPING BOXES 


TORONTO 


minimum price that they will accept 
for their shares. It is stated that 
Blue Ribbon proposes acquiring all 
the minority interests in the com- 
pany and holds sufficient shares to 
entirely control voting. 

Working capital increased to $306,- 
583 at June 30, 1938, from $274,374 
at the previous year end, 
Directors—J. M. deC. O'Grady, pres.; C. E. 

Spooner, vice-pres. and man. dir.; F. G. 

Arnold, W. G. Henry. J. C. Jamieson, 

treas., Toronto. Sec.—W. A. Hill, ~ 


Victoria Fruit 
Successor to Holsum Packing Co., 
Victoria Fruit Packing Co. Ltd., with 
head offices at Victoria, B.C., manu- 


factures canned fruit, jams, jellies, 


TRENTON 


pickles, sauces, etc, 
Public interest in the company is 
somewhat limited, although traded 


in Vancouver markets. 

Directors—H. C. Oldfield, pres.; A. L. Ford, 
Harold Thompson, Royal Oak, B.C.; 
Philip Holloway, Saanichton, B.C. Mgr. 
—Capt. E. Livesey. See.—J, E. Sladen. 


Can. Vinegars 

With the total Canadian vegetable 
pack running at practically the same 
levels as last year, it is believed that 
sales of Canada Vinegars will be 
near those of last year. 

Sales of the company for the six 
months period ended May 31 were 
approximately the same as those of 
a corresponding period in the previ- 


MONTREAL 


ous year. Costs of materials and 
labor were on about the same levels. 


The company_year terminates on 
Nov. 30. A fair increase was recorded 
in sales in the year ended Nov. 30, 
1937, and profits were corresponding- 
ly better. 


Lower prices have had an adverse 
effect upon earnings in the last three 
years, and dividends were reduced 
from $1.60 per annum to $1.20 annu- 
ally with the payment of Mar. 2, 1936. 
Directors—C, L. Carsley, Montreal, preg; 

A. L. Spalding, Vieneren. ond gen. man.; 

E. 8S. Scott, asst. gen. man.; P. L. Howell, 

sec.-treas.; W. E. Young, L. L. Carsley, 

Toronto; C. W. Batho, Montreal; E. A. 

Isard, Burlington, Ont.; E. L. Isard, Win- 

Giipes: E. W. Howell, C. Fry, . Norwich, 


ACK of Canada's Billion Dollar Grocery Business is 
the vital, organizing force of CONTROL. Producers, Whole- 
salers, Retailers... all are operating on a new basis of efficiency, 
made possible by modern facilities for controlling their business. 


Today, the National Cash Register System is outstanding among 
modern facilities for its contribution to the efficiency of this 


gigantic grocery business. Established in plants, warehouses and 
stores throughout the Dominion, the National is eliminating losses 
. .. speeding up service . . . providing accurate and instantly 
accessible sales information... giving executives and merchants 
positive and profitable mechanical control of every transaction. 


Whatever the size or type 
of your business, there's a 
National System to help you 
in conserving profits and 
supplying that vital sales 
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knowledge that tells you 
always 
business stands. 
National representative in 
your vicinity. 
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| = While conditions in the neat a ths 
‘A og industry in the East 
-vurrent year may. be 
, activities in the West have 
een’ far from satisfactory, 
Because of the almiost complete 
oo failures in many areas of west- 
_ ern Canada from 1933 to 1937, fodder 
* was lacking and the farmers found 
~ it necessary to liquidate livestock 
“~ before the winter. As a result abbas 
--toirs found a dearth of cattle and 
* hogs this year. Supply was approxi- 
~ mately 50% of the demand and busi- 
‘ness has been severely 
\ This has particularly affected the 
export bacon trade. 
Prices of hides and skins show 


- ee * 


Western Packers Hit - 
~ by Livestock Shortage 
Canners Pack ‘Smaller 


. considerable betterment from those 5% the 


yot last year and packing concerns 
. should benefit accordingly from this 
, source of revenue. 

Statements for Canadian packing 
companies in the current year may 
therefore be expected to 
these conditions in lower earnings. 
With a normal crop in the Canadian 
West this fall, packing houses are 
looking to a substantial increase in 

~ hog and cattle production and con- 
siderable improvement in sales. 

In the canning business, it is esti- 
mated that the total pack for the 
season will be slightly below that of 
last year. The vegetable pack has 

"been completed and there remains 
only late fruits. Sale prices are 
somewha', lower and competition is 
stiffening. The lower price paid for 

“packing products has been largely 
offset by higher price for tin plate. 

‘It is anticipated that with more Can- 
adian sources available prices will 
become more satisfactory to canning 
organizations. 

~ The amount of goodg packed is 
rising steadily and the industry is 
constantly seeking new ways to in- 
crease its outlets: One larger manu- 
facturer states that while produce 
processed during the present year 
declined from the previous year, the 

. quantity was still 25% greater than 
in the best year of the twenties. 

The industry as a whole is not ex- 
pected to experience earnings equal 
to last year. 


Burns & Co. 


It is understood that earnings of 
Burns & Co. in the current year 
are not as satisfactory as those of 
the corresponding period in 1937, due 
partly to a shortage of cattle and 
hogs in the Canadian West. Diffi- 
culties of the same nature have been 
encountered by other companies op- 
erating in the same area. 

Because of the shortage of fodder 
in 1937 livestock was reduced and 
volume handled by the company in 
the current year has been consider- 
ably curtailed. 

omic conditions and keener 


reflect | ; 


payments commence Jan. 1, 1940. 

No dividends have been paid since 
the 1934 reorganization and none 
may be paid until net current assets 
are more than $3.5 millions. 


While volume of sales in the year 
to date has been higher than for the 


| corresponding period in the previ- 
| ous fiscal year, a number of factors 


make operations of the company less 
profitable. Prices of tinplate have 
been higher than last year, and 

ces received for merchandise 
have not been as satisfactory. These 
two unfavorable factors are set 
against a lower cost of produce and 
an unchanged wage scale. 

The vegetable pack, the largest 
pack, has been completed and the 


Toole, company is engaged in packing late 
;| fruits, which will continue through | 
to; | to the end of December. Indications 


B.C. Packers 


British Columbia Packers is con- 
tinuing to pursue a policy of pro- 
gressive expansion, and various 
properties have been acquired and 
improved upon in the past year. 

The outlook for canned salmon is 
considered brighter this year. Al- 
though British Columbia Packers 
are still handicapped in the British 
market by the Japanese product, 
B. C. salmon is selling in increased 
volume overseas. Tariff preference 
has been an important factor. Con- 
sumption of the Canadian product 
has increased in South Africa and 
Australia. 

H. R. MacMillan, president, in the 
annual report, draws attention to 
the comparatively low net profit of 
the company. Net profit, Mr. Mac- 
Millan stated, on goods produced 
equalled one-tenth of one per cent 
per pound, “an entirely inadequate 
return for the capital employed and 
the functions performed.” 

Of the company’s gross income, 
1.2% was net profit; paid for fish, 
41%; wages, 13.4%; goods, supplies 
and services, 39%, and deprecia- 
tion, 5.4%. 

Since the end of the fiscal year 
the company has effected further 
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Ingredients 


Make This “7” | 
CANADA BREAD LOAF 


A Family Favorite 


point to a total pack below last 
year’s record. 

Canadian Canners Ltd. is the 
largest concern of its kind in the 
British Empire, owning 56 canning 
factories in Ontario, four in Que- 
bec, eight in British Columbia and 
one in Nova Scotia, and owns and 
operates farms in nine counties in 
Ontario. 

Head Office of the company is at 
Hamilton, Ont. Its large diversity 
of products are sold ‘in Canada and 
abroad under various trade names, 
the best known of which is 
“Aylmer.” 

A record volume of production 
was experienced by this organiza- 
tion in the year ended Feb. 28, 1938, 
attributable principally to an in- 
crease in export business, as domes- 
tic sales decreased during this 
period. . 

Operations during the year were 
increased to such an extent that it 
was found necessary to reopen sev- 
eral factories that had been closed 
for a number of years. 

Net profit fot 1937-38 amounted 
to $723,028, as compared with $665,- 
319 in the previous year, equivalent 
to earnings of $3.79 on the first pref- 
erence stock, before taking into con- 
sideration participating features, 
and $1.46 on the second preference, 
as against $3.43 and $1.30, respec- 
tively in 1936-37. 

At. May, 1, 1938, there was $720,000 

3% ee bonds and $2.4 


Wheat 


‘ 


Pure clover honey, crushed whole wheat and other ingredients, 
as choice and fresh as you use at home, go to make this tasty 
loaf of brown bread. 
In all of Canada Bread products — cakes, rolls, pies, buns, sweet 
goods, wedding and banquet cakes — you will find the very best 
ingredients that can be found. 
This adherence to quality and the meticulous care and great skill 
exercised in baking make Canada Bread products the favorites 
with our $26,000 customers throughout Canada. 


Canada Bread products are many and varied. In cakes alone 
we have upwards of 100 varieties to offer you. Ask that Canada 
Bread products be served in your home — you will be delighted 
at their variety and fine flavor. 


CANADA BREAD 


COMPANY, LIMITED 
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Burns & 
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*1.20 
*0.90 
*0.75 


Not avail. 


189,000 11.12 
+1,050,000 
ted as part security against bank ‘loan 
. as at Dec. 31, 1937. 


*6,668,300 2.28 3.62 


Ist Mtge. A 
*On $3,358,450 5% interest is diltantery: oe 73.200,880 interest is 5 args 


at 5%, 
bears tory inter@st at 5% after. 
Canada Packers: 
apie Trust 


DOs as bd cia ove cctpacde oeccececes 
Canadiah Canners: 
Ist Mortgage 


Ist Mtge. conv. 


millions of 4% first mortgage bonds 
outstanding. First preference stock, 
of $20 par value was outstanding to 
the amount of $3.8 millions at the 
same date, and there were 363,732 
no par value second preference 
shares, and 137,784 no par value 
common shares. Interest was earned 
in the 1938 fiscal year 11.38 times 
before and 8.58 times after depre- 
ciation on the bonds. 

Dividends on the first preference 
stock were paid at the required rate 
of 5%, and 45 cents was paid on the 
convertible second preference stock. 
Nothing has been paid on the com- 
mon since Jan. 2, 1932. So far no 
participating dividend payments 
have been made. 

The position of the second pref- 
erence and common shareholders 
was improved in 1936 by refinancing 
the former 6% bonds at 3% and 4% 
and the dividend rate on the first 
preference was adjusted to 5%. 

Inventories showed a considerable 
rise at the end of the fiscal year, 
being $1.3 million higher than at 
pes previops year end, and amount- 

ing to $5.6 millions. Working cap- 
ital totalled $4.8 millions, as against 
$4.5 millions at the close of the pre- 
ceding year. 

Directors—Avern Pardoe, chm., Toronto; 
gen. mers ; Aleck 


Mac- 
North- 


W. R. Drynan, — & 
Leitch, Hamilton; Lt. ‘Col. & 
Kendrick, Oakvi Ont.; - 

way, G. Lumbers, Poronte: G. Cc. 
Edwards, Ottawa; W. L. Innes, vice-pres., 
Simcoe, Ont.; E A. Pearce, 2nd vice- 
*pres., Picton. Ont. Sec. -treas. — P. 
a asst. gen mgr.; D. R. Mc- 

ill. 


Canada Packers 

With the opening of Canada Pack- 
ers’ newest plant at Vancouver in 
July, the.company’s continent-wide 
chain of plants was increased to 
eight, from Montreal to the Pacific 
coast. 

Head office of the company is in 
Toronto, and other branches are lo- 
cated at Montreal, Peterborough, 
Hull, Winnipeg, Edmonton and 
Chicago. In addition there are 
branch plants in the principal cities 
and towns of the Dominion. 

This plant marks the completion 
of a $2.5 millions programme of ex- 
pansion started in 1936. The new 
$750,000 slaughtering, processing 
and packing establishment is being 
operated to supply the require- 
ments of the British Columbia ter- 
ritory, and resembles closely the 
Edmonton plant, which was erected 
in 1936, at an approximate cost of 
$1 million. 

The year, ended Mar. 31, 1938, 
promised to be exceptionally good, 
and profits for the first seven 
months of the year exceeded those 
of the previous year by $100,000. 
But from November there was a 
substantial falling-off in earnings. 
Decline in prices of commodities 
caused an Porypamad loss of more 
than $500,000 

For the 1938 year net profit 
amounted to $1.1 million, a de- 
crease from the $1.5 million shown 
in the preceding year. Earnings on 
the 200,000 common shares of no par 
value outstanding were $5.50 in 
1938, and $7.61 in 1937. Total sales 
for the past year were $84.1 mil- 
lions, a gain of $11.4 millions. over 
the 1937 year, and net profit was 
equivalent to 1.3% of sales. 

By redemption of $750,000 of col- 
lateral trust bonds during the year, 
the outstanding funded debt was re- 

duced to $4.5 millions, comprised of 
tan a of 3%% bonds, due Jan. 2, 

; $750,000 of 3%% bonds, due 
ion "2, 1940, and $3 millions of 4% 
bonds, due Jan. 2, 1946. 

Working capital fell to $5.8 mil- 
lions at Mar. 3), 1938, from $6.7 
millions at the close of the 1937 fis- 
cal year, attributable chiefly to 
heavy expenditures in connection 
with the plant expansion pro- 
gramme. Inventories were shown at 
$8.7 millions, a reduction of $673,037 
from the preceding year, and ac- 
counts receivable stood at $3.1 mil- 
lions, as against $4.3 millions in 1937, 
Bank lodns of $5.1 millions cémpare 
with $5.7 millions a year earlier. 
Directors—J. S. McLean, pres.; E. C. Fox 


T. F. Matthews, W. T. rris, vice- 
gente BS + aren, £8 poe. -reas; N. J. 


Cam . 
Kain. ‘A. nd a it, an’ ht, all of Toronto: G. 8. 


Broder Canning 
Broder Canning Co. Ltd., operates 
oe at New Westminster and Chil- 
wack, B.C., canning fruit, vege- 
tables, soups, pork and beans and 
nods under the trade name of “Royal 
y 


There is a limited tng interest 
in this concern, largely in British 
and gén. 


Sooo =D. maine 
ae licens. 
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Maritime Fish 
Maritime-National Fish (1937) 
Ltd. re a fresh, smoked and 


and Pt. 


ble to extent of 75% of available income for period to 


11.07 
‘ 


750,000) - 
750,000 8.96 
3,000,000 
900,000 


2,420,000) 


1938-42 
1951 


8.58 6.23 


difficulties, Investment interest is 

limited. 

Directors—J. MacG. Stewart, chm.; H. G, 
Connor, we W. H. Boutilier, vice- 
pres.; H. Laing, sec.; W. I. Mac- 
Dougall, all ot ‘Halifax; s. G. Matthews, 
Montreal. Treas.—W. C. Gemmell. 


Connors Bros. 


Connors Bros. Ltd., operator of one | 


of the world’s largest sardine pack- 
ing plants at Blacks Harbour, N.B., 
does not publish a:financial state- 
ment so that details of earnings are 
not available. However, profits are 
stated to be satisfactory. At present 
the company is paying a dividend of 
50 cents a share on its class A and 
class B common stock and this is 
being earned by a comfortable 
margin. 

Results in 1937 were satisfactory 
but sales in the current year will 
probably be somewhat lower. Do- 
mestic sales in the first half of the 
year were slightly ahead of the same 
period in 1937, but foreign sales 
were down slightly. 

The company does a large propor- 
tion of its business jn the export 
field. At the present ‘time its prod- 
ucts are shipped to more countries 
than any other Canadian product, 
including wheat. Continued efforts 
are being made to increase export 
sales. 1 

A year ago the tompany com- 
pleted a new fish cake, kippered 
snacks, and clam chowder plant. 
This plant will take up some of the 
employment slack during the inac- 
tive sardine season in the winter 
months. Establishment of this 


THE BORDEN COMPANY, 
Limited of Canada 
* 


‘ANADIAN since 1902, Borden plants and distributing 
units have contributed to the advance and upbuilding 

’ of the dairy industry in Canada. Borden Canadian 
products today are not only distributed in many of the large 
cities in Eastern Canada in the form of fluid milk, in scores 
of communities in the form of ice cream, and throughout 
Canada inthe form of condensed and evaporated and 
powdered milk. Borden dairy products originating on 
Canadian farms also reach forty British and foreign countries, 


Through the years, Canadian exports of wheat may have 
risen and fallen and cheese exports may have declined. But 
the demand in other countries for Canadian whole milk in the 
form of “Klim” has been steadily expanding. Plants elsewhere 
than in Canada produce “Klim” but only Canadian “Klim” 
reaches markets outside Canada other than the United States 


and its possessions. 


This operation is an illustration of the part that Borden 
plays in developing the Canadian dairy industry and is one 
way among many in which Borden’s is a Canadian asset. 


— BORDEN COMPANY, Limited 


PADINA Sn rete TORONTO 


plant, and the introduction of new{ Connors Bros. has an investment men are Slant, and the introduction of new| Connors Bros. has an investment ,men are dependent on the compan on the company 


products, after careful laboratory 
tests, is in keeping with the com- 
pany’s policy to promote community 
stability. 


to about $2 millions. Direct employ- 
ment is provided for over 600 people, 
while indirectly over 1,000 fisher- 


NET WEIGHT 


Pure Cane 


‘‘Lantic Sugar” . 


a trade name that inspires 
consumer confidence and sales 


\TLANTIC SUGAR REFINERIES LIMITED 


MONTREAL= SAINT JOHN 
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Milk 


The milk business is one of thes 


Jeast favored sections of the food 
try, fighting a formidable set 
of adverse factors in an attempt to 
pqueeze out profits. 
" Just how successful that fight has 
been is amply attested by the gener- 
lly weak condition of the industry, 
The difficulties are numerous: Ex- 
ely keen competition, narrow 
in of profits,etc. Add to this 
the fact that the milk business is 
gimost perpetual motion—there are 
days in the year in which milk 
must be delivered, fluid milk is a 
perishable commodity and must be 
handled quickly and efficiently; de- 
jivered costs are relatively high and 
r relations have not been entire- 
harmonious. 
The supply of fluid milk is at its 
in the summer months, when 
the demand is at its ebb. Therefore 
the amount contracted for must al- 
jow a safe leeway between need and 
ly. Milk is supplied at different 
prices, to the wholesale outlets, hos- 
pitals and restaurants, and to the 
retail trade. 
ents between producers 
and dairies must be sanctioned by 
a milk board in most provinces. 
While producers have been fairly 
well organized the dairy industry 
has not achieved the same degree of 
collaboration. 
Competition from evaporated milk 
threatens to become a major factor 
when viewing the prospects for the 


yo betterment of conditions ap- 
pears improbable and profitable op- 
erations will apparently be limited 
to the few organizations that are able 
to find answers to the many prob- 
Jems that beset the industry. 
While fluid milk is the main prod- 
vet handled by urban dairy com- 
jes, minor by-product lines in- 
clude butter, cheese, cream and ice 
eream, etc. Prices on these fluctuate 
widely during the year but turnover 
is so continual that heavy losses are 
usually avoidable, just as large 
profits are hardly possible. This is 
in sharp contrast to those privately 
ewned companies which specialize 
ip butter or cheese production and 
which because of this specialization 
face export and marketing problems 
completely different from that en- 
countered by milk companies. 


Acme Farmers 


Acme Farmers Dairy, Toronto, con- 
trolled by Eastern Dairies, Ltd., dis- 
tributes milk, cream and a full range 
of dairy products. Plants are situ- 
ated at Toronto, Hamilton, Napanee 
and Sydenham, Ont. 

Operations of the company have 
resulted in net losses in the last three 
years and surplus has been reduced 
to $333,404 at Mar. 31, 1938. 

Sales for the 1938 fiscal year in- 
creased in both volume and dollar 
value over the previous year, and 
prices for its products were higher. 
Net operating profit for 1938 amount- 
ed to $93,188, as compared with $40,- 


626 in 1937. 

Directors—W. R. Aird, pres. and man. dir., 
Toronto; Hon. G. S. Henry, vice-pres., 
Todmorden, Ont.; J. G. Cornell, Scar- 
boro, Ont.; Bower Henry, Ottawa; D. H. 
McDougall, Toronto. Sec.-treas.—E. W. 
King. 


Edmonton Dairy 

Profits of Edmonton City Dairy, 

id. have remained relatively steady 
during the past three years, and for 
the year ended Mar. 31, 1938, net 
earnings amounted to $65,695, as com- 
pared with $64,950 in the previous 
year. 

Over a period of years the oper- 
ations of the company have not been 
satisfactory, and preferred dividend 
requirements have not been fully 
covered since the year ended Dec. 
31, 1933. 

In the past year various adjust- 
ments were made totalling $25,936. 
reducing balance of surplus account 
to $21,010. 

Dividends on the 64%% preferred 


Distributors Face 


High Labor Costs, 


eed eh 


Price Regulations, 


Provide Problems — Spread is Small 


shares have been paid at the rate of 
5% per annum since the quarter 

payment of $1.25 on Jan. 2, 1937. 
rears at Oct, 1, 1938, totalled $3 


The company is engaged 
tribution of dairy 
monton, Alta., as 
northern Alberta 
West. Control is held by Dairy Corp. 
of Cauada. ; 


e 


j 


and treas.—F. 


The Borden Co. 

The Borden Co. is a holding and 
operating company engaged in all 
branches of the dairy industry in 
Canada and the United States. 


interim dividend of 30 cents was 
paid, bringing disbursements to the 
year to $1. Payments totalled $1.60 
in 1936 and 1937. Dividends have 
been paid each year since 1899. 

The company reported earnings 
of $2.8 millions for the six months 
ended June 30, 1938, against $2.9 
millions for the corresponding per- 
iod of 1937, equivalent to earnings 
per share of 64 cents and 65 cents, 
respectively. 

Through a subsidiary, Borden's 
Ltd., the company has wide inter- 
ests in Canada operating the fol- 
lowing companies: 

The Borden Co. Ltd., City Dairy 
Co., Ltd, Caulfields Dairy, Ltd, 
The Drimilk Co., Ltd, Toronto; 
Hamilton Pure Milk Dairies, Ltd., 
Hamilton; Ottawa Dairy Ltd. Cha- 
teau Cheese Co. Ltd., Laurentian 
Dairy Ltd, Ottawa; Walkerville 
Dairy, Ltd., Windsor, Ont.; Borden 
Farm Products Co., Ltd., J. J. Jou- 
bert Ltée. Halls Ltd. Toronto; 
Borden’s Niagara Dairies, Ltd, 
Niagara Falls, Ont. 

Directers—T. G. Mon . pres.; C. E. 

Beardslee, vice-pres.; G. M. Waugh, Jr., 


vice-pres., New York; G. G. Thompson, 
vice-pres., Toronto; Hon. C. C. Ballan- 


has 
Directors—W. 
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United Dairies 
United Dairies Limited controls 


gen.|0r Owns 20 creameries in Alberta 
-| and British Columbia. 


Statement of income and expendi- 


Car-|ture for the year ended Mar. 31, 


Dairy Corp. 
Dairy Corp. of Cana 


settlement of its involved banking 
situation. Statements for the year 
ended Mar. 31, 1938, are held up 
pending a satisfactory plan to 
straighten out the loan. 

The position of the bondholders 
and shareholders of the company 


*| will consequently not be cleared up 


s Noetzel, 
New York. Sec.— W. H. Rebman, New 
York. Asst. treas.—Geo. Bittner, H. K. 
Kramer, New York. Asst. sec.—T. D. 
Waibel, New York. 


rey, 


Eastern Dairies 


Earnings of Eastern Dairies Ltd., 
in the current year show no par- 
ticular change from a year ago. 
Returns for the Winnipeg and 
Hamilton subsidiaries are slightly 
higher than last year, but earnings 
in Toronto are down moderately. 
In Montreal and Ottawa there is 
little change. 

Results for the balance of the year 
will depend upon prices set by the 


Dairy Boards in Ontario and Quebec. | fiscal 


However, it is thought the present 
year will not witness any material 
change in earning power. 

In the year ended March 31, 1938, 
the company earned its bond inter- 
est 1.79 times before depreciation 
and 0.49 times after depreciation. 
In the previous year it earned bond 
interest 1.33 times before deprecia- 
tion and 0.02 times after deprecia- 
tion. Net loss,for the year amounted 
to $101,565 as against $179,141 in the 
1936-37 fiscal period. 

In each of the past three years no 
earnings have been shown on the 
preferred shares. Furthermore, it is 
not likely there will be any earnings 
on the preferred in the current year. 
However, it is felt the decline in 
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Part of a shipment photographed in the “Kooperative 
Food Factory and Warehouse in Stockholm. 


"HIAWATHA" Brand Canned and Evaporated 
Apples are enjoying increasing acceptance with 
ihe trade and the consumer both.at home and 
abroad. 

As evidence of this is the above shipment photo- 
graphed by The Financial Post in Sweden. 


@ CANNED PEARS, PLUMS, STRINGED BEANS © 


UNITED FRUIT COMPANIES 
OF NOVA SCOTIA LIMITED : 


KENTVILLE © CANADA 


CHEMISTRY 


and the Food Industries 


Composition, purity, adulteration, quality — these and 
many other problems of food preparation and $- 
ing are the almost daily study of our chemists and 
engineers. 

Consult us about those problems which are engrossing 
you. We can probably give you that litte technical 
assistance that is required for their solution. 


MILTON HERSEY CO., LIMITED 
Industrial Chemists and Engineers 
MONTREAL 


until the first step has been taken 
and the way opened up for a read- 
justment of the company’s capital 
structure. 

It is expected that when the an- 
nual report appears an increase in 
sales of approximately $100,000 will 
be shown and the picture generally 
will be improved. 

The company owns or controls 
dairy companies operating in To- 
ronto, Winnipeg, Saskatoon, Regina 
and Edmonton and holds investment 
interest in various other companies. 

The showing for the past year 
would have been much more satis- 
factory had it not been for labor 
trouble at Canada Dairies, Toronto. 
Sales at this subsidiary declined 
about $100,000 from the previous 

year, and expenses were 
greatly increased. The four western 
subsidiaries experienced more satis- 
factory operations. This result was 
achieved by a slight reduction in 
total expenses and an increase in 
sales of approximately $200,000. 

At Mar. 31, 1938, there were $655,- 
600 of 6% 20-year debentures of 
Dairy Corp. outstanding in the 
hands of the public. In addition 
$60,000 was held by subsidiaries and 
$484,000 was pledged as security for 
bank loans, Secured loans amounted 
to $423,337, and loans of Canada 
Dairies at the same date, partly 


Dairy Products 


Stocks: Outstand. 


. ES 
Borden Co., Ltd. (wholly owned by 
Com., par $100 .... *40,000 shs. 


1937 


Per Share 


$ 
the Borden 
Not avail. 


1937, showed aggregate profit, less 
lossses, of subsidiary companies of 
$37,232, other income, $167; expenses 
of $2,440; net profit, $34,958. 

First preferred 64%% cumulative 
stock, of which 7,522 shares were 
outstanding at Dec. 31, 1937, were 
converted during the year into 54% 
first mortgage bonds. The 6% cum- 
ulative second preferred shares 
were converted share for share into 
5%. cumulative preferred. 

Dairy Corp. of Canada owns 5,000 
common shares or 10% of the cap- 
ital but does not control the com- 


pany. 
Directors—T. M. Carlyle, pres. and gen. 
.» Calgary; D. J. Morkeberg,, vice- 
pres., Markerville, Alta.; Mrs. J. W. Car- 
_—. = R. W. Ward, J. T. 


Henderson. Asst. gen. 
mgr.—E. E. Peterson. Sec.—E. Richard- 
gon. 


Toronto Dairies 

Toronto Dairies Ltd, was organized 
to acquire and operate a dairy busi- 
ness in Toronto on co-operative 
lines. The company is jointly con- 
trolled by producers and consum- 
ers. 

Financial statements are not made 
public. No dividends have been paid 
on the 7% preferred stock since Apr. 


1, 1931. 
Directors—W. A. Dryden, pres., man. dir.; 
Geo. E. McCann, sec.-treas.; T. A. Mur- 
phy, F. W. Hambly, Dr. G. Hyland, To- 
Geo. E. sec.-treds, 


Highland Dairy 

Highland Dairy, Ltd., does a whole- 
sale and retail business in milk, 
cream, ice cream and all dairy prod- 
ucts, and in addition operates two 
dairy stores in Toronto. : 

Dividends on the 7% preferred 
stock were deferred on Apr. 1, 1938, 
and nothing has been paid since. 


ronto; 


Kennedy, sec.-treas.; D. C. Kay 


Talmage Bryan, Sunderland, Ont. 


Price Range 
Div. 1937-38 
1936 Rate High 


Co.): 


*All owned by parent company, except directors’ qualifying shares. 


Carnation Co.: 
ist pref., par $100 .. 
We edoccssé *609,577 shs. 2.65 


3,889,200 46.55 48.96 


5.00 107 % 


2.83 


Com., n.p. 1,00 eo 
*Not including 18,429 shares issued and held in the treasury. 


Dairy Corporation of Canada: 
Cl. A, com., n.p.v. . %67,024 
$40.56 


there are 
Class A shares held by 


70.08 


nil es ee 


8,883 Class A and 2,280 Class B held by subsidiaries, and 8,085 
bank for Canada Dairi . 


es. tYears ended Mar. 31 


Edmonton City Dairy (Controlled by Dairy Corp.): 


Pfd, 642% cum., 
par $100 
Common, n.p.v. 


773,300 *%4.70 


°4.57 
-- 30,000shs. d046 40.50 
29,474 common shares and 5,252 preferred owned by Dairy 
*For years ending Mar. 31, 1938 and 1937 


5.00 ee ° 
nil * es 
Corp. 


(Controlled by Dairy Corp. of Canada): 


- __ %410,000 71.28 
+ eevee “50,0008hs. 0.39 
par value is owned by the 


$2.28 


“4¢4ad shares owned by 


ee 


nil 


and 
Acme Farmers Dairy by Eastern : 
Pref. 7%, par $100 .. 700,000 °d8.85 °d16.55 nil ee Po 
Com., T.P.V. «.0+0+ 420 shs. eee eos nil a oe + ae 
AB gremen som owned by Bastete, Deizies, With exemption of directors shares. 
*For years ended Mar. 31, 1938 and 1997. 
Crescent Creamery (Subsidiary of 


1,000,000 18.93 
Com., n.p.v. ....-.. 50,000 shs. eve eee 
Common stock all owned by parent company. 
Com., n.p.Vv. . 
Sa: 28 © cate 
.25 per ; 
*Initial on new stock paid Feb. 1, 1938. 
Silverwood Dairies: / 


Pref. cum. part., 
DMVe 500 080a0ee8 . 145,000shs. *°0.61 *°0.50 


Com., 1.p.V. ...+-+++ 176,506 shs. 0.17 0.08 
*For rabble ended Apr. 2, 1938 and 1937. 
United Dairies: 


nil oe ee ee 
nil ee oe ee es 
tFor year ended Mar. 31, 1937. 


3% 114 
1% 


4% 1% 
2 50 


eat, Not avail. 
. 50,000shs. 


7 " Not available 


. 50,000 shs.j 
. 1% par $100 «184,000! 
Common, n.p.v. .. 105%shs. 


Bonds: 


Carnation Go.: 
oe (Albers Bros.)t . 
® interest earned. 
tion of Canada: 


tures 
public. In addition $60,000 
1 +Fixed 


Not available 


Times Int. Earn. 
1937 Ta36 
*4748 «= °67.04 


Maturity Coment % 


*655,600 70.28 8= 1.15 


6 1954 
with subsidiaries; $484,400 pledgéd as 
ds 
" fo *126,900 1,37 1.55 
off two mortgages totalling $38,524. 


): 
~~ 100,000 
107,175 


is held in escrow by banks to 
(Controlled by Dairy Corp. of i 

nil os 
Mar. 31, 1937. 


Conv. A ae 2,718,000 0.40 0.08 
Acne Farmers Dairy (Controlied by 


eeeeenee eeereere 


Debenture 
*All held as collateral for 
; A ereenee 
leg. 8 ars Eo ee 


ee 


Bastern Dairies): 
1949 

4490 (14.18 | 

221 204 


ended Apr. 2, 


dal ate am oN 
oe ee 


eee ae TOT EES 


Carnation Co. 


Carnation Company prepares and 
sells, directly and through subsid- 
iaries, evaporated milk and other 
milk products, cereals, feeds, etc., in 
the United States and Canada. 

The company experienced a mod- 
erate decline in earnings in the year 
ended Dec. 31, 1937, although unit 
and dollar volume of sales of all its 
principal products showed an in- 
crease. Net sales amounted to more 
than $58.5 millions, an increase of 
12.03% over the previous year. 

Dividends were again earned by a 
wide margin on the 5% preferred 
shares, principal security of: inter- 
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POSS Serene eee eT erer ned 


BAW ava 


115 Markets 


Barrie 
Belleville 
Brampton 
Brantford 
Brockville 
Chatham 
Cornwall 
Galt 
Guelph 
7—Hamilton 


est in Canada. 
Directors—E. A. Stuart, chm., Los Angeles; 


wauk: 
asst. treas.—W. N. MacBriar. Sec. and 
asst. treas.—E. S. Hartwick. 


uinte Milk Products 

te Milk Products Ltd., Wel- 
lington, Ont. manufactures and 
sells casein, milk sugar and albu- 
milk in addition to ordinary prod- 
ucts. The plant was é¢rected in 
Wellington during 1928. A wholly- 
owned subsidiary,»Quinte Creamer- 
ies Ltd., operates in Toronto, dis- 


pe) 


. 
[Weak 
Ye 


New Toronto 
2—Niagara Falls 2—St. Thomas 


re | ~~ 


| 


vreaen 


od 


North Bay 
Oakville 


Owen Sound’ 


Orillia 
2—Oshawa 
6—Ottawa 

Peterboro 

Sarnia 


tributing sweet cream, ice cream 
mix and other milk products. 

Casein is processed from skim 
milk and used for coated paper 
production, leather manufacture and 
shoe black. 

A capital reorganization was ef- 
fected in Mar., 1937, and 7% pre- 
ferred stock with arrears of 454% 
were exchanged into new common 
stock on the basis of 20 shares of 
new common for one old preferred. 
Capitalization is now 36,000 common 
shares. 


Operations of the company and 
its subsidiary during the year end- 
ed Dec. 31, 1937, were more satis- 


Aan 


Simcoe 
Stratford . 
52—Toronto 
Trenton 
Welland 
Weston 


2—St. Catharines %—Windsor 


Woodstock 


factory, with the organization show- 


ing a small profit in that year, as of 


against a loss in 1936. 


Working capital position was ap- A Bs 


preciably stronger, with 
amounting to $20,983, as compared 
with $9,790 at Dec. 31, 1936. 
Officials of the company report 
that the organization is continuing 
to make progress in operations. 
An initial dividend of 7% cents a 
share was paid on the new common 


stock on Feb. 1, 1938, and similar | 

disbursement was made on Sept. 1. _¥ 

Direetors—L. Richardson, pres.; J. M. Hart-- — 
L. Bell, sec.-treas, 


wick, vice-pres.; 
Salter, 


Wellington, Ont.; 
Toronto. 


1% 


Fr. 
L. Shier, W. R. 


The name “Standard Brands’? on the label of any product is a 
guarantee of high quality . . . uniform content . . . and honest value. 

That is why Standard Brands ‘Products have withstood the ~~ 
test of public approval for over half a century and are today pre- 
ferred throughout the whole Dominion. 3 
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HAMILTON’ - 


‘CANADIAN CANNERS 
LIMITED have for over a 


varter-century set the 


ALITY pace for the can-|°#sh 


ning industry in Canada. 
Tireless attention to the de- 
velopment of better things 
PLUS a readiness to adopt all 
practical improvements, have 
resulted in the traditional ex- 
cellence, and consequent 
Empire-wide supremacy of 
AYLMER Brand. 


CANADIAN CANNERS 
LIMITED Were 


$T inthe industry in CAN- 

ADA to inaugurate their 
own research labora- 
tery — 


to engage a graduate 
dietitian — 


ST 


to place a certificate of 
quality on Jams, Jellies 
and Marmalades — 


ST 


to employ enamel-lined 
sanitary cans — 


to improve quality by use 
of modern sanitary can- 
ning equipment — 


to equip employees with 
service uniforms — 


ST 


to operate experimental 
farms for improvement 
strains of fruits and vege- 
tables — 


ST 


to supply growers with 
improved and certified 
seeds — . 


ST 


to grow and pack Pimi- 
entos — heretofore re- 
garded as strictly tropi- 


cal — 


ST 


to pack Strained Fruits, 
Vegetables and Soups for 
infant feeding — 


ST 


ST 


to = Chopped Fruits 
and Vegetables for 
"Juniors" — 


to pack sugarless fruits, 
etc., for diabetic treat- 
ment — 


ST 


to pack whole kernel corn 
by vacuum pack pro- 


cess — 


ST 
TS an Corn -on-the 


to pack Pineapple, Grape- 
fruit and Grapefruit 
Juice — 


§T te pack Italian Plum Style 
Tomatoes — having 


brought seed from Italy— 
§T to pack Solid-pack Apples 


and Applesauce — 


to pack Grape Juice and 
Candied Peels in tins — 


ST 


| 1 ST 
CANADIAN CANNERS LIMITED 


ONTARIO 


to nationally advertise 
complete range of Can- 
adian Canned Foods. 


was lowered one 
cent. 
Metropolitan areas are naturally 
the field of baking industry activi- 
ties. Consequently competition is 
very keen among the manufacturers 
of bread, cakes, biscuits, confection- 


ery. 
Sales of biscuits and confectionery 
are running along at about last year’s 


InterCity Western 


Assets of Inter-City Western Bak- 
eries were recently acquired by 
George Weston Ltd., for $629,968 in 


Proceeds of the sale will be dis- 
tributed to bondholders and to pre- 
ferred and common shareholders of 
Inter-City Western Bakeries. Under 
the plan, the first mortgage bond- 
holders will receive $597,042, or $41 
for each $100 principal amount of 
bonds. Preferred shareholders will 
receive $15,954, or 51% cents per 
share, and common shareholders 
will receive $1,537, or 10% cents a 
share. 

To operate the company’s chain 
of bakeries in western Canada, 
George Weston Ltd. has incorpor- 
ated as a wholly-owned subsidiary 
Westoh’s Bread and Cakes (Canada) 
Lté., with head office in Winnipeg. 
The entire capital stock of this com- 
pany, consisting of 10,000 shares of 
no par value, is held by George 
Weston Ltd. 

For the year ended Jan. 29, 1038, 
InterCity Western Bakeries re- 
ported net earnings, before bond 
interest and depreciation, of $65,062 
as compared with $82,862 in the pre- 
vious year. Loss for the year after 
bond interest and depreciation 
amounted to $79,900 as against $61,- 
337 in the year ended Jan. 30, 1937. 
Dizcotors - poe Mosse, ree 4 

‘ v ; . . , ’ 

Smith, Montreal; Thomas Cull, J. B. 

Faulkener, Winnipeg. Sec.-treas. & gen. 

mgr.—W. R. Grant. Asst. sec.-treas.— 

J. A. Weldon. 


Viau Ltd. 


Improvements in machinery and 
changes in management policy have 
resulted in lower costs for Viau 
Montreal biscuit and conf 
manufacturer. As a result profits 
of the company increased in the 
year ended Jari. 31, 1938, despite a 
smaller volume of sales. 

Net profit for the year amounted 
to $63,102, compared with $43,868 in 
the previous 12 months. This is 
equivalent to 35 cents a share on 
the common stock whereas there 
were no earnings available on the 


of | common in the 1936-37 fiscal year. 


Working capital at Jan. 31 last 
amounted to $461,312, compared 
with $424,524 in the previous year. 
Cash increased from $27,454 to $92,« 
380 while current liabilities were 
reduced from $92,563 to $75,661. 

Since- liquidation of arrears of 
dividends on the preferred stock by 
revision of the capital structure in 
1936, preferred dividends have been 
paid regularly. No dividends have 
been paid on the common shares. 
Direetors—J. B. Labelle, pres.; Albert Hu- 


don, vice-pres.; Roger Viau, C. E. Geof- 
» A. Lemieux, all 


y J. 
of Montreal. See.--Alfred Robitaille. 
David et Frere 


Both sales and profits of David et 
Frere, Montreal biscuit and confec- 
tionery manufacturers, are running 
ahead of last year. Sales to date are 
about 4% higher than in the same 
period of 1937. Profits before provi- 
sion for income tax afte about 60% 
higher. 

ee ee in profits is largely 
due to the lower cost of ingredients 
in biscuits and candy. Indications 
are the company will report a net 
profit of between $50,000 and $60,000 
for the year whith ends Dec. 31 
next. Last year it reported a net 
profit of $32,615, equivalent to $1.42 
a share on the class A stock. This 
year profits will exceed $2 a share 
on the class A stock. 

During the past two years there 
has been steady improvement in the 
company’s working capital position. 
In 1937 working capital increased 
to $157,340 from $127,421. 

As a result of improvement in 
earnings the company resumed divi- 
dends on its class A stock in 1937. 
Last year it paid 25 cents a share 
and in the current year to date 50 
cents a share has been paid. 
Directors—De Gaspé Beaubien, pres.; L. R. 


Philie, gen. mgr.; Emilien Gadbois, F. A. 
Beique, G. O. Soucie, all of Montreal. 


Burry Biscuit 

Burry Biscuit Corp. manufactures 
and sells “Educator” crackers and 
English type sweet biscuits in the 
United States with plants ih Chi- 
cago and Linden, N.J. First opera- 
tions began at Chicago and follow- 
ing the encouraging reception of its 
products operations have spread to 
the eastern and southern states. 

It was reported that business of 
the company after starting slowly 
in the year ending Oct. 30, 1938, has 
turned upward and that a net loss 
incurred earlier in the year has 
nearly been eliminated. Present 
indications are that a profit will 
be shown, 

Manufacturers of biscuits will 
benefit this year from the lower 
costs of ingredients, although. sales 
volume may not show oe an: 

Burry, ° , 


Te 


NJ G, W Frame vice- & treas.: 
mB. Sicewpridge ee Crantore, Ns. 
Barker’s Bread 
Barker's \B Co, acquired 
Bredin’s Bread . through pur- 
rood 7 —_ = stock, and * 
ined con Manning Biscui 
Co, in the year ended Apr. 16, 1938. 

Manufacturing 


ried out in adjacent plants in 
Toronto, 


It was stated in.the annual 

that the combined sales 

of Barker's Bread alone, and it is 
nn dee eoaiai by. fcials tha 


oe od ’ 
4 int. > he 


ce aa SE Ess pe a 
Biscuit and Confectionery Divisions 


f 


Fare Better — Hold Last Year's Gains 


ess. 

Assets of the company a 
Apr. 16, 1938, totalled $1.4 million, 
mpared with assets of Barker's 


counts receivable 
$131,077 from $38,342; fixed assets to 
$883,673 from $491,005, and accounts 
payable and a charges to 
$192,047 from $44,562. 
Directors — H. B. Manning, pres.; E. H. 
B Muse, "trees Toronto: 
a W Barry, ‘Linden, Nd.; i Cross- 
man, sec. 1 


InterCity Baking 


Operating results of Inter-City 
Baking Co. have been satisfactory. 
However, no official statement has 
been made as to the level of earn- 
ings in the current year. The com- 
pany is a subsidiary of Lake of the 
Woods Milling. 

{n the year ended Jan. 31, 1938, 
net profit of the company amounted 
to $64,833, as compared with $75,330 
in the preceding year. The reduc- 
tion was due to an increase in 
employees’ wages and a rise in the 
cost of ingredients. 

First mortgage bonds outstanding 
have been reduced by $40,000 to 
$1,160,500 since Jan. 31 last. Bond 
interest in the 1937-38 fiscal year 
was earned 3.6 times before depre- 
= and 2.1 times after deprecia- 

on. 

Working capital increased from 
$328,707 to $360,927 during the year 
ended Jan. 31, 1938. Cash on hand, 
accounts receivable and inventories 
showed an increase, as did accounts 
payable, while investments and 
provision for taxes decreased. 

During the 1937-38 fiscal year the 
company paid common dividends of 
$2 a share. During the current year 
the dividend rate has been increased 
as $1.25 a share was paid on July 31. 
This compares with the last previous 
oe of $1 a share on Dec. 10, 


: momen oe Shorts’ = 
e, Vv 3 . gen. 
ee; D. A. MaciInnes, asst. sec.-treas.; 
, Hugh MacKay, R. W. Reford, all of Mont- 
Teal; C. W. Cotter, Ottawa; R. G. Cowan, 
Toronto. Sec.-treas.—R. R. Hutchison. 


Robinson Cone 


Plant of Robinson Consolidated 
Cone Co. is at Hamilton, Ont., where 
the company manufactures ice 
cream cones, sandwich wafers, cups, 
soda straws, and cartons. Combined 
capacity is 5 millions of cones 
Weekly. t 

Dividends of $1 a share per 
annum are being paid on the coms 
mon shares, although earnings for 
the year ended Sept. 30, 1937, were 


Baking 


rm 
Per Share 


Stocks: 


Barker's Bread: 
5% Pref. cum. red. 
conv., par $50... 9,179 shs. 
Common, n.p.v, ... °36,228 shs. 


Outstand, 1937 
s $ 


#1.72 
0.16 


to | 1944. 


nt to 51 a share. 


onthe Financial postion ot the com: 


pany at the end of the fiscal year 
amoun 
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Eastern Bakeries 
Eastern ae Ltd., controlled 


by Maple 
Milling Co, at the rate of 3%% per 
annum from Oct, 15, 1934 to Jan. 15, 
These payments have been 
made at this rate to date. 


George Weston 

George Weston Ltd. this year car- 

ried its programme of expansion into 
the Canadian West when it acquired 
the assets of Inter City Western 
Bakeries, operating a chain of bak- 
eries in the West. The scope of 
operations thereby covers the entire 
Dominion. 
_ Following a curtailment in earn- 
ings during 1937, operations in the 
current year have taken a spurt, 
due chiefly to the more satisfactory 
showing of the United States sub- 
sidiaries. Production and earnings 
of the Battle Creek and Passaic 
plants were seriously impaired in 
1937, because of labor trouble. 

It is estimated on the basis of 
present production, total sales for 
the current year ending Dec. 31, 
1938, will be about $13.2 millions, as 
compared with actual sales of $12.2 
millions for 19387. Sales for 1936 
were $11.6 millions; 1935, $9.9 mil- 
lions, and 1934, $9.1 millions. 

For the six months ended June 
30, 1938, net earnings amounted to 
$254,728, as against $195,791 in the 
corresponding period in 1937. After 
deduction of preferred dividends 
there remained available for com- 
mon stock a balance of $210,978 in 
the 1938 half year, as compared with 
$152,041 in the same period of 1937. 
Earnings on the 404,421 common 
shares outstanding at June 30, 
amounted to 52 cents, as compared 
with 40 cents. 

The company’s bread manufactur- 
ing subsidiaries have been operating 
on a more satisfactory basis than 
last year, although a drop in bread 
prices in August will probably make 
the operations of these companies 
less satisfactory in the last half of 
the year. 

As a result of the acquisition of 
McCormick’s Ltd. in 1937, the bonds 
of this company are now guaranteed 
by George Weston, as to principal 
and interest. The funded debt of 
McCormick’s Ltd. was reduced in 
the current year by $11,000. There is 
now outstanding $250,000 of prior 
lien bonds and $1.4 million of 4% 
sinking fund bonds. 

The authorized capitalization of 
the common stock was incre 
from 500,000 to 600,000 shares on 
Mar. 25, 1988, and conversion priv- 
ileges altered to allow for the 


Price Range 
1997-38 Last 
High Low Price Yield 


ve 


Div. 
1936 = Rate 
$ x 


30 8.3 


4% 


$5.13 2.50 48 


1.02 


cai 15 5% * 
*Including 12,224 shares to be issued in exchange for shares of a subsidiary com- 


pany acquired. 
Burry Biscuit: 
Pref 
par $50 : 
Common, par 12%%c. 401,040 shs. 0.23 
*Jan. 11, 1936 to Oct. 31, 1936. 
Canada Bread: 
5-6% ist Pref. cum, 
red., par $100 ... 20.95 
Pref. B cum. part., 
par $50 . 1,250,000 14.82 
Common, n.p.v. ..°200,000shs.  +0.39 
a's eld by Maple Leaf Milling 


1,250,000 


tFor years ended Apr. 16, 1936 and ¢Mar. 31, 1937. 


3.00 60 
nil 8 


*14.48 


30 
0.31 2 


14.95 103% 
+3.30 


59', 
+0, 10% 
Co, 


allowance for participation provisions. 


Canadian Bakeries: 
ist Pref. cum., red, 
par $100 913,000 0.98 
2nd Pref. cum. conv., 
1 1,000,000 45.49 


+ 20,000shs. 6.24 
Class B, n.p.v. .. t 
120,000 shares 
Consolidated Bakeries: 
Pref. management 
ShS., M.P.V. cesses 3shs. * 
Ordinary. n.p.v. .. 316,440 shs. 
Dominion Bakeries: 
ist Pref. 6%% cum. 
red., par $100 .... 
2nd Pref. 644% red. 
conv., par $100 .. 
Common, n.p.v. .. 27,007 shs. 
Majority.of 2nd pref. and common 


1.01 


725,000 2.69 


210,000 431.72 423.10 
43.21 


nil 73 


nil 
nil 


d1.21 


d7.530 


47.25 “6% 


authorized for the convetsion of 2nd preferred. 


101 10006« 3 


nil 


nil as 
nil 


3.09 


43.33 


stocks owned by Maple Leaf Milling Co. 


Eastern Bakeries (Controlled by Maple Leaf Milling): 


Pref. 64% cum., 
par $100 


Common, n.p.v. .. 30,000 shs. 


500,000} Not available 


ad ** 


1,000 preferred and over 25,000 common owned by Maple Leaf Milling. 


Inter City Baking: 
Com., par $100 .... 2,114,500 


Inter City Western Bakeries: 
Pref. 6% cum., 
par $10 39,000 shs. 
Com., 1.p.V. «.+++.++ 180,000 shs." 
McCormick's: 
Sovisece *73,705 shs. 


3.07 


Not 


3.56 1.25 23 19% 


~ 
see nil 
Bee nil 


avail. 


m., 1.p.Vv. nil es ee 
*All held by George Weston, Ltd., except directors’ qualifying shares, 


Robinson Consolidated Cone: 
Com., 1.p.V. .....+6. 54,084 
Viau, Ltd: 
lst pref. cum. red., 
par $100 .....6.6 


shs. 


6.67 
0.35 


op MDLMo wn oseece 44 920 chs. 
*After allowing full year’s dividends on 1st pre: 


George Weston: 
Pret. 


. cum. red., 
par $100 1,750,000 
OM., T.P.V. ...++++- 404,421 sha. 
“After dividends on 
William Paterson: 
Pref., par $100 


Com., Wp.v, .....5.. 
David et Frere: 

CL. A $2.25 non-cum., 

.p. ++eeee 23,000 sho. 

+ 23,000 shs. 


*26.61 
1.02 


kl .. 
4,000 shs. ” 


1.42 
40.83 


975,000). ~ 
Com., n.p.Vv. eereee 15,800 she. 
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preferred stocks of subsidiaries in hands af public. 


1.00 “ ee 


464-500 58 40 «46 
*40.08. nil P 1% 2% 


85 
12% 


*28.59 
1.11 


5.00 
0.80 


106% 70 
18% 9 


7.00 
nil 


avail. 


40.01 0.404010 10% 3 
42.26 nil 1.05 50 


Times Int. Earn, 
1937 1936 


1941 “629,400 18.65 +6.16 
1¥ears ended June 30, 1938 and 1937, 


504,400 1.39 
1,168,500 


Maturity Comes * 


6% 
tad 
; BB nseresereessnnen wh 
nee. PGE sevssesnssons ee 


we 


issuance of common stock at lower 
than conversion price. 


In view 

and the increase in earnings so far 
shown, a betterment in profits for 
peed whole year seems highly prob- 
able. 

There has been a tendency in 
recent years to stabilization of 
earnings, and it would a that 
the Canadian field puts limitations 
upon the extent to which the com- 
pany can further expand its activi- 
t es. 


ingly 
| stores 


usw 5 
its margin of profit reduced accord- 
ve 


. 


said to be ‘than the reduction 
in the cost of ingredients warrants. 

Facilities of the compa have 
been expanded progressively, and 
now cover the roe ¢e + 
ties in Ontario, as well as Montreal 
_ oo? — and ae 
an . , . 
Sea eal bude 

ort ahd. Su 
care of ipevoandd distribution in 
northern tario. 

Amount of first mortgage 6% 
sinking fund bonds outstanding was 
reduced during the year to $629,400 
from . $754,900, Sinking fund has 
been. provided in full to maturity of 
the bonds in August, 1941. 

Canada Bread has made 
progress in the past few years. 
Arrears of dividends have been 


= reduced until they amount to $1.874% 


Dominion Bakeries 

Dominion Bakeries Lid. owns 13 
bakeries in Ontario, but does not 
carry on afiy baking operations, 
renting its properties to other com- 
panies, 

Losses have been incurred by the 
company for a number of years and 
deficits have been mounting stead- 
ily until at Aug. 31, 1987, the deficit 
was $717,396. 

Arrears on dividends on the first 
preferred shares amounted to $45.50 
a share, and $48.75 a share on the 
second preferred. Equities per share 


on the first preferred at Aug. 31, | 


1937, totalled $34.96. 

There has been a large deficiency 
of working capital, most of the 
liabilities being accounts payable to 
Maple Leaf Milling Co. At Aug. 31, 
1937, this item amounted to $247,640. 

In the case of liquidation this debt 
would receive prior. claim, and it 
is. unlikely that much would be 
realized for disbursement to share- 
holders. As a result of the preferred 
arrears voting control has passed to 
holders of this stock and an arrange- 
ment made with Maple Leaf Milling 
whereby the latter provides man- 
agement without cost. 

Direectors—D, C, MacLachlan, pres.; G. A. 
Mackey, C. 8. Band, J. L. Henderson, 
G. H. id, all of Toronto; A. F. Culver, 
Montreal. Sec.-treas.—G. A. Scrimger. 


Canada Bread 

In the year ended June 30, 1938, 
profits of Canada Bread Co. showed 
an increase for the fifth consecutive 
time. 

In presenting the annual report to 
shareholders, C. H. Carlisle, vresi- 
dent, stated that a considerable 
increase in the cost of manufac- 
turing had occurred in the past 
fiscal year. The increase in profits 
was attributed to a rapid and in- 
creased turnover during the year, 
and the maintenance of a profit on 
each unit of 1/3 cent. 

Since that time the prices of 
bread have been reduced and the 
company may be expected to have 


a share on the class B preference 
with a 12% cent extra paid Oct. 1, 
1938. The financial position of the 
company is considered satisfactory. 
rlisle, pres.; C. B. 

. Holmested 


Gen. megr—A. V. 1s. Asst. gen mer. 
and see.-treas.—W. S. Antliff. Asst. sec.- 
treas.—L. F. Enright. 


Can. Bakeries 


Canadian Bakeries Ltd. is engaged 
in the manufacture and wholesale 
and retail distribution of all kinds of 
bakery products in the chief cities 
of British Columbia, Alberta and 
Saskatchewan. The company is con- 
trotled by Maple Leaf Milling Co. 

The company’s report for the year 
ended Aug. 31, 1937, showed further 
improvement in operations, with a 
net profit being shown for the first 
time since 1929. 

Operating profit for the year 
amounted to $138,873, as compared 
with $113,509 in the preceding year. 
Directors—R. W. Ward, pres. and gen. 

mgr., Calgary; D. C. MacLachlan, vice- 

pres., Toronto; D. A. Ross, sec.-treas., 

Calgary; John Burns, Calgary; F. J. 

Coombs, R. 8. Waldie, Toronto; E. E. 

Buckerfield, Vancouver; H. M. E. Evans, 

Edmonton. 


Consolidated Bakeries 


Consolidated Bakeries of Canada 
Ltd. is a holding company, which 
through its subsidiaries, operates a 
group of 12 bakeries in Ontario and 
Quebec. 

In every year since its incorpora- 
tion in 1928, the company has been 
able to show a profit. There have 
been wide fluctuations in the prices 
of raw materials without corres- 
ponding adjustments in selling 
prices of the company’s products, 
but increasing income from invest- 
ments has had a stabilizing effect 
on profits during the last three 
years when operating income has 
shown a decline. 

Market value of investments de- 
clined to $1. million from $2.3 
during the year, but was still $165,- 
196 above cost at Dec. 31, 1937. 

The company’s current position is 
strong, with working capital 


and other 


been cut in chain, 
2% to 9 cents, which is 


- Obtainable from Coast to Coast 


Quality Products 
Moderately Priced 


s 


BLUE RIBBON LTD. 


Winnipeg, Vancouver, Edmonton, Calgary 


PURE GOLD MFG. CO. 


Toronto 


amounting to $1.5 million at the 

end of the past year. 

Sales continued to increase in 
1937, both in unit volume and sales 
value, but increased labor costs and 
higher material costs curtailed 
profits. 

Present rate on the ordinary 
shares is $1 a share per annum, 
established with the 25 cents quar- 
terly payment of Apr. 1, 1937. Extra 
dividends of 10 cents and 20 cents 
were paid in 1936 and 1937, respec- 
tively. The company’s strong liquid 
position. allows the disbursement of 
practically the entire net profit. 

The company is controlled through 
management shares by Ogilvie Flour 
Mills Co., whichis understood also 
to have a substantial interest in the 
ordinary shares. 

Directors — John Turnbull, chm.; Robert 
MeMullen, pres. & gen. mgr.; J. F. Lash, 
*F. K. Morrow, F. G. Osler, all of To- 
tonto; R. R. Dobell, Sir Herbert Holt, 
*G. A. Morris, *J. W. McConnell, Beau- 

dry Leman, Sir Charles B. Gordon, Mont- 

real. Vice-pres. & asst. to gen. mgr.— 

T. M. Dutton. See—H. O. Neale. Treas. 


—H. 8. Pratt. 
*Management shareholders. 


McCormick’s Ltd. 

McCormick’s Ltd. was acquired as 
a wholly - owned subsidiary of 
George Weston Ltd. during 1937. The 
company’s funded debt is guaranteed 
as to principal and interest by the 
parent company, and is comprised of: 
$250,000 of 4%% guaranteed prior 
lien sinking fund bonds, and $1.4 
million of 4% guaranteed sinking 
fund mortgage bonds. 

Interest requirements on the bonds 
were earned 12.80 times before and 
9.83 times after depreciation from 
the consolidated George Weston ac- 
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DAIRY PRODUCTS 


Quality 
Guarded 


for your protection 


EASTERN DAIRIES 


LIMITED 


CHES 


Elmhurst Dairy Limited, Acme Farmers 
Montreal Limited, Toronto 


The Producers D 
Limited, Claws? 


Acme Farm Dairy 
Limited, Hamilton 


Crescent Creamery Company 
peg 


Limited, Winni 


counts in the year ended p 
1937. ae 
: The company’s statements are now 
incorporated in those of George 
Weston. 
Directors—F. A. McCormick, chm.: Na‘ 
Cummings, pres., London. Ont pea 
.. Lawrence, R. A. Robertson, J. A’ 
prodacios iW. Roa Ses Waa” 
n . ° 
4 a Ss. See. & treas. 


Moirs Ltd. 


Sales of Moirs Ltd. increased in 
1937, but earnings remained at prac. 
tically the same level as in 1936 dye 
to higher costs. Net earnings for the 
year totalled $11,218. 

The company has both preferred 
and common shares outstanding, but 
there have been no profits after pro. 
viding for bond interest and depre. 
ciation since 1930. In each of the 
past four years the balance of earn. 
ings after providing for bond inter. 
est has been set aside as deprecia. 
tion. 

No information is available as to 
sales in the current year to date, but 
prospects early in the year were fay. 
orable. Bookings for Easter business 
in the current year were so heavy 
that production had to be started in 
October, 1937, approximately three 
months earlier than usual. 

Since reorganization in 1933 earn. 
ings and working capital position of 
the company has improved. Working 
capital at the end of 1937 amounted 
to $540,832, compared with $519.80 
in the previous year. 


Direetors—J. C. MacKeen, pres.; W. K 
McKean, vice-pres.; W. B. Proctor, man. 


dir.; Hon. J. Fraser, C. W. Siairs, 
D. R. Turnbull, all of Halifax, N.S, See- 
treas.—Thomas 
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Price Situation Adds 
to Retailers’. Troubles 
Sales Are Maintained 


There has been little uniformity in} 


erating results of food mef- 
ing companies during the 
Bar, Organizations in the same 
re of business report dissimilar re- 
‘its, depending principally upon the 
‘cale of operations. 
@ one result in common is notice. 
% That is the contraction of 
< in relation to sales, Where 
Pes have Shown a@n increase, dis- 
wportionate increases and taxation 
pr narrowed the profit margin. 
"There has been an abundance of 
jodstuffs, and a further softening 
prices is forecast for the grocery 
wciness. Keen competition and 
sice cutting, particularly in the 
yontreal area continues to trouble 


she industry. 

"Taxation has become a heavy bur- 
ien on retail merchandising estab- 
vchments. Municipal chain store tax 
~ narticularly burdensome to organs 
sevions in some areas, and deter- 
~ ination of its legality is beingsought 
sy one concern. Should the tax be 
joclared ultra vires, chain stores in 
\ontreal would receive considerable 
benefit from its withdrawal. 

Sales volume of wholesale grocery 
companies has been running on as 
nioh or higher levels than last year, 
put there has been a reduction in 
sales prices. 

The candy industry has been able 
+) maintain its good position nicely, 
and with business turning upward, 
. seems probable that results of the 
vear's operations will be closely com- 
Sarable with last year’s. 


National Grocers 


Although tonnage sales of National 
‘Grocers Co. for the current year 
shave been approximately the same 
3s in the corresponding period of 
the previous year, there has been a 

gecrease in selling prices of 8 to 10%. 

With predictions of low prices for 
food, and higher operating costs it 
appears unlikely that operations will 
be as satisfactory as in the year 
ended Mar. 31, 1938. 

It was announced at the annual 
meeting that no plan was contem- 
plated to clear up dividend arrears. 
4 plan for settlement was approved 
by 90% of the preferred and com- 
mon shareholders last January, but 
was subsequently disallowed by the 
‘After a payment of $3.50 a share 

@ on June 10 on account of preferred 
@ crrears, there was a total of $22.75 a 
share unpaid 

On Oct. 1 the company redeemed 
another $100.000 serial maturity of 
its 4% first mortgage bonds, reduc- 
ing outstanding amount to $900,000. 
Directors—Marland Woolnough, chm. of 

bd.: Archie Foster, pres. & gen. mgr.; 

M. D. Lemon, vice-pres.; T. H. Kinnear, 

sec.-treas.; David Blain, T. J. Medland, 

Toronto: W. G. MeLauchlan, Owen 
Sound, Ont.; A. J. Major, Ottawa, Ont.; 
J. H. Simpson, Guelph; Hon. George 
Gordon, North Bay, Ont.; W. H. Kenny, 
Sarnia, Ont. Asst. gen. mgr.—H. L. Mc- 
Nally Compt. and asst. sec.-treas.—R. H. 
Bainard. 
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Jenkins’ Groceteria 
Jenkins’ Groceteria Ltd., with head 
ofice in Calgary, Alta., operates a 
chain of 37 grocery stores in Alberta, 
ss well as a baking plant, coffee 
warehouse and fruit business. ~ 
The company’s business has been 
handicapped in the past few years 
by drought conditions in Alberta, but 
prospects for the balance of this year 
should be better. 
Directors—H. M. Jenkins, ‘pres. and gen. 
a P. A. Carson, sec.-treas.; John 


Canada Tea 

Canada Tea Co, conducts a whole- 
sale and retail business in teas, cof- 
fees, spices and similar lines, oper- 
ing branches at Peterborough, Ham- 
ton, Brantford, Woodstock and Lon- 
don. Head offices are in Toronto. 

At May 28, 1938, there were arrears 
of 6'2% on the 7% preferred stock. 
Nothing has been paid on the com- 
mon stock since 1913. 

_ The company does not publish any 
income statements. 

Total assets at the year ended May 
%: 1938, amounted to $766,705, of 
Which accounts receivable and cash 
accounted for $209,996. 

, 0 presenting the annual report 
for 1938, C. J. Scandrett, president, 
stated that sales and collections dur- 
‘ng the year had again showed a 
substantial increase over the previ- 
ous year. High costs of tea and 
coffee, however, narrowed the mar- 
gin of profit. 

Directors—c_ J. Scandrett, pres. & man. 

Gir.; J. H. Scandrett, vice-pres.; J. Hob- 

s0n, sec. & treas.; C. T. Stark, S. B. Play- 


fs 
‘air, Toronto. 


_ Western Grocers 

With the field of its operations 
covering the western provinces, 
Which have benefitted greatly from 
improved crop conditions, prospects 
sppear brighter for western grocers 
than they have for some time. * 

In spite of poor conditions in 1937 


— 


41930 


Com 


- The number of self-serve stores is still increasing. 


sales were again higher than in the 
previous year. Operating profit, 
however, dropped to $364,154 for the 
year ended Dec. 31, 1937, from 
$391,996 in 1936, and compares with 
$296,707 in 1935. 

The company has a good record, 
and throughout the depression was 
able to show a net profit in each 
period, and only in 1931 failed to 
earn its full preferred dividend.. 

In recent years generally advanc- 
ing markets have added to the com- 
pany’s earnings, since groceries are 
sold wholesale on a narrow margin. 

The company is engaged in the 
wholesale grocery business in west- 
ern Canada, and is affiliated with 
the Red and White chain, which is 
comprised of approximately 700 
stores in this territory. 


Directors—W. P. Riley, pres.; W. H. Mc- 
Williams, vice-pres.; H. W. Hutchinson, 
F, 0. Fowler, J. A. Richardson, all of 
Winnipeg. Sec.-treas.—Eben Govan. 


Fanny Farmer 


Fanny Farmer Candy Shops was 
established in 1919 in Rochester, 
N.Y., and has grown rapidly since 
that time. At present 232 shops and 
six “studios” are operated in the 
United States, the largest organiza- 
tion of its description in the world, 
according to the company. Area 
served extends from. Portland, 
Maine, in the east to Des Moines, 
Iowa, on the west, and Washington, 
D.C., on the south. 

A steady growth of sales and 
earnings has been shown by this 
organization. The company suffered 
from the effects of the depression 
in the years 1931 to 1933 but in the 
following year continued to move 
forward. 

It is expected that conditions in 
the remainder of the year will be 
very much better and that Fanny 
Farmer will share fully in the bet- 
terment. 

Publication of monthly sales and 
profit figures was stopped a short 
while ago, so that the last figures 
available are those for the six- 
month period ended June 30. Profits 
during that time decreased 1.6%, 
although sales of $3.2 millions were 
up 4.7%. An extra dividend of 25 
cents was paid on Oct. 1. 


Directers—John D. Hayes, pres.; Joseph P. 
Hogan, sec.; E. E. Fairchild, Ur., M. T. 
Hayes, all of Rochester, N.Y.; H. Rupert 
Bain, vice-pres.j M. J. Farrell, lst vice- 
pres. Treas.—W. E. McFadden. Asst. 
sec.—M. T. Hayes. 


Hunt’s Ltd. 


Hunt's Limited operates a chain 
of retail stores in Ontario selling 
confectionery, ice cream and baked 
goods, which are made in its own 
bakeries. It also operates tea rooms, 
restaurants and a catering service. 
The large “Savarin” Restaurant in 
Toronto, formerly owned by Tray- 
more’s Limited, is operated by 
Hunt's. 

A programme of store renovation 
is being carried on at the present 
time. It is believed that the com- 
pany has initiated more aggressive 
methods in its merchandising poli- 
cies. 

For the fwenty-eight-week period 
ended J 17, 1938, the company 
reported a profit of $8,630, before 
depreciation. Sales amounted to 
$638,974, as compared with $684,861 
for the corresponding period in 1937, 
a decrease of 6.7%. 

Sales for the four-week period 
ended Aug. 13 for 28 Toronto stores 
were 2.4% below sales of 31 stores 
in the same period in the preceding 

ear. 

r The company has been recently 
experiencing an improvement in 
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Food companies deal in what is 
known as “consumer goods.” They 
ere providing articles that are essen- 
lal in our present-day methods of 


got ying. Thus it is reasonable to ex- 
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ill those of companies 
in some other industries. But that 
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business and the spread between 

sales figure for 1938 and 1937 is said 

to have narrowed. 

Working capital reorganization 
has improved since the end of last 
year. 

“TE bean ates te 
J. H. Ratcliffe, ail of ‘Toronto; H. 
Spicer, Hamilton; F. B. Banting, vice- 
pres. and gen. 


Stop & Shop 


Stop & Shop, Ltd, is a hold 
company, having acquired con 
of Thrift Stores on Aug. 8, 1936. 

Interest and sinking fund pay- 
nignts due Apr. 1, 1938, on the first 
mortgage bonds and interest due 
June 1, 1938, on the second mort- 
gage bonds were defaulted by the 
company. 

Negotiations have been carried on 
between bondholders and the com- 
pany to reach some settlement, and 
it is believed that a plan may be 
reached in the near future. 

Considerable improvement was 
shown in the 56-week period ended 
Mar. 26, 1938, over the previous 
year, with net earnings amounting 
to $63,627 in the 1938 period, as com- 
pared with $10,970 for the 12 months 
ended Feb. 27, 1937. 

Arrears on the preferred stock 
accumulate from July 4, 1932, with 
the exception of a 50-cent payment 
in 1934. At Mar. 26, 1938, arrears 
amounted to $2.95 a share. 

At Mar. 26, 1938, there was an 
excess of current Ifabilities over 
current assets of $68,308, as com- 
pared with an excess of $81,677 at 
the close of the previous fiscal year. 
Directors — R. H. Hommel, pres.; H. R. 

Berg, vice-pres.; Toronto; G. A. Wright, 

vice-pres.; W. E. Dunton, Montreal; 

R. W. 8. J , sec.; H. B. Housser, 

A. D. Cobban, E. F. Coste, Toronto; B. N. 

Barrett, Kitchener, Ont. 


Laura Secord 

It is unofficially reported that thete 
will be a further gain made in the 
sales and earnings of Laura Secord 
Canada Shops for the year ended 
Sept. 30. 

Sales for the year ended Sept. 30, 
1937, amounted to $1.7 million, an 
increase of $110,932 from the previ- 
ous year. It is stated that sales will 
be in excess of $1.8 million in the year 
that has just passed. 

During the year the company 
opened four new stores and now has 
85 in operation. All the stores of 
Mary Louise Candies, Ltd., a sub- 
sidiary company, have been closed. 

The company’s business has been 
very stable over a period of years 
and came through the depression 
year in good shape. 

Operating profit for the year ended 
Sept. 30, 1937, increased to $280,949, 
from $272,114 in the previous year 
and $256,488 in 1935. 

Laura Secord is engaged in the 
manufacture and retail distribution 
of chocolate products and confec- 
tions through its shops in Ontario 
and Quebec, Its manufacturing is 
done in Montreal and Toronto. 
Directors—F. P. O'Connor, pres. and chm.; 

J. D. Hayes, C. P. Moher, vice-pres. and 

gen. mgr.; C. + SeC.- , To- 

ronto; A. A. Audette, Montreal. 2nd vice- 
pres.—W. J. O'Connor. 
Dominion Stores 

A net loss of $9,192 wad reported 
by Dominion Stores for the 24- 
weeks period ended June 16, 1938, 
as against a net profit of $34,178 in 
od in 1937. 
Average number of stores operated 
was 474 in 1938, as compared with 
479 in 1937. 

Sales to Sept. 10, 1938, totalled $13 

decrease of $424,932, or 


In 1937 the company experi 
the best year since 1933, with net 
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that earnings of these com-|—or suffer from unfavorable ones— 
will not fluctuate as widely | is shown by the chart showing that 


food stocks have moved in close rela- 
tion to the index of all common 
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Loblaw Groceterias 
The story of Loblaw Groceterias 


conversion to market type mer- 
dising where meats, groceries 
and fruits are sold in one store. 

In the year ended May 28, 1938, 
two new stores were placed in op- 
eration, and 11 were converted to 
market type shops. In operation at 
the year end were 114 stores, of 
which 80 were complete market 
type. Another market type store 
opened in Toronto early in June, 
bringing the total to 115. During 
the 1938 fiscal year assets rose to 
$7.5 millions from $7.3 millions in 
the previous year. Invéstments in 
preferred and common stock of 
Loblaw Groceterias, Inc., operating 
in the Buffalo district, remained at 
2,841 shares and 28,600 shares, re- 
spectively. Inventories showed little 
change. 

Sales in the 12 weeks period 
ended Aug. 20, 1938, amounted to 
$4.8 millions, an increase of 9.53%. 
Profits increased $2,205, or 1.34%. 

Regarding prospects for food 
prices in the current year, J. Milton 
Cork, presideht, stated in the 
October bulletin of the, Toronto 
Stock Exchange: 

“This year a bountiful harvest 
promises supplies of fruits, vege- 
tables, and all other products of the 
farm. Available supplies of butter 
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are larger than for many years so 
that a repetition of last year’s short- 
age is unlikely and indications are 
that prices of food in Canada will 
be on a lower level than last 
season.” 

Directors —- J. Milton Cork, pres.; . 
Shields, vice-pres. and gen. mgr.; Daniel 
Urquhart, vice-pres. and treas.; Justin 
M. » Sec. and asst. gen. +t W 
Cork, H. G. Muntz, Toronto; W. A. Ar- 
buckle, Montreal. 


c. B 


Thrift Stores 


Thrift Stores became the operat- 
ing company under a merger agree- 
ment with Stop & Shop on Aug. 8, 
1936, whereby the functions of 
management and buying were uni- 
fled. There were no capital changes 
in either concern. 

Although marked improvement in 
operations has occurred since the 
end of the year ended Mar. 26, 1938, 
a net loss of $134,120 was incurred 
in the year, as against a loss of 
$93,613 in the previous fiscal year. 

In an attempt to curtail expenses 
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ten stores and the warehouse in 

Toronto have been closed. The com- 

pany is waging a fight in collabora- 

tion with Stop & Shop against the 
special chain store tax imposed by 

Montreal. Repayment of $73,717 

taxes paid is asked, as well as 

freedom from the current impost. 

Arrears of dividends have ac- 
cumulated on the first and second 
preferred stock, and at Oct. 1 
dotalled $6.09% and $2.62% a share, 
respectively. 

Units operated by the company 
have been substantially reduced 
from last year. At present there 
are 140 units in operation, as com- 
pared with 170 a year ago. These 
are located as follows: Montreal, 
68; Verdun, 12; Outremont, 7; West- 
mount, 4; Lachine, 3; St. Lambert, 
2; Montreal West, 2; Mt. Royal, 1; 
Ottawa, 7 Westboro, 1; Toronto, 32, 
and Weston, 1. 

Directors — R. H. Hommel, pres.; H. R. 
Berg, vice-pres., Toronto; G. A. Wright, 
vice-pres.; W. E. Dunton, Montreal; E. F. 
Coste, = B. Housser, A. D. Cobban, To- 


ronto; N. Barrett, Kitchener, Ont. 
Sec.-treas.—R. W.. 5. Johnston. 
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certificates and all monetary documents. 


> BRITISH AMERICAN 
~ BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


Howanrp W. PILLow 
President 


CHARLES G. COWAN 
Vice-Pres. & Man. Dir. 


HEAD OFFICE: OTTAWA 
262 Wellingtom Street 


11 Montreal Trust Bidg., 
TORONTO 


PYRAMID 


Grocery - Cellophane 
Glassine and Specialty Bags 


BAGS with a REPUTATION 


Distributed by . 


MacGregor Paper & Bag Co., Inc. 
Montreal — Quebec City — Saint John — 
Halifax 


W. J. Bell Paper Co. Limited 
TORONTO — WINDSOR — ALMONTE 


You Must Sell in 


FRENCH! 


For French is the language of over 60% of the people in Greater Montreal and 
LA PRESSE is their daily newspaper. 
Here are 615,916 people who think, speak, read and buy in FRENCH. Here are 

buyers in abundance—steady earners, good spenders—ready to be sold YOUR. 
goods in THEIR language, through the medium of the newspaper they read 

and have confidence in — LA PRESSE. 
Unless the French people know your product you are losing over 60% of the 
consumers in Greater Montreal and as high as 90% in nearby centres! LA 
PRESSE provides the contact to reach and sell the largest group of consumers 
in Canada’s-major food market. 
Advertisers realize the importance of LA PRESSE. In 1937 LA PRESSE 
carried more general advertising than any other daily newspaper in: North 
America — except the New York Sun. (See Media Records) 

‘\ 


For further information, consult your own advertising agency; 
the Advertising Manager, La Presse, Montreal; S. L. Rees, 820 
Metropolitan Bldg., Toronto, Ont.; The Clougher Corporation 
Limited, 26 Craven St., London, W.C.2; William J]. Morton Co., 
New York Office: 200 Fifth Ave., Chicago Office: 410 N. 
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P roducts of British 


Columbia’s fisheries command 
an ever-increasing appreciation 
at home and over the wide 
world. A prominent factor in 
the development of this great 
industry has been British 
Columbia Packers, Limited, 
packers of the famous Clover 
Leaf Brand. — 


BRITISH COLUMBIA 
PACKERS LIMITED 


Clover Leaf Fancy Sockeye Salmon 
Clover Leaf Fancy Cohoe Salmon 
Clover Leaf Fancy Pink Salmon 
Clover Leaf Fancy Oysters 

Clover Leaf Fancy Clams 

“Pet” Brand Dog Food 


COC Fee eh aers 


declined sub- 
current 


The company was incorporated in 
Dec., 1930, as a merger of The Can- 
ada Sugar Refining Co. and the 
Dominion Sugar Co., and the chart- 


Montreal, Wallaceburg and Chat- 
ham, Ont., and a number of sales 
offices are located in Canada. 

Prospects at the present time ap- 
pear quite favorable for the com- 
pany. In the year ended Jan. 31, 
1938, net profit amounted to $23 
millions, compared with $1.6 mil- 
lion for the previous fiscal year, 
and largest since 1934. . 

The company’s financial position 
is exceptionally strong. At Jan. 31, 
1938, cash on hand was $3.1 millions 
and Dominion bonds amounted to 
$9.2 millions while total current 
liabilities were only $920,724. This 
has assisted in paying the extra 
dividends declared each year. 

On Aug. 4, 1938, shareholders ap- 


proved a three-for-one split in the | tained 


company’s stock. Dividends on the 
new stock are being paid at 12% 
cents quarterly, equivalent to the 
former rate. An extra of $1 a share 
was paid on the old stock on May 
15, 1938. 


Directors—C. H. Houson, pres., Chatham; 
Drummond, vice-pres., Montreal; 
H. F. Smith, vice-pres., Detroit; W. J. 
Tegor, sec.-treas., Chatham; A. E. 
it, W. C. Laidlaw, Toronto; A. 
. G. B. Foster, Montreal; G. 
Moulthrop, Bay City, Mich. 


Atlantic Sugar 


Details of operations of Atlantic 
Sugar Refineries are not available 
as the company no longer publishes 
a financial statement. However, 
the position of the company has not 
undergone any material change. 
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company imports its cane sugar from 
the British West Indies. While it 


Operations of Acadia Sugar Re- 
fining Co. showed moderate 
improvement during 1937, net profit 
being equivalent to 41 cents a share 
on the common stock as compared 
with 27 cents a share in the previous 
year. 

Last year the company made total 
dividend disbursements on its com- 
mon stock of 30 cents a share, 10 
cents being paid in March and 20 
cents in December. On June 1 last 
the company paid 10 cents a share. 
While this is lower than the pay- 
ment made in December, it does not 
necessarily imply a decline in 
earning power. The common stock 
is not on a regular dividend basis. 

Acadia Sugar has been steadily 
improving its financial position. 
Working capital has been well main- 
in the last three years. 
Funded debt has not only been 
reduced, but also placed on a lower 
coupon basis with considerable say- 
ing in interest charges.. Last year 
the company paid off a bank loan 
of $125,000 without resorting to 
additional financing. Working cap- 
ital increased in 1937 by $117,000 to 
$1,681,000. 

Volume of sugar manufactured in 
Canada was down slightly in 1937 
due to the somewhat larger imports 
of refined sugar and sugar syrups 
used by commercial consumers, such 
as canning factories. This reduction 
has been carried into the current 
year. 


Directors—J. McG. Stewart, pres.; D. R. 
Tu d ; J. C. Mac- 


bull, man. dir. and sec.; J. 

b . H. Covert, R. P. Bell, all 
of Halifax; John Mitchell, J. B. Ramsay, 
Robert Thom, Glasgow, Scotland; Hon. 
C. W. Robinson, Moncton, N.B. 
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“In the line 
of PROGRESS” 


oT HE vital interests of the modern 

community require a service of 
food distribution that is efficient, eco- 
nomical, convenient. 


Dominion Stores represents the first 
major effort in Canada to provide a 
modern retail food distribution serv- 
ice. It is the oldest chain grocery 
enterprise in Canada — founded in 
1919. It is also the largest—compris- 
ing 472 branches in Ontario, Quebec 
and the Maritimes. . 


Dominion Stores Limited begins its 
20th year with an impressive record 
of achievement ...and with a renewed 
sense of its opportunity and its re- 
sponsibilities toward consumers, pro- 
ducers, shareholders and employees. 


DOMINION 
STORES Limited 


“For helpful service” 


Canada Calls Louder 


New Advertising Campaign in 


Britain Still 


By STAFF WRITER 

OTTAWA.—A new “Canada Call- 
ing” campaign is under way in 
Britain. Flaming bus placards urge 
Londoners to buy Canadian canned 
tomatoes. Window displays suggest 
Canadian salmon, cheese and poul- 
try. There is generous newspaper 
and magazine space devoted to a 
score of other Canadian products 
both food and manufactured. In ad- 
dition, special contact men are call- 
ing on the trade pushing new lines, 
checking demand and stocks, not- 
ing whether present advertising 
clicks with consumers. The whole 
line of attack is generally admitted 
to be improved, better results are 
expected but there is still criticism. 


Three Departments Involved 

The first campaign was launched 
three years ago. At that time the 
money was spent by the High Com- 
missioner’s Office in London which 
is under the Department of External 
Affairs. There was supposed to be 
co-operation with the Departments 
of Trade and Agriculture, Both these 
have resident officials in Great 
Britain. Trade is interested because 
any goods sold boosts Canadian ex- 
ports; agriculture, because the 
most exports come from the farm 
and it is responsible for grading and 
promotional work at the source of 
production. 

The original scheme did not work 
well. There was open bickering be- 
tween the departments. Advertising 
was said to be launched without first 
checking whether goods were avail- 
able. Consumers would ask for Can- 
adian salmon, canned peaches or 
pears only to find that the retailer 
had none end didn’t know where he 


Faces Criticism 


“We are trying to sell bulk goods 
as well as those individually pack- 
aged. In.many cases stamping and 
other identification marks are im- 
possible. Take apples, wheat or some 
kinds of cheese. The average con- 
sumer buys his apples by the pound: 
or dozen in a paper bag, not in the 
original package which would be a 
box or a barrel. He does not buy 
wheat or flour but buys bread baked 
from flour. The cheese purchased is 
probably a small wedge from the 
original 60 pound block. Were there 
some method of carrying identifi- 
cation of origin right through and 
some common Canadian identifica- 
tion work our job would be simpler.” 


Lack National Trademark 


Comparative little progress has 
been made in the latter respect, The 
Post understands. So far there is no 
official agreement on a registered 
national trademark. In some quart- 
ers, it is suggested, that the old and 
still commonly-used Maple Leaf be 
abandoned and a picture of a 
mountie substituted. 

Even cans do not carry a uniform 
mark. On salmon the word “Canada” 
is stamped on the end of the tin, but 
this is not done with many lines of 
canned fruits or vegetables. There is 
no entirely satisfactory explanation. 

The British Government does not 
require that the country of origin be 
stamped on all imported goods. 
Trade officials state that it might 
help if they did and in some cases 
might hurt. 


Problem of Second Grade 


For instance, in many parts of the 
United Kingdom there is a legitimate 
demand for second-grade products 
yet there would be little benefit and 
perhaps much harm if these all car- 
ried a national Canadian trademark. 


lready | In some cases, too, the big English 


established trade connections and 
stocks. However, the quarrel has 
been patched. 


Quarrels Patched Up 


A special marketing commission 
went to Britain, came back and made 


in this except con- 
firmation of departmental friction. 
Before the present campaign got 


retail firm as in Canada wants its 
own label on canned goods no mat- 
ter where they are packed, Some- 
times there is a prejudice against 


ket for themselves. In dairy prod- 
ucts, too, there is keen and growing 
competition from English producers. 

Wheat apparently, presents spe- 


English baker, much less the 
bread retailer, knows little about 


these proportions: 
Private Brands 
Then one) is the question of priv- 


Canadian apples or Canadian cheese, 
He cannot specify the special prod- 
uct in Nova Scotia, Ontario or Brit- 
ish Columbia though each of these 
provinces are naturally interested in 
pushing their own products exclu- 
sively. 

As for actual results there is little 
definite information available. Trade 
officials think that Canada is selling 
more goods as a result of this cam- 


paign but they cannot give specific 
figures. One reckoning difficulty is 
the fluctuating supply of many lines 
offered. Bacon and wheat are ex- 
amples. Due to the serious drought 
in western Canada last year produc- 
tion of both these commodities fell 
off sharply. Exports declined in con- 
sequence. Canadian trade officials 
could do nothing about it, packers 
were in a like position while farm- 


ers without feed could not possibly ° 
Be Thrift _—— see 
ants goods, particularly fruits ow improvemem 
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Products You Buy Are 


Milk 

Cream 

Ice Cream 
Buttermilk 
Evaporated Milk 
Cheese 
Creamery Butter 
Powdered Milk 


Condensed Whole 
and Skim Milk 


Buttermilk Powder 
Eggs 

Ice Cream Sundries 
Dressed Poultry 


Soda Fountain 
Supplies 
Frozen Eggs 


Listed 
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Here 


EPUTATION has to be earned — it cannot be pur- 
chased, leased or acquired in any other way. 


The reputation of Silverwood’s Dairy Products is the end- 
result of years of striving for improvement in supply 
sources, methods of processing, refrigeration, packaging 


and delivery. 


This Company has well over 100,000 customers. Their 
loyalty, based upon satisfaction, has built a great business 


for us. 


Perhaps you, too, would have an experience with our prod- 
ucts that would give you a similarly high opinion of the 
quality implied by the name 


SILVERWOOD DAiIRIEs, LIMITED 
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Week in Wheat 


Former Strong Undertone Gives Wa 
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* 


to Weakness 


North America Chief Source World. | 
Until Spring 


Fr . * 
WINNIPEG.—Although a week ago the whest mai 


to show signs of a stronger und 
in, pl 
a Had 


us corn weakness in United States, soon 

it not been for this somewhat unexpected 

eagerness to buy would probably have pushed values 
With the exhaustion of old-crop supplies in the sou 

and with thé slowing down of shipments from Russia,’ 


ules of French 


& ‘ 
countries 


ot 


i 
tubthec weak. | 


yst soon rely mainly on North Aeetiog wheal eatll nee anes silat’ i 


a 
reaches Europe in quantity about the beginning of March. 


Overseas buyers are beginning to show some willingness to make for- 


ward 


To what extent the changing political situation in : 
affect the season's demand for wheat is as yet uncertain, piety oe 
however, that mobilization of troops and other military preparations, Ser 


atime, sharply increased flour consumption as well as 
ness on the part of householders to lay in reserve 


U. S. Farmers Hold Back 


American farmers seem reluctant 
to dispose of remaining wheat at low 
market prices. Instead, they are 
either storing wheat on farms or 
making fairly extensive use of the 
loan programme of the Government. 


Defects and deficiencies of that 
programme have been cured to 
some extent in recent weeks making 
joans accessible to a larger number 
of farmers. Wheat on which loans 
are made is, in eseence, tied up un- 
til next May,.at which time farmers 
may liquidate their obligations by 
handing their stored wheat to the 
Government, if they are unable to 
sell it for more than the loan value. 
Such wheat, in. turn, it is assumed, 
will be held by the Government to 
form part of the country’s carry- 
over and part of the reserve for an 
ever-normal granary which has 
been advocated by Secretary Wal- 


dace. 


Australia Dry 

Australia continues to complain of 
drought conditions and observers 
there predict that the crop in any 
event is bound to be small. Produc- 
tion of grain for sale may be fur- 
ther limited by the standard prac- 
tice of Australian farmers of cutting 
wheat crops green for feed when 
the outlook for production is poor. 
From the market standpoint the 
Australian situation is offset consid- 
erably by good prospects in Ar- 
gentina where rainfall has been 
sufficient. 


Lake Rates Hold 

The lake freight controversy was 
disposed of last week by the an- 
nouncement from Chairman Ram- 
say of the Board of Grain Commis- 
sioners, that the Board would not 
alter its order imposing a maximum 
lake grain rate of 7c. a bushel from 
-Fort William to Montreal. This was 
after a consultation with T. R. En- 
derby, representing the Canada 
Steamship Lines, and other ship- 
ping interests. 

As matters turned out, the maxi- 
mum rate has possibly not been of 
great importance, although for a 
period space had been in demand at 
Tc, and 8c. a bushel. There has 
been a sufficient relaxation in ship- 
ping demands to create the opinion 


Saskatchewan Group 
Breaks With Aberhart 


From Our Own Correspondent 

REGINA. —Saskatchewan’s Social 
Crediters have definitely broken 
with Premier William Aberhart’s 
leadership. 
| The first effort at a break occur- 
ted just before Aberhart decided to 
jump into the Saskatchewan elec- 
lion campaign last June, when some 
followers in Saskatchewan formed 
an organization that left Aberhart 
lieutenants out of the picture en- 
tirely. 

Recently a meeting of Social 
Credit adherents was called in Sas- 
katoon. At this meeting, apparently 
called by Joseph Needham, MLP., 
Who called the pre-election rgan- 
ization meeting, it was decided that 
the Saskatchewan party would not 
link itself with the Western Canada 
Social Credit Association. Intention 
of this body was to spread Social 
Credit gospel across the prairies and 

andle election campaigns. 

The Saskatoon meeting also de- 
tided to select its own nominees for 
election, _thus, doing away with 
te O. K. on chosen candi- 


Montreal Curb Market 
To Detail Stock Options 


From Our Own Correspondent 
ylONTREAL. — Montreal Curb 
o rket announces that it has decided 

future to publish the names of 
Persons and/or companies holding 
®ptions to purchase stock in com- 
roe listed on the Exchange. This 
7 ll apply both to new listings and 
os whose sharés are already 
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that the rate probably would have 
reverted to 7c. a bushel under such 
commercial conditions. As a matter 
of fact the present maximum is con- 
siderably above the tops of recent 
years, details of which are as fol- 
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The speed with which the western 
wheat crop has been delivered this 
year is indicated by comparative 
figures for grain inspection for 
August and September. ~ These 
amounted to 66,496 cars as against 
38,329 cars in the same period last 
year. Only twice in history has the 
figure for inspections for that 
period been exceeded. 

The accompanying chart indicates 
how rapidly these stocks of wheat 
are piling up in commercial storage, 
notwithstanding the fact that export 
sales recently have been averaging 
close to five million bushels a week. 


Three causes combine to acceler- 
ate farmers’ deliveries. One was 
prevalence of good harvest and 
threshing weather. A s€cond was 
the great extent to which trucks are 
now used for hauling grain to ele- 
vators. A third was the market situ- 
ation. With the Wheat Board pay- 
ing a large premium over market 
values for wheat, farmers had no in- 
centive to hold their grain in the 
hope of a price improvement, and 
they preferred rather to turn ‘their 
crop into cash as rapidly as possible. 


Low Grades Unsaleable 

The export demand for Canadian 
wheat is confined largely to No, 1 
Nor. Lower grades are proving dif- 
ficult to sell. Formerly, when mix- 
ing of different grades was per- 
mitted, it would have been possible 
to separate and sell a good deal of 
high-grade wheat from large blocks 
of low grade, or bring up latter by 
adding some top quality. Mixing, 
however, has now been forbidden in 
higher grades to such an extent as 
to make it virtually impossible to 
effect improvements of this kind. 

If farmers were selling their 
wheat on the open market it is cer- 
tain that there would be such an 
outery against the price discounts 
on lower grades as to force a re- 
examination of the whole question. 
As it is, loss incurred by the re- 
strictions on handling Canadian 
wheat will be added to the deficit 
incurred by the Dominion treasury 
on account of the price guarantee. 
Assuming that the present situation 
continues, the problem is likely to 
be carried forward to another year, 
with a large part of the Canadian 
carryover consisting of the lower 
grades. of wheat. 


Your Investment 
Questions Answered 


Without Charge 


As a subscriber to Thé Financial Post you are entitled to 
information regarding any Canadian investment that you 


are interested in. 


If not already a subscriber, address your enquiry to The 
Investment Department when sending in your subscription, 
USE THIS COUPON 


THE FINANCIAL POST. 
481 University Ave.. 
Toronto 2, Canada. 


+ 


Please sehd me The Financial Post for the next year (52 issues). 


I enclose $5.00. 
Name... 
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commitments, apparently having now dbsorbed the sudden emer- | 
cy purchases made during the recent war scare 3 


With the visible supply of Canadian wheat moun rapidly, connec 
of grain, have boon accslersie. Phete shows platters lesting ofc masin 


West. Canada 
Records Loss 


Net Loss of $315,805 Com- 
pares With a 


fit of 
$72,607 in 1937 


Western Canada Flour Mills and 
subsidiaries report an operating loss 
of $158,362, after all charges, includ- 
ing interest and taxes for the year 
ended July 31, 1938, as compared 
with an operating profit of $205,236 
in the year ended July 31, 1937. 

After reserve for doubtful ac- 
counts and’ depreciation a net loss 
of $315,305 is shown, against a net 
profit of $72,607 in 1937. 

Total assets decreased to $8.5 mil- 
lions at July 31, 1938, from $9.4 mil- 
lions at the previous year end. Se- 
eured bank loan was reduced $279,- 
00) in the year and now .total $1.7 


million; accounts payable and bills} 


Commodities 


payable amounted to $852,805, a re- 
duction of $144,544 from the previ- 
ous year. 

An appropriation of $516,342 from 
property and other reserves was 
made to write down properties dur- 
ing the year. : ; 

Working capital declined to $247,- 
508 from $700,441. : 


No dividends have been paid on 
the preferred stock since Mar. 15, 
1935, and arrears totalled $30.62%. 
Dividends were paid in full to Nov. 
30, 1932, and at the rate of 3% per 
annum to Feb. .28, 1935, when the 
payment was deferred. 


Income and Surplus Account 
Years Ended ~ 31 


Operating profit 
Less: Depreciation ... 
Res. doubtful accts. 
Prov. fr. inc. tax ... 


Net profit 

Add: Previous surplus 
Trans. fr. gen, res. 

Less: Invent. prem. .. 


123,558 


lus forward 
*Loss or deficit. 


Working Capital 
1938 


Current assets 
Current liabilities .... 


Working capital ....:. 


2,315,805 
247,508 


United Corporations 
Pay Class “A” Dividend 


. From Our Own Correspondent 

MONTREAL, — United Corpora- 
tions Ltd. has declared a dividend 
of 37 cents a share on the Class 
A stock for the quarter ended 
Nov. 15, 1938, payable Nov. 15 to 
shareholders of record Oct. 31. 

The present rate, which remains 
unchanged, has been effective since 
the beginning of the year. 
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See Compromise 
For Coal Strike 


From Our Own Correspondent 

REGINA—A compromise will 
likely be effected in the Estevan 
lignite cogl mine strike, reflecting 
a battle between a Canadian Fed- 
eration of Labor union and the 
C. I. O. United Mine Workers of 
America. 

Surveys reveal the U. M. W. A. 
to have the majority of men 
signed up and the C. F. L. union 
in the minority. But owners have 
been reportedly adamant against 
recognizing the U. M. W. A., pre- 
ferring the C, F. L. union. 


It is expected the Government 
will announce a minimum wage 
agreement and that the strike, 
now affecting. abott 200 men, will 
be settled. In all the mine field 
employs at peak of season about 
1,000 men. 


5 

“Industrial commodities for the 
most part are continuing very firm, 
those of a food or agricultural nature 
simply dawdling along. Strength of 
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delivery and shipment 


loading at a country elevator station. 


Willard’s Ltd. 
Profit Better 


Earn 16 Cents on Common 
Shares in Year Ended 
June 80 


Operations of Willard’s Chocolates 
Ltd, controlled by Blue Ribbon 
Corp., resulted in a net profit of 
$33,272 in the year ended June 30, 
Had er tbo a net of $41,- 

‘or the 18 months period ended 
June 30, 1937. 

Earnings on the 6%% preferred 
shares were equal to $7.02 in 1938, 
and $8.76 in the preceding 18 months 
period. Common shares earned 16 
cents in 1938, against a deficit earn- 
ing in the previous period. 

ros a e a — the small 
minority: in @ company has 
asked shareholders to state a price 
at which their shares could be pur- 
chased. 

Preferred shares are in arrears to 
the amount of $22.75 a share. 

Income and Surplus Account 
Year 18 Mos. 
en ended 

Juné 30 June 30 
1938 1937 


Net earnings 
Less: Depreciation .,. 
Taxes 


the industrials in recent weeks, how-| aq 


ever, has not yet been sufficient to 
compensate for the weakness of the 
other. As a result most indices 
are fractionally lower. That this 
situation is not expected to continue 
much longer, is indicated by signifi- 
cant recent strength of futures.  ‘ 


Metals especially copper and also 
cotton and hides have gained in the 
last week, rubber has eased from 
recent advances, silk is slightly 
lower, livestock definitely weak. 


Price Range 
Pre- 
Latest vious 
week 


$6.75 
9.15 


10% 
0850 
.1730 
0315 
1.86 
61 
05% 
13 12 
Weekly Indices 
Canada (D.B.S.) ... 74.2 


Same 
week 
last yr. 


$10.00 

9.85 

. 3 
0862 


Monthly Indices 


Latest Prev. + 
month’ month year 
84.0 84.9 83 
76.0 
76.8 
- 100.6 


Canada (D.8.S.) 
Retail (Sept.) . 
W'sale (Aug.) .. 

U. S. (Jul 

Gt. B 


, 85.6 
7.3 687.9 
100.7 411.5 


of price quotations is as follows: 
Cattle — Steers, , over 1,050 Ib., top 
rice, Toronto’ c, New 
ork: Silk — Japanese, 13-15 New York: 
Sugar — 96 Sagres centrifugal c/f New 
York; Wheat — No. 1 Man. North, Ft. W.- 
Pt. A, Basis: Hides — No. 1 packer light. 


Priees 


(Cash Quotations) 
For Week 


# 
No. 1 North. (Van.) .,..+..: 83% 
No, 3 North. (Atlan.) ... 
No. 2 U. 8. Yellows 
Australian (afloat) ..,.... . 
U.S. White Pac. (afloat) .. . 
Argentine Barusso 4 


tSample afloat. tHard winters. 


Winnipeg Grain Futures 


Week to Oct. 18, 1938 
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Surplus forward .,.,5. 
Working Capital 
1938 
Current assets 
Current liabilities .... 
Working capital ..... 


399,683 
125,309 
274,374 


Canadian Malartic 
Profit Increases 


ae 


Production Shows  In- 
crease Over Previous 
Quarter 


Operating profit of $144,534 is 
shown by Canadian Malartic Mines 
for the three months ended Sept. 30, 
1938, before allowance for taxes, de- 
preciation or deferred development. 
This compared with $110,678 the 
previous quarter and $113,069 a year 
ago. 

Gross production amounted to 
$309,824 compared with $269,918 last 
year. 

E. V. Neelands, general manager, 
states the increase in production 


4/ and profit was largely due to a rise 


in grade of ore treated, 5,003 tons 
from porphyry veins averaging 
$11.48 per ton being included in 
mill feed. Veins 602 and 604 in this 
group are being prepared for stop 
ing over lengths of 200 and 126 ft, 
respectively. Vein 701 on the 875-ft, 
level has been followed 270 ft., of 
which 96 ft. averaged 0.42 oz. gold 
over 2.26 it. Further development 
on the porphyry zone at the 4th 
level cannot be done canveniently 
at present. 

A new shaft has been commenced 
2,500 ft. east of No. 1 shaft to ex- 
plore the eastern section of the 
north zone where interesting results 
from diamond drilling have been 
obtained. It will be equipped in the 
winter and sunk in the gpring. 

Operating results are as follows: 

Quarterly Papaings 
Months Ended Sept. 30 


id in cash after allowing for alight- 
h we at oes 


R 

Mr. MacLachlan refers to the like- 
lihood of a further reorganization ag 

lollows: 

“Under the plan of reconstruction 
of the company which become effec- 
tive Dec. 1, 1933, a portion of the 

payable on bonds and on 
bank loans was settled by the issue 
of class A shares, amounting for the 
year to $218,134. This plan expires 
on Dec. 1, 1938, and further proposals 
ate under consideration.” 

This is in line with predictions 
made from time to time in The Fin- 
ancial Post that the company would 
not be in a position to resume full 
cash interest payments after Dec. 1 
this year. ; 

The balance sheet as at July 31, 
1938, shows cash of $58,006 against 
$37,978. Largest change in current 
assets is the reduction in inventories 
from $2.8 millions to $1.6 million. 
There is a corresponding reduction 
in current bank loans from $3.4 mil- 
lions to $2.2 millions. 

The ny’s anniiel meeting is 
being. héla. on. Oct 24,1938; in 
Toronto. «-: i Y irate 

Consol. Income.and Surplus Account 

Years Ended July 3 | 
; ar i 


ews Teyyere 
ra . a 
Operating profit ae 548,268 
11, 14,182 


Ada: Invest. income . 


Nét earnings ....... te 
Less: tion ... 


Surplus forward 181,174 
*Deticit. 


Working Capital 
1938 1937 


& 
3,774,945 
4,058,165 


283,220 


* 
Current assets 2,792,914 
Current liabilities .... 2,948,471 


Excess current liabs. . 156,557 


Lake of the Woods 
Business. Better 


Had Deficit of $296,000 in 
Fiscal Year Ended 
Aug. 31 


From Our Own Correspondent 

MONTREAL. — The fiscal year 
which ended August 31 was one of 
the most difficult in the history of 
Lake of the Woods Milling Co., ac- 
cording to F. S. Meighen, president. 
However, there has recently been 
considerable improvement in the 
situation. | 

Adverse results last year were due 
to the premium on high grade Can- 


adian wheat. 


Better Conditions Now 

Due to the larger crop and the 
reduction in Canadian wheat prices 
to world levels conditions have 
changed for the better.. There has 
already been considerable improve- 
ment in business. — 

Net operating profit of. the com- 
pany in the year ended August 31 
last was only $8,165; compared with 
$738,706 in the 1936-37 fiscal year. 
Although provision for depreciation 
was reduced from $150,000 to $75,000 
there was a net loss after all charges 
of $296,132, compared with a profit 
of $328,689 last year. 

Working capital dropped from 
$817,291 to $613,726, and the reduc- 
tion would have been even greater 
except for the sale of an idle plant. 
Bank loans were reduced during the 
year to $625,000 from $2.9 millions. 
This reductiog is offset by a decline 
in inventories from $3.5 millions to 
$804,717. 

The depreciated value: of real 
estate, plant and equipment is shown 
at $4,561,544, a reduction of $316,524 
from a year ago. This is largely due 
to sale of an idle plant in Montreal 
at a reported price of $210,000. The 
balance sheet shows a reduction of 
$725,000 in the value of plant and 
equipment before deducting depre- 
ciation. 

Income and Surplus Aeceunt 
Years Aug. 31 
a 
738,706 
23, 


Net . profit 
Add: Divs. from contr. 


Legal fees 
Income taxes «i.+++ 
tion 


Interest erraeteneeee 


PRODUCTS 
have maintained a quality, the 
excellence of which has won and 
maintained popularity for over — 
thirty years. pees ae 


-. Western Canada Flour Mills Co. Limited : ‘ 


Mills at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 
Purity Flour — Purity Rolled Oats — Purity. Salt — Hovis Flour —' 
Pioneer Poultry Feeds. 


Ce iimem elelere 
FLOUR 

Milled From Washed Wheat 

mas on at 


_ Calgary 
. Robin. Heod Flour Mille Limited 


Sales Offices: 
Vancouver, Calgary, Edmonton, Moose Jaw, Winnipeg, 
Toron , Quebec, Moncton, Montreal 


Saskatoon 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
OFFICES: 
Agency Building - - . Edmenten, Alta. 
221A Sth Ave. W. - - > algary, 
MeCallum-Hill Building - - Regina, Sask. 
411 Avenue Building ~ - Saskatoon, Sask. 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising, 


MANITOBA’ - SASKATCHEWAN - ALBERTA 
VOfidds: OOLUTH-. ‘MINNEAPOLIS 


GRAIN , 
MERCHANTS Sc Wold ade 


s 
ft 


Termine! Elevator at Port Arthur 
_ (Capecty 5,300,000 busbels) 


Over 200 Elevators in Western Conde 


q. 
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LAKE OF THE WOODS MILLING COMPANY, LIMITED. 


AND ITS WHOLLY OWNED SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET AS AT Sist AUGUST, 1938 
ASSETS 


Property Account 
Land, Water Power, Buildings, Machinery and 
Equipment at Cost, less depreciation applied, and ‘ 
the annual amount of depreciation written off 
$6,467 ,076.25 


Automobiles and Trucks 076. 
+ Less: Reserve for Depreciation 1,905,531.46 $4,561,544.79 | 
42,803.02 


600,165.00 
6,532.00 © 


Deferred Charges te Revenue 
Investment in Controlled Company—Allied Industry: 
(Held by the Trustee for the Bondholders) 
Sundry Investments—Grain Exchange Seat, eto. .... 
Geedwill, Trade Marks, etc. 
Cash on Hand and in Banks 
Investments (Market Value $14,160.00) 
Accounts Receivable 
After providing for @ and Doubtful Debts 
Inventories 
Valued as follows:— 
Grain at approximate Market Value. 
Flour and Feed at approximate Manufactured Cost 
Bags and Materials at approximate Manufactured 


Cost and approximate Cost Price respectively.. 894,717.46 1,680,811.47 


$7,150,856.28 
LIABILITIES 4 
Capital Steck 
Authorized: 
200,000 Shares of No Par Value. 
15,000 Shares of 7% Cumulative Preferred 
Stock of $100.00 each, 
Issued: ’ 
147,689 Shares of No Par Value 
15,000 Shares of 7% Cumulative Preferred Stock 
of $100.00 each 


First Mortgage Bonds, 6% Due Ist May, 1941: 
Issued and held by the Sanks as col- 
$4,000,000.00 


1,500,000.00 $4,453,780.00 | 


lateral to Loans 


Bank Loans Secured as Above and Under Sections 86 
and 88 ef the Bank Act 


Accounts Payable 
Provision for Federal, Provincial and Municipal Taxes 


625,000.00 
403,447.86 
38,637.66 1,067,085.52 


Insurance and Other Reserves 149,485.00 
Earned Surplus 1,480,505. 76 


$7,150,856.28 | | 
Semen nameeet 


PROFIT AND LOSS AND SURPLUS ACCOUNT FOR THE YEAR ENDED - 
Slst AUGUST, 1938 tT 
$1,906,638.20 


$3,614.85 


Balance—at 3ist August, 1 

Net Operating Profit for 
3ist August, 1938 

Less: Interest 
Depreciation ° . 
Provision for Income Taxes ...+.+++4 
Directors’ Fees 
Executive Salaries 


Legal Fees ........ geeceteeese eeeeecce 
333,599.13 


324,984.28 
Dividends from the Investment in the 
Controlled 


28,051.84 206,132.44 
_ 210,000.00 - Ss . 
Contingent Liabilities: 
On Customers’ Paper under Discount $20!,770 
Note: Dividends the Cumulative Preferred Stock are in arrears for one year, | 
MONTREAL, 4th OCTOBER. 1938. ; pa 
We have eae oF oes fee Boke = petwanig SOs tees oe 
sts gaye, tn Gre Pata 6 ule Ste tre Sa 
th, ested ake ote determined ghd certified correct by 
Orticlals of the Companion, and we yr" camelven tank, tae eu atte eee 3 
a we a eae i 
See eae tet Rane es 
said the. Combined ira, ace ing: te ation an 
explanations is a See ; a HU es . 1 veo 
. . co 5 einen a ait n 


"690,505.76 
Guarantee of $1,169,500.00, 544% Bonds of Inter City Baking Company, Limited. J ™ 
the Board: R. W. REFORD, C. H, G. SHORT, 
August, 1988. 
Offiet 
to the above that we have 
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Can. Airways. 

Can, Goodrich, com. 
Can. Industries, A com. 
— Ingersoll one 
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101.00 


Oct. 19, 1938 
Jan. * 
ba : une ‘3 
3 15 Nov. | 
Oct. 
Oct. * 
1 June ’ 
1 Sept. * 
15 Mar. ’ 
15 Nov. * 
1 June ; 
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«+» 111.00 
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«+++ 100.00 
99.75 
90.75 
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Perp. bonds ... 
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Dominion Guaranteed 
Canadian National Railway: 


15 Jan. " 
; 15 Feb. " 
3 1 May 4 
3 15 Dec. : 
3 15 Feb. & 
“i, 1 Sept. : 
ae | Feb ha 
the 1 July. of 
04% 15 JUNE YO «++ 
5 1 Feb. 9 
% 1 July 
1 Oct. * 
3 1 Feb. "7 
Provincial Government 
: runswick: 
4 . Oct. "51 .... 90.00 
3% 15 June '56 .... 94.00 
#4 15 Nov. "47 «+05 101.50 
4% 15 Apr. * «e+ 104.00 
«6 «15 Jan. " - 108.50 
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Neva Scotia: 
3 2 Jan. ‘5 
1 June " 
34 15 Dec. ' 
44% 15 Sept. ’S 
tes 15 Nov. R 
+8 1 Mar. ’ 


94.00 

7.00 

eve 106.50 
«++ 110.00 
+ 116.00 
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Ontario: 
% 15 May ’ 
1 Dec. °5 
15 Nov. ‘5 
i June " 
» 1 June 5S 
2 15 Jan. *6 
15 Oct. * 
2 Dec. '6 
$44 1 July 7 
Oat. Hydre Comm.: 
3 1 Aug. "48 .... 
%% 1 Feb. "53 ..». 
3% 1 Apr. ‘47 .... 


Prince Edward Island: 
3 1 Oct. “45 .... 


to co tote co to Caco ne 
> in os en hg Bh ee BD 
BNoSXSares 


no polage 
8 83s 


n 


Quebec: 

1 Nov, ’51 . 
% 1 Mar. * 
3% 1 June '5 
4 15 Mar. °5 
4% 1 Aug. °5 
% 2Jan. " 


Alberta: 

4 15 Dec. "5 
42 1 Oct. ’ 
% 1 Oct. * 
*5 : ot. ° 
54 1 Apr. °5 
6 1 Mar. ’ 


British Columbia: 

+4 1 Dec. °57 secs 
44 15 Jan, °51 .... 
4% 1 Oct. ‘53 ... 
5 25 Apr. "54... 
5% 1 Feb, * 

6 15 Feb. " 
Manitoba: 

4 i Dee. % 
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i%— 15 Dec. * 
$5 2 Dec. "5 
5% 1 Oct. °S 
§ 1 Apr. 
Saskatchewan: 
~ 1 Nov, * 
42 1 Oct. ” 
4% 15 Mar, 

5 1 Aug. " 
5% 1 Oct. °5 
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Calculated 
to call date giving lowest possible yield. 
'Payable Can. & N.Y. sPayable N.Y. 
sCallable on or after Sept. 15, 1936. 
Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


[Dividends Declared 


This Date 
pay- of 
ment record 
Ault & Wiborg pf. 1.3742c 15 
Aluminium, pf. ... $1.50 Dec. 1 Nov. 15 
Anglo-Can. Tel., p. 68%c Nov. 1 Oct. 15 
Assoc. Tel., lst pf. 49¢ Nov.15 Nov. 1 
Do., $6 pref. ..... 42c Nov.15 Nov. 1 
Beatty Bros. ist pf. $1.50 Nov. 1 Oct. 15 
Buffalo Ank. 25c Nov.15 Nov. 1 
B.C. Tele., 2nd pf. $1.50 Nov. 1 Oct. 17 
Bk. of Toronto .... $2.50 Dec. 1 Nov. 15 
Can. Nor. Pwr. . 30c Oct.25 Sept. 
Can. Indus.. A & B $1.25 Oct. 31 Sept. 


Date 
payable 
Nov. 1 Oct. 


The Canadian of® 
Notice is hereby given eit a divi- 
dend of two per cent in ian 


funds on id ital stock 
of this Bahk tes bate declares for 


not be closed. 
wr Ono a 
Toronto, 23rd nS 908 


THE BANK OF TORONTO 


Dividend No. 229 


Notice is hereby given that a Divi- 
dend of Two and One-half percent. 
upon the Paid-up Capital Stock of 
this Bank has been declared for the 
current quarter, and the same will 
be payable at the Bank and its 
branches on and after the first day 
of December next to shareholders 
os Decne on November fifteenth, 


By Order of the Board. 
F. H. MARSH, 
General Manager. 


The Royal Bank of Canada 


DIVIDEND NO. 206 ° 
OTICBH is hereby given that a 
dividend of two per cent. 
(being at the rate of eight per cent. 
per annum) upon the paid-up cap- 
ital stock of this has heen de- 
clared for the current. quarter and 
will be payable at the bank and its 
branches on and after Thursday, 
the first day of December next, to 
shareholders of record at the close 
of business on thes Gist day of 
October, 1938. _ 
By order of the Board. 
S. G. DOBSON, 
General Manager. 
Montreal, Que., October 14, 1938. 
—_—_—_—_—_—————— 


Zeller’s Limited 

Notice is hereby given that the 
Directors of Zeller’s Limited have 
declared the regular quarterly Divi- 
dend of one and one-half (14%) per 
cent (37% cents) on the Preferred 
Shares payable November Ist, 1938, 
to Shareholders of Record October 
15th, 1938. 


By Order of the Board, 
T. E. McDERMOTT, 
Secretary-Treasurer. 


SIMPSONS, LIMITED 
Preference Dividend No. 29 


NOTICE is hereby given that a 
Dividend of One dollar and twenty- 
five cents ($1.25) per share on the 
Outstanding Paid-up Six and one- 
half per cent (6%%) Cumulative 
Preference Shares of the Company 
has béén déclaréd payable on No- 
vember 1, 1938, to shareholders of 
record at the close of business on 
October 25, 1938. The transfer books 
will not be closed. 

FRANK HAY, 
, Secretary. 


Toronto, October 14, 1938. 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 311 

EXTRA DIVIDEND NUMBER 48 

A regular dividend of 1%, and an 
extra dividend of 1%, making 2% in 
all, have been declared by the Direc- 
tors on the Capital Stock of the Com- 

any, 

A r, 19388, to shareholders of 
record at the close of business on 
the 2ist day af October, 1938. 


Dated the 14th day of October, 1938. | x, 


I. McIVOR, 
Assistant-Treasurer. 


Kirkland Lake Gold 


ayable on the 4th day of/;, 
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For Saguenay| 


Earns $3.19 a Share in|: 


First Nine Months 
This Year 


— 4 
From Our Own Correspondent 

MONTREAL.—Earnings of Sague- 
nay Power and its wholly-owned 
subsidiaries in the first nine m 
of the current year were equivalent 
to $3.19 a share on the common 
stock. This compares with $4.40 a 
share in the s@fne period of 1937.’ 

Lower operating revenues and 
higher operating expenses are -re- 
sponsible for the decline. Operating 
revenue in the nine months ended 
Sept. 30, amounted to $3,461,570, a 
reduction of $231,281 from the same 
period’ last year. Operating ex- 
penses, on the other hand, were 
$36,500 higher, amounting to $451,766. 
Provision for depreciation and for 
discount on financing is also up but 
this is offset by a reduction in bond 
interest and in provision for income 
taxes. , 

Profit in the nine-month period 
fell $116,718 short of meeting: divi- 
dend payments of $3.75 a share on 
the common stock, 

Comparative income and surplus 
figures for the nine months are 
given below: 

Nine Months Ended Sept. 30 
1938 1 


Oper. revenue 
Less: Oper. exps. 


Net earnings 

Less: Bond interest .. 
Other interest 
Disc. on financing .. 
es 


Net profit 
Less: Pref. divds. .... 
Common divds. .... 


Deficit 

Add: Prev. surplus .. 
Profit on secs. sold . 

Less: Prem. on notes . 


Surplus forward 3,513,882 

In the three months ended Sept. 
30 net profit was equivalent to $1.12 
a share on the common stock, com- 
pared with $1.73 a share in the same 
period of 1937. 

Operating revenue for the period 
was $127,812 lower at $1,169,000. Op- 
erating expenses were $42,896 higher 
at $175,161. 

Given below are comparative in- 
come and surplus figures for the 
three months ended Sept. 30: 

Income and Surplus Account 


Three Months Ended Sept. 30 
1938 1937 


Net earnings ....«.... 
Less: Bond interest .. 
Other interest 
Dise. on financing . 
Depreciation 
Income taxes 


~ 169,439 

100,757 

432,935 

68.752 

210,000 

$154,183 

3,539,940 2,986,482 
3,513,882 3,140,665 


Net profit 
Less: Pref. divd. ..... 
Common divd. ..... 


Deficit for period .... 
Add: Prev. surplus .. 


Surplus forward 
tSurplus. 


| Mining Dividends || 


Oct.17 % 
Anglo-Huronian 5 
Beattie Gold 
Bralorne 
Buffalo Ankerite 
Bulolo Gold 


ne 
or 
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il. 


BER. BS0He 


Hedley Mascot .... 
Hollinger 
Hudson B. 


Int. Nickel, com. ... 
Island Mountain 
Jack Waite 

Kerr Lake 
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Noranda .....-.0+0« seee 
Nipissing 

North Empire... 
Oro Plata 
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PITFIELD PROMOTIONS 


ARTHUR 8S. TORREY 


FINANCIAL POST 
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| Revenues 
Year ‘Are Within: 
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ERIC S. MORSE 


W. C. Pitfield & Co. Ltd., investment dealers, have announced the 
appointment of Arthur S. Torrey as general manager and Eric S. Morse 
as sales manager. Mr. Torrey, who has been with the Pitfield organization 
since its inception, has been sales manager for the past five years. For 
the past two years Mr. Morse has been resident director in charge of the 
company’s business in Ontario. Prior to that he was manager of the Halifax 


Coble Prices 
Reducedi inKast 


Average of Cent a Gallon 
Taken Off Retail Price 
in Eastern Canada 


A reduction in the retail price of 


—— | gasoline in eastern Canada has been 


announced by major oil companies. 


_ Effective in Ontario, Quebec and the 


Maritime Provinces, the reduction 
ranges from one half cent a gallon to 
1% cent a gallon. On the average it 
is understood the price has dropped 
one cent a gallon. Differences in the 


Lor actual reduction in various centres 


are said to iron out certain inequali- 
ties that prevailed. 

Oil company executives state that 
the reduction is to place Canadian 
retail prices in line with the lower 
crude oil prices declared in the mid- 
continent and Texas oil fields of the 
United States. Taken in conjunction 
with the onset of the season of re- 
duced consumption in Canada, the 
lower crude prices are said to justify 
the lower prices now announced. 


May Last Some Time 

How long the lower price scale 
will prevail is uncertain at present. 
At least there is little likelihood of 
higher prices until there is some 
change in crude oil prices in the 
United States. 

Oil company executives inter- 
viewed by The Financial Post did 
not express any surprise that crude 
oil ‘prices had been lowered in the 
U.S. In fact itwas said that cuts had 
beer overdue in some. .producing 
fields. The fundamental position of 
the oil industry in the U. S. was con- 
sidered sound. There are indications 
that gasoline consumption in that 
country for 1938 will reach a new 
ak, Steps have been taken to bring 
most of the other factors under con- 
trol, such as refinery runs and 
stocks of crude oil and gasoline. 
Only gas and fuel oils appear seri- 
ously out of line. 

In Canada, gasoline sales, so far 
as figures have been available for 
the first seven months, were above 
last year’s level. This is in spite of 
reduced tourist business and some 
tendency for general business to be 
less satisfactory. 


Dominion Stores Sales 
Down 4.48% in Month 


Sales of Dominion Stores Ltd. for 
the four-week period ended Oct. 8 
decreased to $1.4 million from $1.5 
million in the corresponding period 
of 1937. This is a drop of 4.48%. 

Total sales for the year to Oct. 8 
amounted to $14.4 millions, us com- 
pared with $149 millions for the 
same period in 1937, a decrease of 
3.30%. ; 

Stores operated totalled 469 dur- 
ing the last four-week period, as 
against 476 stores last year. It is 
stated that war fear during the period 
had an adverse effect on the com- 


Quebec Hits 
Seaway Plan 


Duplessis Supparts Hep- 
burn in Opposing St. 
Lawrence Scheme 


From Our Own Correspondent 

MONTREAL, — Premier Mitchell 
Hepburn of Ontario has the support 
of the Quebec Government in his 
opposition to the St. Lawrence 
Waterways scheme. 

A Statement to this effect by 
Premier Maurice Duplessis in an in- 
terview in Montreal caused no sur- 
prise. In view of the close co-oper- 
ation between the Ontario and Que- 
bec Government during the past 
year, especially in matters concern- 
ing the Federal Government, Que- 
bec’s opposition has been taken for 
granted. 

Quebec, Premier Duplessis stated, 
does not consider that the scheme 
should be undertaken for years to 
come, He opposes action at this time 
on the grounds that the additional 
power is not needed. His statement 
follows, in part: 

Power Not Needed 

“The Privy Council has repeated- 
ly decided that the Federal Govern- 
ment has jurisdiction over navigable 
rivers but that, on the other hand, 
the provinces have sole jurisdiction 
over the bed of these rivers. Conse- 
quently, it would be impossible for 
the Federal Government to under- 
take any work in these rivers with- 
out the fall consent of the interested 
provinces.” 


‘iid Expenses 
-This 
_ Estimates 


syndicate is as fol- 
: Wood, Gundy & Co.; 
Montreal; Dominion .- Securities 
Corp; A. E. Ames & Co.; Royal 
Bank of Canada; Canadian Bank of 
& Co.; MeLeod, Young, 
Weir & Co.; Mills, Spence & Co.; 
Bank of Nova Scotia; Royal Securi- 
ties Corp.; McTaggart, Hannaford, 
Birks & Gordon; Hanson Bros. Inc.; 
Harrison & Co., Eastern Securities 
Co.; Mead & Co; Irving, Brennan & 
Co., and T. M. Bell & Co. 
The purpose of the issue is to pro- 
vide funds to finance general ex- 
penditures on highways. 


Within Budget Estimate 


In the year ended Nov. 30, 1937, 
Nova Scotia had a surplus of $52,389 
after providing for relief out of cur- 
rent revenue. In the previous year 
there was a surplus of $151,719 be- 
fore providing for unemployment 
relief. For the current fiscal year 
the Government budgeted 
surplus of $7,898 after providing for 
an increase of $464,185 in ordinary 
expenditure and an incréase of $76,- 
410 in sinking -fund provision. 
According to Hon. Angus L. Mac- 
donald, premier and provingjal 
treasurer, accrued receipts and ex- 
penditures for the first 10 months of 
the current fiscal year are within 
the budget estimate figures. 

Debt position of the province is 
shown below: 


Debt Position 
Gross funded debt ..... bobved $102,671,246 
Less: Sinking funds 6,371,631 
Revenue producing assets .. 20,099,707 


Net debenture debt 
Contingent liabilities 


Aylmer School Board 
Refinancing Bonds 


From Our Own Correspondent 

MONTREAL. — Arrangements 
have been completed by the Quebec 
Municipal Commission for the re- 
financing of the debt of the Roman 
Catholic School Commission of the 
Town of Aylmer. 

Under the arrangement the schiol 
commission will pay 4%%.for the 
next five years, 5% for. thesetond 
five Years,514% for third five years 
and:.6%: for an additional. 12: years. 
Asis indi€ated by the above, the 


debt ig, to. be amortized over °32 


yearsi? *° ; 4 

Thé refinancing scheme is ‘simiilaf 
to. that: recently arranged for the 
Town ‘of Aylmer. Both the town 
and the school commission have 
been in default for some time. 
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POUCHES 25¢ 
PACKAGES 25c 


THERES SOMETHING 


Dumico Gold Corp. Finds 


Ore While Shaft Sinking 


Shaft has been continued from 450 


to 673-ft. depth at the property of 


Dumico Gold Corporation, according 
to a progress report released by the 
company covering work completed 
in the past two months. Ore was 


, encountered in the shaft over a 


vertical depth of 160 ft. starting at a 
depth of 511 ft. 

When the shaft reaches a depth 
of 750 ft., an attempt will be made 
from the 2nd level to find the down- 
ward extension of the rich higher- 
than-average grade ore indicated 
some time ago on the Ist level west 
of the shaft. The 3rd and 4th levels 
at 600 and 750 ft. will also be opened, 
with work proceeding on both at 
the same’ time. Ample funds are 
stated to be in the treasury, for 
some time to come. 


Halifax Fire and Home 
Cease Joint Operation 


Announcement has been made 
that the. Halifax. Fire Insurance 
Company and the Home Insurance 
Company, of New York, have agreed 
to terminate all connection between 


ABOUT 


iT 


SR 
them as regards Canadian business, 
This action is attributed to the fact 
that the Halifax Fire, one of the — 
oldest fire insurance companies in — 
North America has been operating 
in Canada for many years as a non- 
board company while the Home has 
been a tariff. The separation of the 
two companies is stated to be in 
order to further the plans of the 
Canadian Underwriters Association 


to bring all companies in a group © : 
into uniformity, either in or out of, 


the association and to cause all com- 
panies writing one line of business ~ 
under tariff regulations to accept 
tariff jurisdiction in all. 


Y eer 
NVELOPE 


~F 
UOMINION ENVE| a 


Pamour Pore. .¢ssese+e “" 


Mining Company, Limited 
(No Personal Liability) 


Markets 
Ind. & Mines 

791,000 

859,000 


Can. Bk. of Comm. $2 Nov. 1 Sept. 
Can. Bronze . Nov. 1 Oct. 20 
Do., pref Nov. 1 . Oct. 


£ 


Mines pany's sales, 


Monthly Sales 
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BERNESE 


Calgary & Edm. . Dec. 15 Nov. 
Can. Investors Nov. 1 Oct. 
Nov. 15 Oct. 
Nov. 1 Oct. 
Nov. 1 Oct. 
Dec. : Nov. 


awe SEER acdsee. ae 
4igary Power pf.. $1.50 
Cons. Press A r : . fs 
Can. & Doni. Sugar 37%c 

Do., extra 25¢ Nov. Oct. 
Coast Brew. . 8c Nov. 1 Oct. 
Cmonwealth Int'l. 4¢ Nov.15 Oct. 


Can. Inv. Fd., sp. 

& ord : 3c Nov. 1 
Oct. 20 
Nov. 1 
Oct. 15 
Nov. 15 


Nov. 4 
Nov. 4 Oct. 
Nov. 1 Oct. 


Nov. 1 Bept. 
Nov. 1 Oct. 
Nov. 1 Oct. 
Nov. 1 Oct. 4 


Oct. 22 
Oct. 22 
Dec. 1 
Dec. 1 
Nov. 15 


Dec. 1 
Oct. 31 


Oct. 25 
Oct. 25 


Oct. 29 
Nov. 1 


Nov. 15 
Nov. 1 
Nov. 1 
Dec. 1 


Nov. 1 
Nov. 5 
Nov. 1 
Oct. 25 
Nov. 1 
Nov. 

Nov. 15 
Nov. 1 
Nov, 1 
Nov. 1 
Nov. 1 


Nov. 30 
Nov. 22 
Nov. 22 


United Co 
; oA os ov. 15 
Union Gas 20¢ Dee. 15 


Wood, A. & J., pf.t $1.15 Nov. 1 “Oct. 19 
Weller’s, pret. .... 37%¢ Nov. 1 Oct. 15 
sInitial, tInterim. tArrears. 
Sty omeysumsnmiineesmaaniniibiitiamiaddaineaaie 
‘1 Perron Gold Mines report produc- 
Hon in Sept. of $106,539 from 10,339 
‘ons of ore milled. This compares 
With $79,726 for September of last 
year and $110,742 for August of this 
year. During the month the mill did 
- average daily tonnage of 346.8 
| ns. The No. § shaft surface build- 
ngs and head frame “are 75% com- 
pleted. The shaft is 80% completed 
© the 620-ft, level: An advance of 
27 ft. has been made below.the level,” 
J. P. Norrie, general manager said. 


Oct. 


Sept. 
Oct. 12 


Oct. 12 
Nov. 
Oct. 


Dome Mines ...... 50c 
Dominion Tar, Pp. $1.37% 
East. Twp. Tel. ... 36c 
Gurd., Chas., pfd. . $1.75 
Hollinger Cons. ... $c 
iV. ern 

Humberstone Shoe ase 
Imperial Bank «see $2.50 
Int. Utilities, pZ, .. 

Do., $3.50 pf. ... BTisc 
Inter. Nickel, pid. $1.75 
Koot. 


Belle 
Do., 
Kirk. 
Do 


leitch Gold 
McIntyre Porc a 
ML LOH. & Pr, oe 


Ottawa Car ...... 


+$1 
Orange Crush, pf. . 


35e 


enay Pr., pt. $1.37% 
Antonio G,... 7¢ 
Sid. Rylts., p. le 


Silbek Prem, 4c 
Bisel of Can.’ 43%c 
» pref. ....., 43%e 
South Can. Pr Y 

) ot. Bee 

St. Law. Flour... 


Oct. 17 
Oct, 15 
Oct, 21 
ott. 21 
Oct. 31 
Nov. 21 


» xtra 


Dividend No. 8 


A semi-arinual dividend of four| Ren 


cents per share and a special divi- 


dend of two cents per share (making | giscoe 


a total of six cents per share) on the 
outstanding capital stock of the Com- 
pany, has been declared, payable 
December ist, 1938, to shareholders 
of record October 3ist; 1938. 

The Canadian five per cent tax 
will be deducted from dividends paid 
to non-residents. 

By Order of the Board, 

+H. F. CASSIDY, 
Secretary-Treasurer. 


Toronto, October 12th, 1938. 


Mcintyre Porcupine Mines 


LIMITED ' 
(No Personal Liability) 


DIVIDEND NO. 60 

Notice is hereby given that a dividend 
of ten per cent. (10%) on the Company's 
Capital Stock will be paid in New York 


funds on December ist, 1938, to share- 
holders of record at the close of business 


on November 1, 1938. 
By order of the Board. 
BALMER NEILLY, 
Treasurer. 


Dated at Toronto, October 13, 1938. 


LEITCH GOLD MINES 


LIMITED 
(No Personal Liability) 


DIVIDEND NO. 1 

NOTICE is hereby given that a dividend 
of two cents per share has been declared 
by the Directors of Leitch Gold M 
Limited (No Personal Liability) a 
Canadian funds on November 15th, 1938, 
oo een of record, October ist, 
1 

By order of the Board, 

H. J. MACKAY. 

Toronte, Ontario. Sec. 
October 13th, 1938. 


A. J. PATTISON JR. & CO. Lid 
Established 1907 
CORPORATION SECURITIES 
Royal: Bank — EL. 6101 
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7.75 
tInterim, 


t-Harg. 400 + 30c 
includes bonus, 
*Initial. 


ANGLO-CANADIAN 


TELEPHONE COMPANY 
Preferred Dividend Notice 


NOTICE is hereb ven that a 
dividend of One me ree Eighths 
Per Cent (1%%) has been declared 
on the 5%% Cumulative Preferred 


Stock of the Comp for the Quar- 
ter ending October 31, 1938, payable 
November 1, 1988, to Stockholders of 
récord at the close of business on 


Montreal, October 14, 1938. 


Quebec Power Company 


NOTICE is hereby given that a 
dividend of twenty-five (25c) cents 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ended Sep- 
tember 30th, payable November 15th, 
to shareholders of record October 
25th, 1938. 

By Order of the Board, 

JAMES WILSON, 


Secretary. 
Montreal, October 18, 1938, 


Dominion Bridge 


Company, Limited 
END NOTICE 


is A total of 709, 


(Subject to final adjustment) 
Four-wee 1938 1937 


© 
n 
a 


3 
exe 


EE 


uo 
= 
wo 
~ re) 
ESS8E533 


oy * eeecdee : 
UB. 15 seaeese 4y * 

t. 10 seeceee 1,374,523 
Oct sees 1,452,111 


$253: 


ae 


e 
= 
= 
— 
So 
= 


14,422,586 14,915,508 . 
Note:—In the period ended Jan. 29, 1938, 
11 fewer stores were operated than in the 
1937 period; in the Feb. 26 period, 7 fewer; 
Mar. 26, 1 fewer; Apr. 23, no change; 
May 2, 3 fewer: June 16, 4 fewer; July 16, 
6 fewer; Aug. 13, 7 fewer; Sept. 10, 8 fewer; 
Oct. 8, 7 fewer. ; 


Hunter Valley Oils 
To Reduce Holdings 


Following the failure of its No. 1 
well to strike oil in .commercial 
quantity, Hunter Valley Oils has 
decided to surrender some of its 
leases which comprise 12,892 acres, 


‘| including 9,052 acres in a solid block 


along the MacLaren anticline in Al- 
berta. Active drilling operations 
were Carried on to the end of Octo- 
ber, 1937, when drilling was 
suspended at a depth of 8,282 ft. fol- 
lowing indication of a formational 
repetition from cores. It was then 
decided to pull all recoverable cas- 
ing and to dispose of drilling equip- 
ment. 

Balance sheet as at May 31, 1038, 
shows current assets of $1,844, in- 
cluding cash of §$1,463.. Current 
liabilities of $114,548 included loans 
of $93,963 from shareholders used to 
finance drilling in 1937, 


Bell Issues Stock 

MONTREAL.—Bell Telephone Co. 
of Canada has notified the Montreal 
Stock Exchange that 4 additional 
shares of the company's capital 
stock have been issuéd in connec- 
tion with the op teed stock plan. 
150 shares has now 

been issued. 


TO HEAR REFUNDING PLANS 


Ontar'o Department of 
Affaire on Oct, 24, These 
reviewed 
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POSTER ADVERTISING. 


It is nearly four years since it appeared on the poster panels. 
The Domestic Shortening boy became a well-known character. 
| His pleasant smile won its way into the hearts of millions. 


This poster lives in the memory of Canadians and isstill talked 


about. 


Positive proof of the memory value of Poster Advertising ... 
Advertising that is remembered builds business! 


POSTER ADVERTISING SELLS! 


ASSOCIATION OF CANADA 
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STOCK BROKERS 


Pope, 7 ope ale ity Seeley é # >Y Kul hes fr U ' ie 
Base Metal Producers in Position to Frotit trom Upturn| 
- “Output In 1837) What # Cent's. Rise in Base Metal Prices Means: | 
ote Se ce ee ee “Copper Lead Zinc 
Aldermac .....cscs---:- 4960,306 5824006, sn $145,000 $0.03 
Price range—1937: High, $1.90; Low, $0.90. “Ba High, 90.10; Low, $0.28, Current, $0.67. 
4 000 131 
Consolidated Smelters - 3242904 4804000 418138000, 200200000, S500 gM 131.500 
; rete 100 
. alconbridgs Niet se a er east odes igh $6.90; Low, $4.25. Curren a0 
Granby Consolidated .. 2,250,003 5,940,650 $300,000 
Price range—1937: High, $15.00; Low, Et a ah. 888; Low, $2.50. Current, $8.12. 


udson .& S... 7,973 57,688,485 
* aon Ahr fy je Loe, $15.75. 1938: High, 
.. 14 


i 025 1291 
Interne sange—06t: High, $7425; Low, $961, 2 


3.300,773 oli ae 


Been pividend 
in 1937 Rate 


$0.045 


Sreeee eetere _ eeeeee weer eect eevee Members Toronto Stock Exchange 


Bright Despite News 


Sig- 
ut 
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$0.01 
$0.02, 


$0.13 


ap 15 King Street West 


Teck-Hughes Announced Plans Point to Ve 
ADel. 6028 


nificant Trend — Profit May be Thinner 
Likely More of it—Gold Increases 


Leadership of the base metal stocks on the mines market of late has: 
been to some extent weakened by the announcement lifting all restric- 
tions on production by copper cartel members. - 

Explanation given for the move was that the cartel wished to halt a 
“y runaway base metal price. On the whole, the action would appear wise 
* and only temporarily depressing for the market. Were copper prices to 
« continue their sharp climb of recent weeks, producers would certainly 
* profiit. But at the same time marginal producers—those who can break 
* even only when copper is at an inflated :price—would be encouraged to 
« reopen plants, etc. The result would probably be generally painful and, 
. incidentally, not so agreeable for the cartel. 

: As articles elsewhere in this issue of The Financial Post indicate, the 
* broad outlook for base metal demand and prices is better than for many 
» years past. Most careful investors are likely very soon to discount the 
. importance of the softening of the eee 


’ copper market and take a more/ ounces, an increase of better than 


$0.41 $0.30 


d$0.14 
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orthern Empire (Gold) Mines, Limited 
We have prepared a survey and analysis of 
this property which we will be pleased to 
forward upon request. 


A. E. OSLER & CO. Oder Building, TORONTO 


PO nag hong 11 Jordan St. ADelaide 243) 


$2.72 °$0.75 
$332  $2+$0.25 
$2 


$0.25 
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$0.21 
$0.20 
$0.39 


$689,722 


$4.14 
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Noranda Mines 
Price range—1937 


$210,000 $0.056 d$0.036 


724,840 aban es 555,677 $70,000 

peeenren os ee (Est. cap., 7,000,000) (Est. cap., 21,000,000) 

Price range—1037: High, $2.23; Low, $0.60. 1938: High, $1.14; Low, $0.45. Current, $0.85. 
8,328,400 13,158,400 


Pend Oreille ‘ 
(Est. cap., 11,000,000) (Est. cap., 17,500,000) 
Price range—1937: High, $6.60; Low, $1.25. 1938: , $2.62; Low, $1.30, Current, $2.32. 


Sherritt Gordon 5,874,432 9,951,718 ped T $300,000 
a0 i038: High, $1.90; Low, $0.9. Current, $1.78, 


eeeeeeeeere 


$0.067 


$131,584 $0.107 $0,009 


$83,284 
d$0.014 


a 


@erece $0.05 eevee t 


* sober and, it would seem warranted, 
. a more optimistic view of the base 


metal outlook. 
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Triple Captain 

With the election of D’Arcy Do- 
herty to membership, the Toronto 
Stock Exchange is getting a pretty 
hard-to-beat combination. Doherty 
captained three teams in his final 
year at Upper Canada College, 
cricket, football and hockey. He 
captained the McGill football team 
and was a star member of the Mc- 
Gill hockey team. He now does 
most of his athletics on the golf 
course, where he has a 6 handicap. 

In addition to sport prowess, Do- 
herty was no classroom slouch. 
After receiving quite an “honor 
able” B.A, degree in commerce and 
finance, he went back for more 
studies and in 1931 received further 
awards for learning. 

He is now 29 years of age; last 
year married Florence Rogers, of 
Hamilton, 

He likes plays, but lets his 
brother, Brian, do all the writing. 


Fewer Duds 

Announcement that Teck Hughes 

will ask shareholders to sanction 
conversion into a holding company, 
with the implication that this highly 
expert organization plans to give 
more attention to outside proper- 
ties and exploration, is another very 
significant. indication that mining 
approaches a wiser if less spectacu- 
lar maturity. 
' Two very important results, both 
for Canadian mining and for the in- 
vesting public, are indicated by this 
trend, which promises to gain “more 
adherents in the future. 

First: the profits to the individual 
shareholder from a single stock may 
be less or spread thinner. At the 
same time, the profits will be very 
probably much more sure. In other 
words, we'll pick fewer big winners, 
also fewer duds. 

Second: vast new sources of in- 
vestment money will likely be much 
more readily tapped. Britain, espe- 
cially, is very ready to invest in the 
gigantic gold enterprises of the 
Rand, but notoriously slow to come 
into Canadian mining. The holding 
company, with a proved expert 
management and a highly experi- 
enced organization, will almost 
surely make a bigger competitive 
appeal with the Rand. 

Canada may never have a great 
many Noranda empires. But there 
is no reason why she cannot have 
quite a few, almost as good, if not 
greater. 


» . 


No Bumps 

Graphic description of flying con- 
ditions in the Yellowknife was given 
this week by A. Hollinsworth, pilot 
for Prospectors’ Airways and vet- 
eran of many a drive into promising 
new territory. 

“The country is practically barren 
and it isa simple matter to follow 
practically every major break from 
a low-flying plane,” he said. “The 
long daylight makes for ideal flying 
conditions. The steady and almost 
unvarying temperature gives a clear 
ceiling free from bumps. It is not at 
all unusual to take off the lake for 
a trip at midnight. The visibility 
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= here on a partly cloudy day. There 
= is no scarcity of water for landing, 
= but many of the lakes are pretty 
= shallow and have sunken reefs just 
« below the surface, so a lot of them 
| are pretty tricky.” 

Hollinsworth made a scouting trip 
* up intothe Barren Lands during the 
« summer, and, he says, “that’s sure 
the name for them. You can’t find 
=a piece of wood there bigger than 
= your finger. We cooked on a gas 
~ stove, but it rained and snowed s0 
5 hard, the sleet cut right through our 


* @silk tent. The country seems stripped 


»of most vegetation, but we saw 
Z great herds of caribou. They're a 
{ great sight from the air.” 


Z . . . 
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duction totalled 3,051,081 ounces, 
compared with 2,672,812 ounces for 
the same period last year and 2,427,- 
317 ounces for 1936. It appears that 
the record for the year will show a 
very substantial gain over the pro- 
duction of 4,096,213 for 1937. 


; Fauci August, Canada’s gold pro- 


» August production for Canada to- 
= talled 412,135 ounces. In July pro- 
“duction was 420,778 ounces and 
» August, 1937, was 349,108 ounces. 
Gain in production was recorded 
“mainly by Ontario, with Quebec 
sand Yukon showing smaller in- 
creases. Decreases were shown in 


World gold production for Aug- 
ust, excluding Russia, was 2,765,000 


1% over July. 
*, 

Union Mining 

It is significant that Read Authier 
shareholders have accepted the plan 
submitted for the distribution of as- 
sets, thus terminating in a reason- 
ably agreeable manner a situation 
that might have been filled with 
grief. Lamaque and Sigma shares 
will be distributed in about two 
weeks. Other assets including 
shares of Nu-Sigma Corp. and 
around $125,000 cash are to be trans- 
ferred to a new company, Union 
Mining Corp. Shares of Union will 
be issued back to Read Authier 
shareholders on a share-for-share 
basis. Union, it is understood, will 
apply for listing on the Toronto and 
Montreal Curb exchanges. 


Copper Needs 
Keeping Pace 


With Output 


Study Reveals Balance 
Likely as World Stocks 
Low 
Metal markets of the world con- 
tirué active. Copper holds the’spot 
light and its price. gyrations recall 
the adage: “Copper is king today 


and beggar tomorrow.” They recall | ; 


too that copper pice me 
upward come as rapidly 
downward. ng 
- A peak of 11.70 cents per 
was touched by export copper at 
New York over last week end after 
a succession of new highs had been 
made almost daily for a period of 
two weeks. The trend upward was 
broken, however, with the an- 
nouncement on Monday of the cop- 
per cartel’s lifting of all restrictions 
on copper output. By’ Tuesday 
evening, export copper had declined 
to 11.14 cents per pound. 

Predictions of a price of 12 cents 
per pound and even higher for cop- 
per had been made freely prior to 
the cartel’s announcement of 
increased production and statistics 
of production and consumption 
were offered to back up these 
predictions. 


World Stocks Drop 


Statistics showed that world stocks 
of refined copper dropped 37,070 
tons in September while total re- 
fined and blister stocks of copper 
fell by 43,479 tons. Total world 
refined stocks at the end of Sep- 
tember were 457,454 tons, while 
September deliveries were 190,935 
tons. Deliveries for September were 
the highest for any month since 
June, 1937, and world stocks at the 
end of September were the lowest 
since last November. 

First hint that a largely increased 
production would result from the 
higher price for copper came in the 
second week of October when it was 
announced that members of the 
cartel would raise their rate from 
95 to 105% of standard capacity. 

The copper cartel controls most 
of world production outside the 
United States, Canada and Russia. 
In fixing production rates, the 
cartel has set a standard basic rate 
of 100 which is equal to about 61% 
of actual capacity. Since the cartel 
has been producing at 95% of the 
standard rate, members have been 
producing around 58% of their pos- 
sible output. With no restriction on 
output cartel members will be at 
liberty to increase their output by 
about 72.4% over, say, the output in 
September. 


September Output 
World output of refined copper in 


September was approximately 153,- 
000 tons. Of this about 46,000 tons 


aaa 


was attributable to United States/ o¢ 


and about 12,000 tons to Canada. 
Accordingly the figure on output to 
be affected by the cartel should be 
somewhere below 95,000 tons. An 
increase of 724% in 95,000 tons 
would mean an increase of about 
69,000 tons monthly. But the in- 
crease should be somewhere below 
69,000 tons. As stock fell 43,479 
tons in September, production and 
consumption should be fairly close 
together if no large increases in 
production are recorded by pro- 
ducers outside the cartel and con- 
sumption continues at the Sep- 
tember level. 

Limited information available on 
sales in October indicatés that con- 
sumption may continue higher than 
production. United States domestic 
sales for the first 12 days of October 
totalled 62,633 tons compared with 
deliveries of 53,637 tons for all of 
September. While heavier cooper 
demand in October may represent 
building up of stocks by consumers 
a large part of it likely represented 
— demand for industrial 


Hard Rock Gold Mines produced 


$162,856 in the three months ended | 375 


Sept, 30, 1938, from treatm 

21,492 tons of ore, an guteans pace 
ery of $7.58 per ton. In the six 
months ended June 30, 1938, produe- 
tion was $307,738 from 31,544 tons 
ore, an average of $9.76 per ton... 


of | $1,923, 
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Price range—1937: High, $4.00; Low, $0.90. 


Waite Amulet . 3,000,000 
Price range—1937: High, $4.65; Low, $1 


eFor fiscal year ended April 30, 1938. 
stored for future shipment at higher prices. 


tons daily and an additi 
from 350 to 500 y this tim 


put is not considered possible at 


Any Recovery Move Means 
High Base Metals Demand 


Hardly in a generation has the 
e metal outlook held such unique 
terest for the investor. 

The Munich peace or “armistice” 
has not ‘halted armament pro- 
grammes. It now seems confirmed 
that for some time to come the 
world will be busy building up its 
armed strength. 

Very significant in this respect was 
the recent announcement of Presi- 
dent Roosevelt that the United States 
must launch a major armament pro- 
gramme. 

Along with this demand for base 
metal products is the broad prospect 
of expanding industrial demand. 

Much construction work cannot 
much longer be delayed, especially 
in the United States. 

How much longer can residential 
building be delayed, for instance? It 
is estimated that to catch up with 
housing needs, United States would 

toy ‘build sabout one » million 
2 annually ‘fer the next 
four years. 
' Government,and banks. are co-op- 
on a-Campaign,to get people 


ito 'b ; 
ive financing Garrangiments 
ant the real costofhome own- 

Housing means roofing, plumbing, 
wiring, radios, electric .refrigerators 
and appliances—all big base metal 
users, . 

There is the same general outlook 
for industrial building. United States 
business is now on the whole less 
fearful of the Ropseyelt hand, 

Sweeping expansion in public 
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Fr angse: High, $8.50; Low, $1.02. 


Sales; figures r 
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ximate; covers period from July higher grade ore indicated by diamond drilling. Accurate estimate of future out- 
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(For capacity, 


for production not received. 


utilities now seems assured. Point- 
ing to abnormal growth is the U. S. 
President's statement that “stand-by” 
power systems designed to prevent 
the paralysis of whole communities 
in war time are under consideration. 
Over the next 10 years the light and 
power industry of the United States 
must spend over $1 billion per year, 
increasing that sum to total $13 bil- 


lions at the end of the. decade, ac- | 


cording to the vice-president of Con- 
solidated Edison of New York. 

The automobile industry has in 
the past been a recovery leader. A 
very substantial increase is forecast 
for 1939. And the auto industry uses 
among other things 39% of all lead 
used in United States, 33% of the 
nickel, 22% of the copper. 

Railways seem to be emerging 
from a difficult period of adjustment. 
In this industry, vast equipment buy- 
ing cannot be postponed. Cutting ex- 
penses by the junking of obsolete 
equipment and attracting traffic 
through modernization is now the 
policy of most of the important roads. 

Those are the developments to 
which present signs are pointing. 
From each of them Canadian base 


and| metal producers will profit greatly. 


And Canada’s base metal mines are 
this time fully prepared to share in 
the profits from vast activity. Once 
before when there was sweeping de- 
mand for their products some were 
closed and lost valuable e getting 
into action. Now, the base metals are 
in a position to profit from every 
notch upward demand goes, from 
every fraction of a cent base metal 
prices rise. 


Oilmen Might Nominate 
Ex-premier for U. K. Job 


Why shouldn’t the Alberta oil 
operators nominate Herbert Green- 
field to represent them in Britain? 

, From auth- 
oritative Lon- 
don sources, 
The Financial 
Post has been 
receiving 
messages of 
the serious in- 
terest of im- 
portant Lon- 
don circles, 
both financial 
and industrial 
in Alberta oil. 
It has also 
been told that 
something al- 
most akin to 
Fe impatience is 
H. GREENFIELD «= STOwing =in 

some Empire 
circles at their inability to get clearly 
and authoritatively the true Alberta 
picture. 

The Empire is launched upon per- 
haps the greatest preparedness cam- 
paign of all time. The high promise 
of the long belt of foothills country 
as a rich store of petroleum is gen- 


to offer. 
s * 7 

Here’s the Horatio Alger story of 
Greenfield, 

Born, England, 1869; came to Can- 
ada as a boy. Became a farmer, and 
organizer for the United Farmers 

Alberta, 


Without even being a political 
candidate, he landed in the Alberta 
Legislative building with one jump 
as Premier in Aug., 1921. The U.F.A. 
had swept the province, but was 
without a leader. Greenfield had the 
stuff. He was drafted. 


Spooner Makes 
Profit in 1938 


Net of $13,156 Compares 
With Loss of $5,614 for 
Last Period 

Net profit of $13,156 or 2 cents a 


share, is shown by annual report of 
Spooner Oils for the 14 months end- 


ed June 30, 1938, compared with a d 


deficit of $5,614 the year previous. 
Improved showing for the latest 
period is attributable to substantial 
revenue .received from Model- 
Spooner No. 1 well, the Reward- 
Ss No. 2 well, and 
royalties. Of total revenue of $50,- 
the od, $27,- 


from 
21. Net rev- 
0, 5 well was 


arising from! 


enue from Spooner 
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Usually it takes a general election 
to remove an occupant of the prem- 
ier’s chair, Greenfield set a preced- 
ent which the then Prince of Wales 
and_No. 1 Alberta Rancher later 
followed. 


The fall of 1925, Albertans found 
their premier had abidicated. In Jan., 
1927, he went to London as agent- 
general of the province. 

There the Rancher-Prince paid 
him an official visit. Soon the Green- 
field friends included many of the 
big business men of England. 

In 1931, he returned to Alberta to 
enter private business. He is now 
president of the Anglo-Western Oils 
Ltd., controlled by British capital and 
holding petroleum rights on a large 
block of acreage in Alberta. He is 
also president and general manager 
of the British-Dominion Land Settle- 
ments Corporation of London, a land 
company operating extensively in 
Alberta. 

Unlike many land companies this 
company commenced, as early as 
1933, adjusting debts, privately with 
its debtors, Very few of its cases have 
come before debt adjustment boards. 
This was done before Social Credit 
days. “I did it because it was good 
business,” Mr. Greenfield says. 

Greenfield is also manager of 
Calmont Oils. For most people, it 
costs morrey to learn a new business. 
When he took over Calmont, the 
company treasury was not only 
empty, but it owed $150,000. The com- 
pany now has this liability paid off 
and a,profit of approximately $50,- 
000 r writing off another $75,000 
for depreciation and depletion. 

Mr. Greenfield has the background 
of politics and of business; he knows 
the Britishers and their business 
methods. How about him telling 
London the Alberta oil story? 


large potential production are stated 
to have reacted to decrease earnings 
of the company. 

Balance sheet as at June 30, 1938, 
shows total current assets of $67,692, 
including cash of $53,009 and ac- 
counts receivable of $9,680. Current 
liabilities were $16,362. A 4%% in- 
terest in Turner Valley Royalties 
well is shown at $186 after write- 
offs, while a 7%% interest in New- 
fold Royalties No. 1 well is shown 
at cost of $15,500, although the well 
has not proved a co rcial pro- 


ms 10% 


sees) 
Current, $7.70. 
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tFacilities for recovery of zinc values not 
*Paid so far in 1938. 
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Yama Gold 


Why have the public purchased over a 
million shares of this stock? The develop- 
ment results tell the story. Get them in our 
weekly bulletin—free of charge. 


installed. *Contained in concentrates 
sWaite Amulet is increasing mill capacity 


Per month average price 
' 4938 to Oct. 15 
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Dominion Square Bldg. 


$1.11 a Share | 


Compares With $1.15 in 
Previous Quarter of 
Fiscal Year 


Net income of $884,086, equal to 


$1.11 a share, is shown by McIntyre |®i. 


Porcupine Mines for the three 
months ended Sept. 30; 1938. In the 
previous three months, first quarter 
of the fiscal year, earnings were $1.15 
per share. Earnings of $2.25 for the 
first six months of the fiscal year 


compared with $2.20 for the Same | pampemnyon 
foe ; 


period last year. 


Little change is shown in operat- | 


ing statistics from the previous 


quarter, Bullion production declined | 


slightly to $2,121,458 from $2,168,358. 
Operating costs including develop- 
ment were slightly lower in the 
latest period. 
Operating results are as follows: 
Quarterly Earnings 
Three Months Ended Sept. 30 
1938 


$ 
2,121,458 


1937 
$ 
2,147,655 


903,246 
1.13 


Waite to Decide 


On Mill in Nov.|: 


Recent Drilling Adding 
New Tonnage to Ore . 
Indicated 


Recent drilling at Waite Amulet 
has given satisfactory results and 
has added substantially to previous 
estimates of ore tonnage, James Y. 
Murdoch told The Financial Post. 

“Some weeks yet will be required 
to get a*definite estimate of the ton- 
nage and information as to the ex- 
tent of the ore body. ‘Then a decision 
as to the method of mining and the 
= of the plant required can be 
made. 


“It is expected the board will meet a 


some time in the latter half of No- 
vember to determine the amount of 
additional finances required to con- 
struct a mill and how they are to be 
raised. 

“When that decision is made there 
will be a full report on mine condi- 
tions forwarded to the shareholders.” 


LARDEGO 


M. V, Normac of Owen Sound Transportation Company has used 
Imperial diesel products exclusively since put into operation in 1931 ‘ 


The fuels and lubricants made by Imperial Qil for diesel operation are the 
result of years of close study of diesel problems by Imperial Oil engineers. 


Diesel. men throughout Canada know this. They have proved to their 
own satisfaction that Imperial diesel products are made to do a real job. 
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with his cultivated taste : 
for mild, mellow 
“ i t ~ a 

Piccadilly is that kind 
of pipe tobacco, full of 
flavour and of fragrance. 
It is a blend of rich, 
ripe, aged tobaccos, 
made for those who 
want the best. Keep a 
supply of Piccadilly 
“London Mixture’ in 
your home and office. 


Piccadilly 


LONDON 
SMOKING MIXTURE 
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Specify “Duraflex” Cord Constrection 
or “Eficiency” Duck Construction Air 
Drill Hose for rugged strength com- 
bined with lightness and flexibilicy. 
Theit dependability and ease ofhandling 
speed up work on the toughest jobs. 
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The Conditioning Club 
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The Week in Oils 


Benefits Widespread 
If Okalta 6 a Winner 


a oe a, 


Further Cut in Field Allowable Was Not as Much as 
Was Feared — More Drilling Permits 
Being Sought 


Says N 

. S. Heron, president of Okalta, 
refuses to comment beyond saying 
that no water is coming in and that 
the public can draw its own con- 
clusions as to why the drilling fluid 
ig thinning. 

Another important test well in the 
lime is Anglo Canadian No. 1, lo- 
cated in L.S.D. 16 of Section 18. This 
location is about a half mile west 
of the nearest producer. It is on the 
west bank of the Highwood River 
about due west of Coronation. The 
lime was encountered at 7,790 feet. 

About 16 miles north of these 
Wells, Home 2 is drilling below 7,350 
feet. It is expected this well will 
contact the producing horizon at any 
time. Honi¢ 2 is comsidered equally 
important with Okalta 6, as it will 
prove up a large area in the north 
end of the field, 


Others Profit 
What are the companies with 
property located so as to benefit if 
Okalta 6 is a healthy producer? 
Okalta 6 is located on the southern. 
boundary of section 30, a section 
being approximately one square 
mile. To the north of section 30 is 
section 31, owned by Anglo-Cana- 
dian; to the south section 19, owned 
by Calgary and Edmonton with 


drilling rights let to Royal Canadian | ha 


Oils and stmhaller rights to Scottish 
Canadian. To the west is sectian 25, 
owned by Calgary and Edmonton. 

These are only a few of the many 
interests vitally concerned in the 
success of Okalta 6. A few others 
further southwest are 
Highwood Sarcee,. Hargal, Davies 
Pete, Ellis, Northwest Co. and 
others. 


aa » 

Cut No Surprise 
Oil amen ie not at all sutprised 
by further reductions in the field’s 
allowable daily production. Local 
markets consume less during the 
wiritter and a slowdown is good for 
the wells. Present demand is unoffi- 
gially estimated around 17,000 bar- 
réls daily, but there is a large accum-~- 
ulation in storage. During January 
and February, 1938, field production 
was held down to 12,000 barrels per 


day. 


. os 7 

Repressuring , 

Report of repressuring engineers 
has not yet been submitted to the 
Conservation Board. It was earlier 
known to be the opinion of some 
engineers that one repressuring unit 
for a group of about 10 wells would 
be practicable. About $88,000, it was 
estimated, would pay for one such 


unit capable of forcing back into the | - 


ground 10 million cubic feet of gas 
at 600 pounds pressure. 3° 

It is now believed there is a water 
drive underneath the Turner Valley 
field. Between the pressure of the 
water and the conserved gas pres- 
sures above, it is believed the con- 
sequent “squeezing” action will per- 
mit a high recovery. : 
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fo Ae ad of the A. H. 


he Gas 
Mayland companies to have the Mot 


1938 declared 
ultra vires, has been dismissed. Cer- 
tiorari proceedings were the plan 
adopted. The judge ruled this pro- 
ceeding irregular: Plaintiffs are now 
proceeding with a regular court 


action. 


COTTON 


Teck’s Net is 
33.4¢ in 1938 


Formation of Subsidiary 
for Teck Mine Under 
Consideration 


938, agreeing closely with the pre- 
liminary statement released two 
weeks ago. Profit for previous year 
was 46 cents per share. 

A special meeting of shareholders 
is to be held on Oct. 24, following 
the annual meeting, to cOnsider 


to hold 

town- 

Sharenoliers afte also asked to 

authorize securing of supplementary 

letters patent broadening powers 
held by the company. 

President D. L. H. Forbes states in 
the anfiual report that operations 
during the fiscal year were ‘less 
profitable than in the previous year, 
but that the expectation for extend- 
ing the life of the mine had been 
improved with the finding of new 
ore bodies at various horizons in the 

nging area south of the 
main ore zone, 


Success of Lamaque operations is 
evidenced by redemption of balance 
of $1,500,000. of Lamaque bonds at a 
profit of $450,000 to Teck-Hughes 
which had originally purchased ine 
entire $2,000,000 bond issue at 70 


Imperial | of pa 


r, 
New ore found by Teck-Hughes 
totalled 1,377 ft. or 20.3% of 
Of this, 415 ft. was in the main 
and 962 ft. in hariging wall 
bodies. 


AMONG THE VISITORS TO THE NORTHLAND 
Already shown rich ee mineral ore, Canada’s northland—bigger than 


the whole of 


summer at 


tracted an increasing number of 


visitors. Photo shows John A. MacAuley, K.C., of Winnipeg (left) at the 
Eldorado property with Emil Walli, mine manager, and Gilbert Labine, 


president and discoverer. 


News Coneentrates 


Augite Porcupine is stated to have 
estab continuity of the ore 
Zone to 1,000 ft. by a drill hole from 
the 750-ft. level. Two sections are 
reported cut with 13 ft. running 
$3.97 per ton and 45 ft. running 
$9.45 per ton. Shaft is down 840 ft. 
with objective of 1,000 ft. 


* e« «6 


Armont Gold Mines is carrying on 
surface exploration at its property 
in the east Porcupine area. It is ex- 

will be commenced 
about three weeks’ time. 
+ ao 7 

Bayonne September production 
was $26,200 compared With August 
output of $30,040. 

© + + 

Bankfield Consolidated produced 
$54,474 from 4,120 tons of ore in 
Sep » recovery of 
$13.22 per ton. August output was 
$56,187 from 4,043 tons, an average 
of $13.89 per ton. 

7” + ” 

Chesterville is proving ore in its 
“A” ore zone. A flat drill hole at 
the west end of the zone at the first 

we a 20-ft. width averag- 


Ore reserves as at Sept. 1, 1648. | indleated 


amounted to 610,805 tons averaging 
$12.16 per ton. be 47 po with 
640,443 tons averaging $14.16 per ton 
at the end of the previous fiscal 
period. i 

During the year 111 properties 
were submitted for examination re- 
sulting in on two 


in Quebéc where diamond drilling and 


was out. The options were 
allowed to lapse when indications 
were not extended. 

Balance shett at Aug. 31, 1938, 
showed total current assets of $4,- 
613,173 including cash of 987, 
bullion of $180,063 and Dominion of 
Canada bonds at market value of 
$3,726,923. Investment in 2,124,000 
shares of Lamaque Gold Mines was 
carried at cost of $530,999. Current 
liabilities of $1,151,577 included divi- 
dend payable of $721,072 and pro- 
vision for taxes of $287,312. 


Income and Surplus Account 
Years Ended Aug. 31 
1938 1937 


Putten . éve 3.000535 4.570858 
Devel. & explor. ... 


— 


2,008,514 


13,182 
91,605 


1 fos. $-308,301 


$73,667 had a market value of $53,- 
488. A payment has been made to 
option Gold Peak No. 4 group of 
claims in the Zeballos area where 
work is Qnder way. 

7 . * 

Faymar Porcupine is stated to 
have cut its ore zone in the 225-ft. 
level crosscut. Assays are not yet 
available. 


ae 
Py 740 in gireniur 
of ore milled, an a recov 
of ws yee ton. In August, 
was $52,466 from 4,525 tons, 
age of $11.59 per ton. 
is stated to have 
north of the No. 
1,250-ft. level. 


” . 

Golden Gate produced $26,410 
from 1,529 tons of ore in September, 
an average recovery of $17.27 per 
ton. a = a ron iy fee of one 
day month. August out- 
put was $20,804 from 1,578 tons, an 
average of $18.92 per ton. Opera 
costs are estimated at $15, 
monthly. ond 


e 
Graymar Yellowknife Syndicate 


ve 


o——=-—= | reports values of from 70 cents to 


y 
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$56.70 per ton obtained in check 
sampling completed on their prop- 
erty. Meeting has been called for 
Oct. 31, to a e turning - 
cate into a 3,000,000-share company. 
y * os 

Kirkland Lake Gold has declared 

a bonus of two cents 


record Oct. 31 togeth gu- 
lar semi-annual dividend of four 


cents. 
+ 


+ + 
Kew. Gold Minés (Quebec) 
has called a special meeting of 
shareholders for , 1938, to 
secure approval for an offering of 
rights to shareholders on basis of 
one share at 10 cents for each eight 
shares held on Oct. 24. Purchase of 
shares at 10 cents we carry las 
to purchase an equal num oO 

shares at 25 cents, to Jan. 2, 1939. 

o . s 
Lake Shore Mines production for 
three months ended Sept. 30, 1933, 
amounted to $3,957,056 from 222,668 
tons of ore an average re- 
covery of $17.76 per ton. In ious 
quarter production was $3,870,356 


Pirate Gold Mines is planning 
work on its own prdperty and on 
the adjo Kingston and Shinin- 
tree ‘properties held under option. 
First work is planned on the King- 
ston or central property. 

o o . 


Preston East Dome ore shipments 


000 and comprised 78 
tons of high-grade from the 550-ft. 
level. August shipments were valued 
at $89,502. A flat drill hole to ex- 

lore the footwall ore zone from 
ourth level crosscut intersected 3% 
ft. assaying $7.35 and 5 ft. running 
$142.10. pig 


Ritchie Gold Mines shares have 
been removed from trading on 
Toronto Stock Exchange as com- 
pany is surrendering charter and 
plans to distribute assets. Chief 
holding is 1,000,000 shares of Ritoria 
Gold Mines equal to about one 
— share tor each 3% Ritchie 

res. 


Rhyolite Rouyn has let contract 
to have deep hole deepened from 
850 to. 1,300 ft. where contact is ex- 
pected to be encountered. Shallow 
drilling is being continued with 
company’s equipment. 

ao +. . 


Sundance Royalties is making a 
\payment on Oct, 27 to shareholders 
of record Oct. 20, The distribution is 
stated to comprise a partial repay- 
ment of amounts borrowed for drill- 
ing and is not a dividend. 

o - o 


Thompson Cadillac is stated to 
have encountered a new showing 
in its north crosscut in western sec- 
tion at the first level. Visible gold 
is showing with car samples from 
the first round running $14.70 and 
$21 per ton. 

* as . 


Teck-Hughes Exploration Co. is 
stated to have completed a survey 
of its optioned property in Desserat 
twp., Que. It is expected surface ex- 
ploration will be carried out. 


= os - 
Upper Canada is expected to com- 
mence treatment of ore at leased 
mill of Morris Kirkland during 


TY | October. Lease runs for six months; 


it is expected Upper Canada’s 250- 
ton mill will be ready for operation 
by that time. 


COMING SHORTLY! 


INDISPENSABLE 


ators, mine executives, financiers, 


shareholders and 


Quarterly Earnings 
Three Months Ended Sept. 30 
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ft. assaying $7.35 and 8 ft, running} 


42.10. 
e ‘eo  ? 


Lebel Oro Gold plans to break 
down sufficient ore from the sides of 
the glory hole to run its milling 
plant all winter. Production for 
September was valued at $21,000, 
about $800 in excess of August. Re- 
ports of a new surface find are not 
confirmed by officials. 


Denison Nickel Mines is opening 
two new levels, at 650 and 800 ft., 
after suspending shaft sinking oper- 
ations at 880 ft. Current work con- 
sists of crosscutting to the ore zone 
from the 650-ft. level, and drilling 
is proceeding from the 800-ft. lével 
station; After these two levels are 
opened up, it is the intention to com- 
complete the three-compartment 
shaft tothe 1,000-ft. horizon. Man- 
agement expects that early next 
year sufficient knowledge af the ore 


es may have been obtained to 


AN 


e some mill decision. 
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NEW. STUDEBAKER 


Further streamlining features the 
new 1939 Studebakers. Windshields 
slope sharply to the curved top flow- 
ing down in unbroken lines over rear 
end trunk. Head and tail lamps are 
set flush with fenders. Major ad- 
vances this year are a new type of 


Higher Profits 
For Coniaurum 


Estimated total profit of $151,473 is 
reported by Coniaurum Mines for 
the three months ended Sept. 30, 
1938, before allowance for taxes, de- 
preciation or deferred development. 
This compares with estimated profit 
of $144,635 for the previous three 
months’ period and $84,316 for the 
same period of 1937. 

The improved result is attributed 
to a somewhat greater tonnage 
treated, a better grade of ore milled 
and to lower costs. The lower costs 
were due to the fact that no high 
cost development such as winzing or 
shaft sinking was in progress dur- 
ing the period Operating results are 
as follows: 


Quarterly Earnings 
Three Months a ao 30 


1937 
$ 
359,265 


$ 
417,559 
Less: Devel. & oper. 
273,177 


Net inc. from prod. .. 


Est. oper. profit 
Add: Non-oper. inc. .. 7,081 


Est. total profit® .... | 151,473 ‘ 
*Before taxes, depreciation or deferred 


development. 
Tons of ore milled .... 47,180 43,155 
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overdrive, new heating and air- 
conditioning systems, and gear shift- 
ing mechanism on the steering 
column as standard equipment. Shift 
to gas and oil saving overdrive is 
made by simply pressing accelerator 


Malartic Gold Fields 
Reports Drilling Results 


From Our Own Correspondent 
MONTREAL Malartic Gold 
Fields report that drilling to the 
east of ore body No, 7 shows the 
mineralized zone continues with 
low values in holes 88 and 89. In 
hole 91, three feet assaying $6.65 
was encountered indicating the be- 
ginning of another ore zone, Drill 
Hole No. 90, according to a progress 
report issued by the company, was 
of interesting values for almost 500 
feet. The best section of 31 feet as- 
saying $8.40. is 325 feet directly 
above a section of 28 feet assaying 
$11.55 in hole No. 80. These two 
holes indicate that the No. 7 ore 
zone continues from surface to 500 
feet, and “this, coupled with its 
length of 2,020 feet with an average 
width of ten feet and grade of 
$10.60, makes an impressive pic- 
ture.” 

e 


Canada Northern 
Analyses Advance 


Additional Mine Equip- 
ment Adds to Power 
Load 


From Our Own Correspondent 

MONTREAL.—Higher power sales 
of Canada Northern Power Corp. 
during the past 12 months has been 
due mainly to the addition of con- 
siderable new equipment to many 
of the mines served, mainly in the 
form of mill extensions, according 
to a report issued to the sharehold- 
ers by B. 'T. Harrison, vice-president 
and general manager. 

“Excellent progress has been 
made,” he says, “on the construction 
of auxiliary trunk transmission line 
between Noranda and Blouin Lake, 
which when completed will consid- 
erably improve service by reducing 
the possibility of interruptions to a 
minimum, 


Add Town te System 

“Arrangements are being made to 
furnish domestic and commercial 
service to the new town of Cadillac 
in Northern Quebec. ; 

“Plans also have reached an ad- 
vanced stage for the installation of 
a distribution substation in Malartic 
Township to accommodate the grow- 
ing load of the mines in that camp. 

“A new subdivision has been 
opened up on the outskirts of the 
town of Noranda which together 
with the installation of a foundry and 
machine shop at that point by Wabi 
Iron Works will add considerably 
to the company’s load at that town.” 


West Kootenay 
Plans Expansion 


Further Power to be Gen- 
erated on Kootenay 
River 


From Our Own Correspondent 

VANCOUVER. — West Kootenay 
Power Company, supplying hydro- 
electric energy to Consolidated Min- 
ing & Smelting Company and other 
mining enterprises in eastern British 
Columbia, plans to develop its Upper 
Bonnington Falls plant to 82,000 
horsepower, making it the largest of 
the four plants operated by the com- 
pany on the Kootenay River, 

Present capacity of the Upper 
Bonnington plant is 32,000 horse- 
power, Increasing the power will 
bring the combined power of the 
four to 260,000 horsepower. 

Lorne A. Campbell, vice-president, 
announced the new development 
after the International Joint Com- 
mission granted permission to raise 
Kootenay Lake six feet for water 
storage. The company has agreed to 
co-operate in a flood control pro- 
gramme. 

Under the agreement, West Koot- 
enay Power is to excavate 250,000 
cubic yards of sand, gravel and 
boulders from the north side of 
Groham Narrows below Nelson. 

Additional power will improve the 
company’s position to supply Con- 
solidated and will enable more con- 
tinuous employment. 


all the way down to the floorboard. 
Hill-holder, non-slamming door 
latches and other recent improve- 
ments are continued, Above is 
shown the State President club 


sedan. 


Seek to Establish 
New B. B. Bureau 


Vancouver Committee So- 
licits Subscriptions for 
Budget 


Efforts are now under way. at 
Vancouver to extend the benefits of 
the Better Business Bureau move- 
ment to the Pacific coast. Of the 55 
Better Business Bureaus now operat- 
ing on this continent, five are the 
independent though co-operating 
units at Mohtreal, Toronto, Ottawa, 
Hull, Winnipeg and Halifax. 

Although the move to establish a 
bureau at Vancouver is still in the 
formative stage, a committee office 
has been established in the Hall 
Building and subscriptions are being 
solicited. Under present plans, no 
effort will be made to launch actual 
operation of the Bureau until sub- 
scriptions permitting a minimum an- 
nual budget of $10,000 have been re- 
ceived. 

The drive for financial support was 
somewhat slowed down by the 
European war crisis and by other 
campaigns.for funds for community 
activities. With resumption of more 
normal business operations, it is 
hoped that organization of the 
Bureau will proceed at a better pace. 


Service Clubs Sponsors 

The campaign for the Bureau is 
sponsored by the Rotary Club, 
Kiwanis Club, and other service and 
business organizations in Vancouver. 
The move hasbeen given the endors- 
ation of the Vancouver Board of 
Trade, which for many years has 
maintained a sales and advertising 
bureau which was the only fraud 
prevention body in the city. 

The organization committee con- 
sists of Charles T, Hamilton, chair- 


been R. H. Neilson, former manager 
of the Montreal Better Business 
Bureau, who has been mentioned as 
the probable executive head of the 
new Bureau if it is formed. 


Richgreen Gold Mines 
Lets Drilling Contract 


A contract for 5,000 ft. of diamond 
drilling has been let by Richgreen 
Gold Mines for its property in the 
Beardmore area of Ontario. Drilling 
is expected to commence not later 
than Oct. 18. 

Plans contemplate drilling of 
three distinct veins. Operations will 


be carried out under direction of |, 
the company’s consulting engineer} 


and geologist, Constant Godefroy, 
who will be in charge. 

The 5,000 ft. of drilling called for 
by the drill contract is a minimum 
and an option is held on a larger 
quantity if this should prove desir- 
able, Officials state that the com- 
pany’s finances are in good shape. 


Investment Foundation 
Share Equity Records Gain 


From Our Own Correspondent 
MONTREAL.—Based on prices at 
September 30, 1938, Investment 
Foundation’s common stock had a 
liquidating value of $10.45 a share, 
according to president; A, S, Fraser. 


of by Du Pont and other manufac- 
turers. 


Aluminium Ltd. Calls 
$3 Millions of Debentures 


From Our Own Correspondent 

MONTREAL, — Aluminium Ltd. 
has called for redemption on January 
1 next, $3 principal amount of 5% 
sinking fund debenture gold bonds 
due July 1, 1948. 

The original issue made July 1, 
1928, was for $20 millions principal 
amount, The amount presently out- 
standing is $8,188,000. After this 
new voluntary redemption, there 
will remain issued $5,188,000 of the 
original amount of the bonds: 


Bonds to be redeemed will be 
drawn by lot by the trustee and 
proper legal notice will be given. 


Mining Options 


The following information on options has 
been supplied by the Ontario Securities 
Commission, the Toronto Stock Exchange 
and the Montreal Curb Market: 

Anoki Gold Mines—On Sept. 30, C. D. H. 
MacAlpine purchased 250,000 shares at 15c., 

ayable $18,750 forthwith and $18,750 by 

ov. 1. In addition 250,000 shares under- 
written at 20c., payable $20,000 by Dec. 1, 
1938, and payments of $10,000 
Jan., Feb. and Mar. 1, 1939, 
yams ty Aor! 1941. Compa: 
paya! pr. 1, é ny infcor- 
Boon en -» 1938; authorized capital 

500,000 shares with 1,125,005 issued. 

Hutchison Lake Géld Minés—On 2, 
Alfred L. Kemp 
Fs 10c, per share, . 

ya } day: 
pamatee June, 1935; 

000,000 shares with 2,446,305 issued. ' 

MasGregor Porcupine Gol4é Mines—On 
Oct. 5, J. N. &. Dixon, 
shares at 5c. 
ceived option 


pany ted Oct., 1938; authorized 
capital 4,000,000 shares with 1,100,005 shares 


en 
monthly pay- 
date 


Twindyke Mines—On Oct. 1, Jas. Travis 
Co., Ltd., p 257,000 res at 5c., 
payable forthwith and 243,000 shares at 5c., | 
payable $500 on Oct. 13, and thereafter 
$1,000 a month until June 13, 1939, with 
balance by it, 15, 1939. An 

granted on ,000 sha 


at 10c., payable 50,000 sha 
mencing Oct. me gr 
porated ; authorized capital is 
3,000,000 shares with 1,257,005 issued. 
Chesterville Larder Lake —A block of 
200,000 shares (part of 670,900 shares op- 
tioned at $1.12% to Collins and McKinnon) 
are oem ne oM.18% a share, 
half are en u 2 
25 and balance ‘ Cie es 


Company incor- 


Teq 
exercising the first 

one third within 90 days of exercising the 
first block; as to balance of 316,400 shares, 
Se ee Conn ee nae or ae 
emand company on of its 

consulting geologist. se 
Thompson-Cadillac Mining Corp.—Fed- 
eral Trading and Agency Co. has taken up 
and paid for 36,000 shares of stock, repre- 
senting part of 41,000 shares optioned at 
22%ac. in accordance with agreement dated 
Sept. 15, 1938. There remain 105,000 shares 
a option. Issued capital is 3,495,000 


Stadacona Rou Mines — 
oie te yn Mines — Option be- 


Aldermac Copper Corp.—Since May 13, 
105,540 underwritten chisen have e 


This contrasts with $9.86 a share on 730,285 shares 


June 30 and $3.80 on March 3}. 
The company’s cumulative ‘con- 
vertible preferred stock had a value 
of $54.25 on September 30, while 
value of the unit was 

$64.70 against $64.11 on June 30. 


Fernland Gold Mines—On Oct. 5, Con- 


solidated Mining and Smelting Co., under- 
wrote 133,333 shares at 15c., 910,000 ot 


At Sept. 30, 1938, per share net 200,000 


asset value was 9.63% higher than 
at the end of 1937. 


Distillers Extends Option 
on Shares to Wachtel 


From Our Own Correspondent 
MONTREAL. — Distillers Corp.- 


ones gi tent b: ene 

no is given by ionee by the 15 

the previous month that such in 

will not be taken.up. Serre 


Seagrams notified the Montreal agreemen 


Stock Exchange that the option 


granted to W. W. Wachtel, president | Issued 


of Calvert-Distilleys Corp., to sub- 
scribe for 5,000 shares of the com- 
pany’s common stock, which expired 
on June 30, 1938, has been, extended 
at the same price upon the same 
terms and conditions to July 31, 1940. 


B. C. Electric Negotiates 
For New Victoria Franchise 


From Our Own Correspondent 


VANCOUVER. — B. C. Electric 
Railway Company's 50-year exclu- 
sive franchise for supplying light 
and power and street car service in 
Victoria will expire Dec. 5. The rail- 
way, whose parent company is B. C. 
Power Corp., has informed the city 
that it intends to abandon the street 
car service, It is willing to operate 
a bus service until other atrange- 
ments may be made, 


proposes a six-cent fare for the first 
two years to be revised at the end of 
that time, ifthe company is not mak- 
ing a 5% return on its investment. 
If it makes more than 5%, the city 
would receive a rebate of half the 
excess. 

The city is urg the company 
to establish scant thio ‘tor’ power 
soe es: claiming the level should 
be the a as in Vancouver, Basic 
rates ictoria now are 6 cents 
per kilowatt hour 


\° 
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Chartered Accountant 
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AND COMPANY 
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RONALD GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


000 | nage of 1,501,517, as against 1,756,521 


Pig. 


HE Royal Stetson is the 
finest hat ten dollars can 
buy. Made in Canada, it 
embodies a quality, style 
and appearance that defi- | 
nitely sets it apart in the 
world of fine hats—it’s the 

kind of a hat YOU ought to wear. A 
variety of new styles and new colours 
await your choice. 
At all better hat stores. The 
arene Stetson is $20, the Im- 
perial Stetson is $15. Other Stet- 
sons are $5.50 and up. 


SSSSSSSSSS Se 
SSS . 


SSeS 


JOHN B. STETSON COMPANY (CANADA) LIMITED, BROCKVILLE, ONTARIO 


for the same’period in 1937. The 
inward movement was off from 
976,763. tons to 829,368 tons, . while 
the export movement also declined, 
dropping from 779,758 to 672,149 
tons. 


Steel of Canada Awarded 

_ Small:Munition Order 

From Our Own Corr ndent 

MONTREAL.—Stéel Co. of Can- 

ada has been awarded & $15,000 con- 
tract for the supply of 10,000 steel 
billets for the manufacture of shells, 
according to an official announce- 
ment by the Department of National 
Defence. 


Halifax Cargo Traffic 
Along Last Year’s Level 
From Our Own Correspondent 

MONTREAL. — Traffic handled 
through the port of Halifax during 

September was on approximately 

the same basis as a year, ago. In- 

ward movement totalled 84,889 tons 
and outward 77,999 tons for a total 
of 162,888 tons, For the same month 
last year the inward cargo amount- 
ed to 90,344 and outward 74,061, for 
an aggregate of 164,405 tons. 
Cumulative returns for the first 
nine months of this year show ton- 


. 


“Not tomorrow 
or the next day 
-e- Dut 


RIGHT NOW! 


Tom Watson emphasizes the 
fact that he doesn’t want 
delay, but intends to get the 
answer right away; by Long 
Distance. So a call is put 
through and a deal; which 
might have hung fire for 
days, is closed promptly. As 
Tom Watson puts it: “With 
Long Distance there’s no 
room for misunderstanding. 
It gets results. And the cost? 
An insignificant 

part of our op- 

erating bud- 

get, although 

we do use 

it so fre- 


Reductions in telephone rates—local 
and long distance — in 1935, °36 and 
"37 have effected savings to telephone 
users in Ontario and Quebec of 
nearly one million dollars yearly. 


Quebec to Establish 
Mothers’ Allowances 


From Our Own Correspondent 
*“MONTREAL.—Social services og 
a par with those in other provinces 
are gradually being established iy 
Quebec. 

Old-age pensions were never paid 
in this province until the Duplessis 
administration came into power. In 
the past there have been wm 
mothers’ allowances as in other 


provinces, but they are now to be & 


established. Payments will probably 
start from Dec. 15. 
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